SAFEGUARDS-INFORMATION
UNITED STATES
NUCLEAR REGULATORY COMMISSION

REGION IV

612 EAST LAMAR BLVD, SUITE 400
ARLINGTON, TEXAS 76011-4125

August 2, 2010

Mr. Einar T. Ronningen
Superintendent, Rancho Seco Assets
Sacramento Municipal Utility District
14440 Twin Cities Road, MS N493
Herald, CA 95638

SUBJECT: NRC INSPECTION REPORT 072-011/10-02
Dear Mr. Ronningen:

On March 16-17, 2010 the U.S. Nuclear Regulatory Commission (NRC) conducted a special
inspection at the Sacramento Municipal Utility District's Rancho Seco facility and the Rancho
Seco Independent Spent Fuel Storage Installation (ISFSI). The purpose of this inspection was
to evaluate whether the protection of the ISFSI was in compliance with the Physical Protection
Plan (PPP) for the ISFSI, and the additional security measure (ASM) imposed by the NRC order
dated September 17, 2007.

At the end of the site visit on March 17, 2010, the inspectors briefed you and other members of
your staff on the scope of the findings; however a final exit briefing was not conducted at this
time due to an outstanding request for additional information. On June 9, 2010, a final
telephonic exit was conducted with you. The enclosed inspection report presents the results
and scope of the inspection.

Based on the results of this inspection, the NRC identified two Severity Level IV violations of
NRC requirements. These identified violations were determined to be of low safety significance
and circumstances surrounding the violations are discussed in the enclosed report.
Furthermore, because of the low safety significance and because they were entered into your
corrective action program, the NRC is treating these violations as Non-Cited Violations (NCV),
consistent with Section VI.A.1 of the Enforcement Policy. If you contest these violations or the
severity level of the NCVs, you should provide a response within 30 days of the date of this
inspection report, with the basis for your denial, to the U. S. Nuclear Regulatory Commission,
ATTN: Document Control Desk, Washington, DC 20555-0001, with a copy to the Regional
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Administrator, Region 1V and the Director, Cffice of Enforcement, U.S. Nuclear Reguiatory

Commission, Washington, DC 20555-0001.

In accordance with 10 CFR 2.390 of the NRC'’s “Rules of Practice”’, a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
Publicly Available Records (PARS) component of NRC’s document system, ADAMS. ADAMS
is accessible from the NRC website at hitp://www.nrc.gov/reading -rm/adams.html (The Public
Electronic Reading Room). However, because of the security-related concerns contained in the
enclosure, and in accordance with 10 CFR 2.390, a copy of this letter's enclosures will not be
available for public inspection.

Enclosure contains Safeguards Information. Upon removal this letter is decontrolled.



http://ww.nrc.qov/reading

In accordance with 10 CFR 2.390(b)(1)(ii), the NRC is waiving the affidavit requirements for
your response, if any. This practice will ensure that your response will not be made available
electronically for public inspection in the NRC Public Document Room or from the NRC's
document system, ADAMS. If Safeguards Information is necessary to provide an acceptable
response, please provide the level of protection described in 10 CFR 73.21. Otherwise, mark
your entire response "Security-Related Information - Withhold Under 10 CFR 2.390" and follow
the instructions for withholding in 10 CFR 2.390(b)(1).

Should you have any questions concerning this inspection, please contact the undersigned at
(817) 860-8191 or Physical Security Specialist, Mr. Doug Garner at (301) 415-6786.

4l

D. Blair Spitzberg, PhD, Chief
Repository & Spent Fuel Safety Branch

Sincerely,

Docket Nos: 050-312; 072-011

License Nos: DPR-54; SNM-2510

Enclosure: Inspection Report 072-011/10-02
w/Attachment



cc w/enclosure:

QA/Licensing Superintendent

Rancho Seco Nuclear Generating Station
14440 Twin Cities Road

Herald, CA 95638-9799

Site Document Control Supervisor
Sacramento Municipal Utility District
Rancho Seco Nuclear Generating Station
14440 Twin Cities Road

Herald, CA 95638-9799

cc w/o enclosure

Thomas A. Baxter, Esq.

Shaw, Pittman, Potts & Trowbridge
2300 N. Street, N.W.

Washington, DC 20037

Sacramento County Board
of Supervisors

700 H. Street, Suite 2450
Sacramento, CA 95814

Assistant General Counsel
Sacramento Municipal Utility District
6201 S Street

P.O. Box 15830

Sacramento, CA 95852-1830

Radiation Program Director
California Radiological Health Branch
State Department of Health Services
P.O. Box 997414 (MS 7610)
Sacramento, CA 95899-7414

Commissioner’s Office
California Energy Commission
1516 Ninth Street (MS 34)
Sacramento, CA 95814-5512



bce w/enclosure:
D. Garner, NSIR/MWISB

bce w/o enclosure:

E. Collins, RIV Regional Administrator
Art Howell, D:DNMS

Chuck Cain, DD:DNMS

Blair Spitzberg, BC:DNMS/RSFS

S. Wastler, BC NSIR/MWISB

L. Trocine, OEDO RIV Coordinator

J. Weil, Congressional Affairs Officer

J. Hickman, FSME/DWMEP/DURLD

T. Youngblood, FSME/DWMEP/DURLD
Christopher Staab, NMSS/DSFST/LID/LB
Shana Helton, NMSS/DSFST/LID/LB
Robert Evans, RSFS

Vincent Everett, RSFS

Lee Brookhart, RSFS

Leonard Willoughby, RSFS

Fee Coordinator, DRMA
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