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Inyrodugction

The purposa of this financjal analysis of seven companies (fiva parent

companies of thz uranium mining companies and the two bdonding cowpanies is to

detsrmine their capacity in meeting financial obligations to !lew iiexico. Thesz

reguirements are spelled out in the Hew Mexico Radiation Protection Regulations

(Part 3-315 £.2 through 9) and the Environmental Improvemsnt Division (EID) is

-.charged with ensuring that they are met. The purpose of thsz financial

requirements is to ensure that uranium m+&%ﬁ;§site maintenance and reclamation
i =0
is carried out. The regulation requires that uranium . Jais+mg® cowpanies self

insure or provide a surety bond. The reclamation amount is calculated by

nultiplying the number of acres L1res 525,000 per acre. Three mining. companies
nave elect=sd to self insure and two provide surety bonds obtained fron
insur;nce companies.

The EID has contracted with the 3Bureau of Business and EZconomic Reszarch,
University of New Mexico in order to evaluate couwpany financial compliance on a
reqular reporting basis. The Radiation Protection Regulations specify thres
financial tests which must be met for companies which self-insura. Tnese
involve the rslationship of the dollar amount of the stabilization reguirement
to: working capita].. cash flow anc stockholders! equify {net worth). These
reviews have been conducted on a ragular bsis. This dstailed financial
analysis is undertaxken for five of the mining companies and two companies whicn

provide surety bonds. The uranium mining companies and their paretns are:
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Quivira Mining Company, a sudbsidiary of Kerr-iicGee Corporaticn T
(38.2 wiliion self insured stapilizacion reguirement);
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The insurances companies providing surety bonds are:
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* Insurance Company of North America éleutsude of Scope "EZ% %
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The body of this report is divided inZo two sections and it foilows the
summary and conclusion.  In the first section, a compilation of ratings amade by
research companies is reported. . In the second section, the sources of
information and method of analysis are reviewed; each cownpany is examinzd in
some detail and recanti events which impingz on financial strength are
summarized. The financial stataments for 1930 through 1934 are analyzed and
the financial risk and ability to meet obligations are summarizad by means of
four financial ratios.
Surmary and Conciusien
_The detailed analysis of each company (Section II) and the ratings wade by
< i
/'i'eﬂs,__@&,yc"h companies (Section I) speak for themselves. ioody's bond ratings and
e % _ ) . n ., . .
ithe stock ratings by Standard & Poor's and Value Line -indicate average and
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Coporation (Quivira iining Company) and avaraze toﬁ;J{.w average ratincs for
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industries (oil and gas and the uranium in particular) nave taced difficult
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