October 29, 2010

Mr. Dominique Grandemange, Manager
Mt. Athos Road Site

AREVA NP, Inc.

P.O. Box 11646

Lynchburg, VA 24506-1646

SUBJECT: RECEIPT OF YOUR NOTICE TO CEASE LICENSED ACTIVITIES AND OF YOUR
REQUEST TO POSTPONE INITIATION OF DECOMMISSIONING PROCESS
UNDER SNM-1168, DOCKET NO. 70-1201

Dear Mr. Grandemange:

We are in receipt of your letter dated August 25, 2010, in which you provided notification of your
intent to cease fuel manufacturing and the use of special nuclear material at the Mt. Athos Road
Site. This letter also requests postponement of the initiation of decommissioning of the facility.

Based on the date of your notice to cease the principal activity under Fuel Manufacturing,
Special Nuclear Materials license (SNM)-1168, Title 10 of the Code of Federal Regulations (10
CFR) 70.38(d) requires that a decommissioning plan be submitted within 12 months of
notification. Your decommissioning plan should be submitted to the U.S. Nuclear Regulatory
Commission (NRC) on or before August 25, 2011, for review and approval. We acknowledge
your intention to conduct other activities under your Virginia license in the same space currently
used for fuel manufacturing. The decommissioning plan to be submitted should address how
you intend to decommission this space with this future use as an objective. Since fuel
fabrication is the principal activity allowed under SNM-1168 and you have not stated an
intention to amend the license to include other principal activities, decommissioning the portion
of the facility used in fuel fabrication must be completed under the requirements of 10 CFR
70.38.

10 CFR 70.38(f) requires that your request to postpone initiation of decommissioning of the
facility licensed under SNM-1168, be submitted 30 days before notification pursuant to
paragraph (d) of the same section. You did not submit such a request prior to your notice. Your
request for postponement of decommissioning also did not provide justification to show that it
was not detrimental to the public health and safety and that it would be in the best interest of the
public. Therefore, your request to postpone the initiation of decommissioning is denied.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice”, a copy of your submittal will
be available electronically for public inspection in the NRC Public Document Room or from the
NRC Agency wide Documents Access and Management System. This will provide public
documentation of the changes under SNM-1168.
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If you have any questions regarding this letter, please contact me by phone at 301-492-3220 or
via e-mail to Richard.Thompson@nrc.gov.

Sincerely,

IRA/
Brian W. Smith, Acting Deputy Director
Fuel Facility Licensing Directorate
Division of Fuel Cycle Safety

and Safeguards
Office of Nuclear Material Safety

and Safeguards

Docket No.: 70-1201
License No.: SNM-1168

cc: Robert Sharkey, Manager

Environmental, Health, Safety and Licensing
AREVA NP, Inc.

P.O. Box 11646
Lynchburg, VA 24506-1646
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