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EagleRockPEm Resource

From: VanNOORDENNEN Gerry (AREVA US) [gerry.vannoordennen.EXT@areva.com]
Sent: Tuesday, September 14, 2010 9:11 AM
To: Reilly, Breeda
Cc: KAY Jim (AREVA)
Subject: FW: Revisions to license condition for the forward-looking, Incremental Decommissioning  

Funding

Breeda, 
 
AES has no comments on the draft license condition below for incremental decommissioning funding. 
 
Gerry van Noordennen 
AES Licensing 
508-573-6729 
 
 
_________________________ 
 
From: Reilly, Breeda [mailto:Breeda.Reilly@nrc.gov] 
Sent: Thursday, September 09, 2010 11:36 AM 
To: KAY Jim (FE/ER) 
Cc: Hiltz, Thomas 
Subject: Revisions to license condition for the forward-looking, incrementaldecommissioning funding 
 
 
 
Hi Jim, 
 
  
 
I previously sent you the license conditions that staff plan to impose and that will be discussed in the Safety 
Evaluation Report.  As I mentioned to you, during our review, we've made some changes to the condition 
addressing the incremental funding for decommissioning.  The changes are intended to simplify the license 
condition, but still reflect AES's commitments for incremental funding.  There should be no substantive change 
from the previous version of this condition (I can re-send the previous version if you need it). 
 
  
 
Please review this revision (below) and let me know if it is acceptable. 
 
  
 
Thanks, 
 
Breeda 
 
  
 
  
 
Draft Condition 
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a.         The licensee shall provide an updated DFP, updated facility decommissioning cost estimate, and final 
copies of proposed financial assurance instruments to the NRC for review at least six months prior to the 
following dates: 
 
  
 
(1)        planned date for obtaining test material (≤ 20 kg U) for the CAB 
 
  
 
(2)        planned date for obtaining feed material (> 50 kgU) for initial production in the first SBM 
 
  
 
(3)        planned date for obtaining feed material (> 50 kgU) for initial production in the second SBM 
 
  
 
(4)        planned date for obtaining feed material (> 50 kgU) for initial production in the third SBM 
 
  
 
(5)        planned date for obtaining feed material (> 50 kgU) for initial production in the fourth SBM 
 
  
 
The updates shall be forward-looking through the 12-month period beginning on the applicable date listed 
above.  For each update, the licensee shall provide final executed copies of the NRC-reviewed financial 
assurance instruments to NRC at least 21 days prior to receipt of test material or receipt of feed material for 
initial production in an SBM. 
 
  
 
b.         After the first SBM begins operations, and until the plant reaches full capacity, the licensee shall, on an 
annual basis, provide an updated DFP, an updated facility decommissioning cost estimate, and final copies of 
proposed financial assurance instruments to NRC for review.  These annual updates shall be provided six 
months prior to the anniversary date of obtaining feed material for initial production in the first SBM, and shall 
be forward-looking through the 12-month period beginning on the anniversary date.  For each annual update, 
the licensee shall provide final executed copies of the NRC-reviewed financial assurance instruments to NRC 
at least 21 days prior to the anniversary date. 
 
  
 
If the licensee provides an annual update at least six months prior to the planned date for obtaining feed 
material for initial production in the second, third, or fourth SBM, that annual update may also serve as the 
update required in paragraph (a) for that date. 
 
  
 
c.         The updated DFPs, updated cost estimates, and financial assurance instruments described in 
paragraphs (a) and (b) shall include full funding for decontamination and decommissioning of: (1) any part of 
the facility currently in operation; (2) any part of the facility that has been in operation, or any other part of the 
site or facility reasonably believed to be contaminated, that has not been fully decontaminated and 
decommissioned as approved by NRC (including the CAB); (3) all plant areas where licensed material is stored 
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or used; and (4) any part of the facility (including SBMs) expected to be in operation by the end of the 
applicable forward-looking 12-month period in paragraph (a) or (b). 
 
