PRELIMINARY INFORMATION - NOT FOR PUBLIC DISCLOSURE UNTIL
VERIFICATION THAT LICENSEE HAS BEEN NOTIFIED
October 15, 2010
EN-10-041
OFFICE OF ENFORCEMENT
NOTIFICATION OF SIGNIFICANT ENFORCEMENT ACTION

Licensee: Superior Well Services, Ltd. EA -10-077
Indiana, PA

Subiject: NOTICE OF VIOLATION AND PROPOSED IMPOSITION OF CIVIL PENALTY -
$34,000

This is to inform the Commission that a Notice of Violation and Proposed Imposition of a Civil
Penalty in the amount of $34,000 will be issued on or about October 21, 2010, to the Superior Well
Services, Ltd. (SWS), for two Severity Level lll problems. The violations involved the licensee’s
failure to: (1) control and maintain constant surveillance of the licensed material in an unrestricted
area as required by 10 CFR 20.1801; secure a shipment of radioactive materials on a public
highway to prevent shifting during normal transportation conditions in accordance with 10 CFR
71.5(a); and notify the NRC of the missing licensed material in accordance with 10 CFR 20.2201(a);
($27,000); (2) conduct required radiological surveys of vehicles before transporting licensed
material in accordance with10 CFR 39.67, and the deliberate falsification of survey records for the
vehicles.

On September 2, 2010, a pre-decisional enforcement conference was held with the licensee to
discuss the apparent violations, their significance, their root causes, and the corrective actions.
Consistent with the enforcement policy, the staff considered the information provided by SWS
during its conference, including granting credit for corrective actions. Further, the staff considered
the facts that SWS has not been the subject of escalated enforcement within the last two years.
However, in accordance with Section VII.A.1.(g) of the Enforcement Policy, a base civil penalty in
the amount of $27,000 is considered for a SL Il problem (1) involving the loss of a sealed source.
Because the violations (2) involved willfulness, the staff considered whether credit was warranted
for Identification in accordance with the civil penalty assessment process in Section VI.C.2 of the
Enforcement Policy. Credit is not warranted for Identification, because the NRC identified this issue
during the course of its inspection and investigation. In accordance with the Policy a base civil
penalty in the amount of $7,000 is considered for SL Il problem (2).

Therefore, to emphasize the importance of maintaining security and control of sealed sources and
devices, conducting radiological surveys when required, and maintaining accurate record of these
surveys, the NRC is proposing imposition of a total civil penalty in the amount of $34,000 for the
above two SL Il problems.

It should be noted that the licensee has not been specifically informed of the enforcement action. The
schedule of issuance and notification is:

Mailing of Notice October 21, 2010
Telephone Notification of Licensee October 21, 2010
Contacts: Leelavathi Sreenivas, OE, 301-415-1285 Nick Hilton, OE, 301-415-3055
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