
 
 
 

October 14, 2010 
 
 
 
Mr. Timothy Popp, RSO 
Pharmacia & Upjohn Company 
7000 Portage road 
Kalamazoo, MI 49001 
 
Dear Mr. Popp: 
 
We have reviewed a Parent Company Guarantee submitted by Pharmacia & Upjohn 
Company dated April 9, 2009, for conformance to the U.S. Nuclear Regulatory 
Commission (NRC) regulations and NUREG-1757, Vol. 3, “Consolidated NMSS 
Decommissioning Guidance:  Financial Assurance, Recordkeeping, and Timeliness.” 
 
On April 9, 2009, the Pharmacia & Upjohn Company, LLC, in Kalamazoo, Michigan, 
submitted a parent company guarantee/financial test from Pfizer Inc., in the amount of 
$1,083,823.  The submission assures decommissioning costs for NRC’s  
License No. 21-00182-03 issued under Title 10 of the Code of Federal Regulations  
(10 CFR) Part 30. 
 
Based on our review of the submission, we have identified four issues listed below.  We 
request that you submit the following additional information in order for us to complete 
the review. 
 
(1) Submit Certification of Financial Assurance (NUREG-1757, Volume 3) 
 

The statement of certification, in addition to providing information on the names 
and locations of the facilities for which financial assurance is provided and the 
amount and types of materials handled, officially certifies that the licensee is in 
compliance with the appropriate financial assurance requirements.  However, 
you did not submit a certification of financial assurance.  Please provide a 
certification of financial assurance which has model wording provided in  
NUREG-1757, Volume 3, Appendix A.  
 

(2) Submit Decommissioning Cost Estimate (10 CFR 30.35 and NUREG-1757, 
Volume 3) 

 
Based on the $1,083,823 amount assured by the submission, it appears that the 
submission should be based upon a site-specific decommissioning cost estimate.  
Though, you did not submit a decommissioning cost estimate.  Without a 
decommissioning cost estimate, we could not confirm the required amount of 
financial assurance.  We request you to confirm that the amount of the 
submission is based on a current decommissioning cost estimate, and provide us 
a copy of your latest decommissioning cost estimate. 
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(3) Submit required letter from the licensee's Chief Executive Officer  

(NUREG-1757, Volume 3, Pages 4-28 and A-115) 
 
 Section 4.3.2.10 of NUREG-1757, Volume 3, requires a licensee using a parent 

company guarantee to submit a letter from its chief executive officer (CEO).  In 
this letter, the licensee must certify that it is a going concern, identify the amount 
of its tangible net worth, specify whether the firm is required to file a Form 10K 
with the U.S. Securities and Exchange Commission, and list the date on which 
the firm's fiscal year ends.  However, your submission includes a similar letter 
from the CEO of the guarantor rather than the CEO of the licensee.  Please 
submit the required letter from the Pharmacia & Upjohn Company CEO using the 
recommended wording of the CEO letter in NUREG-1757, Volume 3. 

 
(4) Submit a standby trust agreement and related documentation  

(NUREG-1737, Volume 3, Pages 4-28 and A-153 through A-168) 
 
 If the licensee defaults on its decommissioning obligations, the guarantor, under 

Recital 7 of the submitted parent company guarantee, must either:  (1) carry out 
required decommissioning activities; or (2) make funds available in a trust fund to 
allow NRC to pay for these activities.  If the guarantor chooses the second 
option, it must establish a trust fund because funds paid directly to the NRC must 
be deposited in the U.S. Treasury and would not be available for 
decommissioning costs.  To avoid the possibility that a trust fund will not be 
readily available when needed, NUREG-1757, Volume 3, recommends that a 
standby trust fund be used with a parent company guarantee.  From the 
submitted materials it cannot be determined if the licensee or the parent 
company has set up a standby trust, or if any existing standby trust is accurate 
and up to date.  Therefore, we request you to submit a standby trust fund, 
acknowledgement, and other related documents as recommended in  
NUREG-1737, Volume 3, or to confirm that a standby trust and associated 
documents exist and are up to date. 

 
In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter 
will be available electronically for public inspection in the NRC Public Document Room 
or from the NRC's Agencywide Documents Access and Management System (ADAMS), 
accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.   
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In your response, please reference as additional information to Control Number 300428.  
Please contact me at 630-829-9623 if you have any questions. 
 
      Sincerely, 
 
      /RA/ 
 
 

Frank P.D. Tran 
      Materials Licensing Branch 
 
Docket No.: 030-04781 
License No.: 21-00182-03
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