  
 
d.         The licensee shall provide an initial depleted uranium (DU) disposition cost estimate and  final copies of 
proposed financial assurance instruments for DU disposition in conjunction with the updated DFP, updated 
facility decommissioning cost estimate, and financial assurance instruments that will be submitted at least six 
months prior to obtaining feed material for initial production in the first SBM.  The DU disposition cost estimate 
and proposed financial assurance instruments shall include full funding to cover disposition of the first three 
years of DU tails generation. The DU disposition cost estimate shall include an update to the U.S. Department 
of Energy (DOE) DU disposition cost estimate.  The total amount funded for DU disposition shall not be less 
than the updated DOE cost estimate.   
 
  
 
For the initial DU disposition cost estimate, the licensee shall provide final executed copies of the NRC-
reviewed financial assurance instruments for DU disposition to NRC at least 21 days prior to the receipt of feed 
material for the first SBM. 
 
  
 
e.         The licensee shall provide updates to the DU disposition cost estimate and financial assurance 
instruments for DU disposition as described below: 
 
  
 
(1)        During the first two years of operation, the licensee shall provide updated DU disposition cost 
estimates and final copies of proposed financial assurance instruments for DU disposition in conjunction with 
the updates required in paragraphs (a) and (b).  The updated cost estimates shall provide full funding to cover 
disposition of the first three years of DU tails generation.   
 
  
 
(2)        After the first two years of operation and until the facility reaches full capacity, the licensee shall 
provide updated DU disposition cost estimates and final copies of proposed financial assurance instruments for 
DU disposition in conjunction with the updates required in paragraphs (a) and (b).  The updated DU disposition 
cost estimates shall provide full funding to cover disposition of all DU stored onsite and all DU expected to be 
generated by the end of the applicable forward-looking 12-month period in paragraph (a) or (b).  
 
  
 
(3)        After the plant reaches full capacity, the licensee shall continue to provide annual updates to the DU 
disposition cost estimate, along with revised financial assurance instruments.  These annual updates shall 
include full funding to cover disposition of all DU stored onsite and all DU expected to be generated by the end 
of the 12-month period beginning on the anniversary date of obtaining feed material for initial production in the 
first SBM.  The annual updates to the DU disposition cost estimate and final copies of proposed financial 
assurance instruments shall be provided to NRC for review six months prior to the anniversary date.   
 
  
 
The licensee may exclude from the updated DU disposition cost estimates any DU that the DOE has taken title 
to and possession of pursuant to Section 3113 of the USEC Privatization Act.  All updates to the DU 
disposition cost estimates shall include an update to the DOE cost estimate for DU disposition.  The total 
amount funded for DU disposition shall not be less than the updated DOE cost estimate. 
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For DU disposition cost estimate updates, the licensee shall provide final executed copies of the NRC-
reviewed financial assurance instruments for DU disposition to NRC at least 21 days prior to the receipt of feed 
material for an SBM, or the anniversary date of obtaining feed material for initial production in the first SBM, as 
applicable.   
 
  
 
f.          If the construction and/or operation of any SBM is delayed or cancelled, the licensee is not relieved of 
its commitment to provide updated DFP, facility decommissioning cost estimates, DU disposition cost 
estimates, and final copies of proposed financial assurance instruments to NRC as described in paragraphs 
(a)-(e). 
 
  
 
g.         When an update to the DFP, cost estimates for facility decommissioning and DU disposition, and 
financial assurance instruments encompasses the first delivery of natural uranium hexafluoride (> 50 kgU) as 
feed material to an SBM not previously in operation, the licensee shall not receive such initial feed material 
until the NRC reviews the updated DFP and cost estimates and confirms the executed financial assurance 
instrument(s). 
 
  
 
h.         All updates to the DFP, cost estimates for facility decommissioning and DU disposition, and financial 
assurance instruments, shall be updated to current year United States dollars and shall encompass all current 
cost data, taking into account changes in inflation, foreign currency exchange rates, possession limits, licensed 
material, labor rates, disposal and shipping rates, and site and facility factors.  All costs shall be based on the 
costs of a third party contractor and shall not take credit for any salvage value that might be realized from the 
sale of potential assets during or after decommissioning.  All costs (including those for DU disposition) shall 
include a contingency factor of at least 25 percent. 
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