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CERTIFIED MAIL - RETURN RECEIPT REQUESTED,

August 10, 2010

Billy Ray, Site Manager
Rio Algom Mining LLC
P.O. Box 218
Grants, NM 87020

Re: Request for Submittal of a Notice of Intent to Discharge, Rio Algom, LLC.

Dear Mr. Ray:

The Ground Water Quality Bureau of the New Mexico Environment Department (NMED) has
received a request for comments from Tom McLaughlin of the Nuclear Regulatory Commission
(NRC)'on The Draft Environmental Assessment Of Rio Aigom Mining LLC's Reclamation Plan
For Disposal of By-Product Material In An Alternate On-Site Disposal Cell Location, Uraniiur
Mill Facility AtAmbrosia Lake, NM (NRC Dr'ift Environmental Assessment) dated June 23,.,
2010.

NMED has reviewed the NRC Draft Environmental Assessment as well as the Memorandum
from John McBee, PE, Tetra Tech to Mr. Terry Fletcher, Rio Algom Mining LLC dated October
6, 2009, and the Tetra Tech report titled Environmental Assessment Of An Alternate Disposal
Site, Rio Algom Mining LLC, Ambrosia Lake Facility, New Mexico issued in March, 2010. Itis
indicated in these documents that Rio Algom, LLC proposes to construct a disposal cell at the
Ambrosia Lake Facility to be used for the disposal of various materials including construction
debris from the demolition of the remaining building and milling structures on the site,
contaminated soils generated during reclamation of the mill site, contaminated material from the
Arroyo del Puerto alluvial channel, and sludge removed from Evaporation Ponds #4, #5 and #6.
The placement of this material in a disposal cell is an activity that NMED regulates pursuant to a
ground water discharge permit under the Water Quality Control Commission (WQCC)
Regulations.

Based on a review of the aforementioned documents, NMED requires that Rio Algom Mining,
LLC submit a Notice of Intent with the Ground Water Quality Bureau for the proposed disposal
cell pursuant to Section 20.6.2.1201 NMAC of the WQCC Regulations.. Following ieW ofl
the Notice of Intent NMED will inform Rio Algo' as to whether or not the proposed acti vityi
must be permitted under a ground water discharfge permit.
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Please submit a Notice of Intent toNMED withinO3 days of receipt of this letter.- A hard copy.of
the Notice of Intent-form is attached and a copy of the WQCC Regulations is also enclosed. Both
of these are available electronically on the NMED website at:

http://www.nmenv.state.nm.us/gwb/New Pages/docs regs.htm

If you have anyquestions regarding this request, please contact Larry Shore at 505-827-2797.

Sincerely

Bill Olson, Chief
Ground Water Quality Bureau

WCO:Is

Cc: 'Dr..Tom McLaughlin, Project Manager
Materials Decommissioning Branch
Division of Waste Management and Environmental Protection
Office of Federal and State Materials and Environmental Protection
US Nuclear Regulatory Commission
Washington, DC 20555-0001

Mary Ann Menetrey, NMED MECS


