From: Webb, James

Sent: Tuesday, October 12, 2010 1:51 PM

To: Paulson, Oscar (CCC)

Cc: Schutterle, Shelley (CCC); Haag, Kelly (RTEA-Temp); Przygodzki,
Roman

Subject: RE: Revised Surety Letter

Dear Mr. Paulson,

In response to your email dated October 11, 2010, NRC staff corrects the following
statement:

“Consistent with License Condition 9.7, KUC shall provide financial assurance in an
amount no less than $10,318,000 by October 30, 2010, and it is recommended that KUC
appropriately amend the schedules to its Standby Trust Agreement to reflect this change
by October 30, 2010.”

The above statement is revised by this email to more accurately reflect the wording in
License Condition 9.7 to state the following:

“Consistent with License Condition 9.7, KUC shall provide financial assurance in an
amount no less than $10,318,000 within three (3) months of written NRC approval, and it
is recommended that KUC appropriately amend the schedules to its Standby Trust
Agreement to reflect this change within three (3) months of written NRC approval.”

The new surety is due by January 7, 2011.
We apologize for any inconvenience that this may have caused you.
Respectfully,

James Webb

Project Manager

Nuclear Regulatory Commission
Washington D.C.

From: Paulson, Oscar (CCC) [mailto:Oscar.Paulson@riotinto.com]
Sent: Monday, October 11, 2010 11:04 AM

To: Webb, James

Cc: Schutterle, Shelley (CCC); Haag, Kelly (RTEA-Temp)
Subject: Revised Surety Letter

James Webb:
The following:

e The revised surety approval letter dated October 7, 2010 was downloaded from ADAMS
and is attached as the Adobe Acrobat Portable Document Format (*.pdf) file
surety _document_10_07_10.pdf.
No revised copy of the license is attached to the document however;
The current (December 23, 2009) version of the license (License Condition 9.7) states:



o

Annual updates to the surety amount required by 10 CFR 40, Appendix A,
Criteria 9 and 10, shall be submitted to the NRC at least three (3) months prior to
the anniversary date (October 30) of the approved surety arrangement. If the
NRC has not approved a proposed revision to the surety coverage thirty (30)
days prior to the expiration date of the existing surety arrangement, the licensee
shall extend the existing surety arrangement. The revised surety amount will be
in effect within three (3) months of written NRC approval.

The attached letter states:

(¢]

o

Consistent with License Condition 9.7, KUC shall provide financial assurance in
an amount no less than $10,318,000 by October 30, 2010, and it is
recommended that KUC appropriately amend the schedules to its Standby Trust
Agreement to reflect this change by October 30, 2010.

The letter is dated October 7, 2010 and is the approval letter for the revised
surety amount of $10,318,000.

Given that the letter contains the approval to the proposed revision to the surety amount,
Kennecott Uranium Company should have ninety (90) days (three (3) months) to submit
the revised surety.

Based upon a reading of License Condition 9.7, the new surety is not due by October 30,
2010, but by January 7, 2011, ninety (90) days following receipt of approval of the revised

surety amount.

e Will you issue a revised letter to correct the October 7, 2010 letter to reflect the

requirements of License Condition 9.77?
Oscar Paulson

Facility Supervisor

Kennecott Uranium Company
Sweetwater Uranium Project
P.O. Box 1500

42 Miles Northwest of Rawlins
Rawlins, Wyoming 82301-1500

Telephone: (307)-324-4924
Fax: (307)-324-4925
Cellular: (307)-320-8758

E-mail: oscar.paulson@friotinto.com
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