
 
 
 

September 22, 2010 
 
 
 
Michael Rao, President  
Office of the President 
Central Michigan University 
Mount Pleasant, MI  48859 
 
Dear Mr. Rao: 
 
We have reviewed the Statement of Intent dated April 28, 2005, that was submitted by Central 
Michigan University, for conformance to the U.S. Nuclear Regulatory Commission (NRC) 
regulations and NUREG-1757, Vol. 3, “Consolidated NMSS Decommissioning Guidance:  
Financial Assurance, Recordkeeping, and Timeliness.” 
 
Central Michigan University (CMU), Mount Pleasant, Michigan, License No. 21-01432-02 under 
Title 10 Code of Federal Regulations (CFR) Part 30, submitted a decommissioning statement of 
intent (SOI) document dated April 28, 2005, for decommissioning financial assurance totaling 
$225,000.  The SOI is signed by the University President, who stated that he shall recommend 
budgets to the State legislature and/or the Board of Trustees, including requests for 
expenditures, and authorizes the expenditure of funds.  Based on our review, we request that 
you submit the following additional information. 
 
The SOI must be accompanied by documentation, as NUREG-1757 explains, in order to 
confirm “that the person signing the state of intent is authorized to represent the licensee in the 
transaction (i.e., has the authority to request and obtain decommissioning funds from the 
appropriate funding body when necessary).  The authority should originate in a statute 
authorizing the head of the agency, department, or institution to request funds.”  

 
In addition to the SOI document, you submitted an attachment describing your contracting 
authority and policy.  Under this policy, the President may bind the university in an amount not 
to exceed $200,000 and the Board may, in the event of emergency, authorize the President to 
bind the university in an amount not to exceed $300,000.  Section 5 of the Contracting Authority 
appears to require approval of the Board of Trustees for capital projects in excess of $200,000, 
and states that this approval may be given by adopting the annual capital projects budget or the 
deferred maintenance budget.  A contract “includes any agreement made on behalf of the 
university in which legally enforceable commitments are made by or to the university.”  
Therefore, the document appears to authorize the President to agree to conduct 
decommissioning.  However, as NUREG-1757, points out, “it is not satisfactory for a licensee to 
demonstrate that it is authorized to enter into contracts and guarantees committing its own 
funds, or to promise to allocate funds from its operating budget, from other general 
appropriations (either current or future), or from other internal resources.” 
 
Because the documentation submitted by you does not describe the authority of the President 
to seek funds from the Board of Trustees or the State legislature, it does not provide the 
necessary support for the SOI.  Please provide supporting documentation for the authority 
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described in the SOI for the President to seek funding in the amounts necessary, as 
recommended by NUREG-1757. 
 
In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter will be 
available electronically for public inspection in the NRC Public Document Room or from the 
NRC's Agencywide Documents Access and Management System (ADAMS), accessible from 
the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.   
 
In your response, please reference as additional information to Control Number 300374.  Please 
contact me at 630-829-9623 if you have any questions. 
 
      Sincerely, 
 
      /RA/ 
 
 
      Frank P.D. Tran 
      Materials Licensing Branch 
 
Docket No.: 030-00811 
License No.: 21-01432-01 
 
cc: Kevin Null, RIII 
 



M. Rao      -2- 
 
described in the SOI for the President to seek funding in the amounts necessary, as 
recommended by NUREG-1757. 
 
In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter will be 
available electronically for public inspection in the NRC Public Document Room or from the 
NRC's Agencywide Documents Access and Management System (ADAMS), accessible from 
the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.   
 
In your response, please reference as additional information to Control Number 300374.  Please 
contact me at 630-829-9623 if you have any questions. 
 
      Sincerely, 
 
      /RA/ 
 
 
      Frank P.D. Tran 
      Materials Licensing Branch 
 
Docket No.: 030-00811 
License No.: 21-01432-01 
 
cc: Kevin Null, RIII 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*See previous concurrence 
DOCUMENT NAME:  G:\Work in progress\FINassuranceDEFletterCENTRALmichiganU (2).docx  

 Publicly Available  Non-Publicly Available  Sensitive  Non-Sensitive 
To receive a copy of this document, indicate in the concurrence box "C" = Copy without attach/encl "E" = Copy with attach/encl “N" = No copy 

OFFICE RIII DNMS  RIII DNMS C RIII   RIII  

NAME FPTran, jm KGNull   

DATE 09/22/10 09/22/10   

 OFFICIAL RECORD COPY 

 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


