September 22, 2010

Michael Rao, President
Office of the President
Central Michigan University
Mount Pleasant, Ml 48859

Dear Mr. Rao:

We have reviewed the Statement of Intent dated April 28, 2005, that was submitted by Central
Michigan University, for conformance to the U.S. Nuclear Regulatory Commission (NRC)
regulations and NUREG-1757, Vol. 3, “Consolidated NMSS Decommissioning Guidance:
Financial Assurance, Recordkeeping, and Timeliness.”

Central Michigan University (CMU), Mount Pleasant, Michigan, License No. 21-01432-02 under
Title 10 Code of Federal Regulations (CFR) Part 30, submitted a decommissioning statement of
intent (SOI) document dated April 28, 2005, for decommissioning financial assurance totaling
$225,000. The SOl is signed by the University President, who stated that he shall recommend
budgets to the State legislature and/or the Board of Trustees, including requests for
expenditures, and authorizes the expenditure of funds. Based on our review, we request that
you submit the following additional information.

The SOI must be accompanied by documentation, as NUREG-1757 explains, in order to
confirm “that the person signing the state of intent is authorized to represent the licensee in the
transaction (i.e., has the authority to request and obtain decommissioning funds from the
appropriate funding body when necessary). The authority should originate in a statute
authorizing the head of the agency, department, or institution to request funds.”

In addition to the SOl document, you submitted an attachment describing your contracting
authority and policy. Under this policy, the President may bind the university in an amount not
to exceed $200,000 and the Board may, in the event of emergency, authorize the President to
bind the university in an amount not to exceed $300,000. Section 5 of the Contracting Authority
appears to require approval of the Board of Trustees for capital projects in excess of $200,000,
and states that this approval may be given by adopting the annual capital projects budget or the
deferred maintenance budget. A contract “includes any agreement made on behalf of the
university in which legally enforceable commitments are made by or to the university.”
Therefore, the document appears to authorize the President to agree to conduct
decommissioning. However, as NUREG-1757, points out, “it is not satisfactory for a licensee to
demonstrate that it is authorized to enter into contracts and guarantees committing its own
funds, or to promise to allocate funds from its operating budget, from other general
appropriations (either current or future), or from other internal resources.”

Because the documentation submitted by you does not describe the authority of the President
to seek funds from the Board of Trustees or the State legislature, it does not provide the
necessary support for the SOI. Please provide supporting documentation for the authority
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described in the SOI for the President to seek funding in the amounts necessary, as
recommended by NUREG-1757.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
NRC's Agencywide Documents Access and Management System (ADAMS), accessible from
the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.

In your response, please reference as additional information to Control Number 300374. Please
contact me at 630-829-9623 if you have any questions.

Sincerely,

/RA/

Frank P.D. Tran

Materials Licensing Branch

Docket No.: 030-00811
License No.: 21-01432-01

CC: Kevin Null, RIlI
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