Umetco Minerals Corporation (Umetco)
Requests for Additional Information

Comment 1:
Justify and provide a detailed basis as to why the following costs are only adjusted for inflation:

e Groundwater monitoring
e Radiation Safety Officer
o Site Property Taxes
e Legal Expenses — Land transfer
e Final Completion
Basis:

License Condition 55

Discussion:
An excerpt from License Condition 55 states:

“Along with each proposed revision or annual update, the licensee shall submit
supporting documentation showing a breakdown of the costs and the basis for the cost
estimates with adjustments for inflation, maintenance of a 15 percent contingency fee,
changes in engineering plans, activities performed and any other conditions affecting
estimated costs for site closure.”

From the submittal, it is unclear if the original estimates require an adjustment for changes in
costs other than inflation. For each of the above, provide a justification as to why only an
inflation adjustment is appropriate. Otherwise, adjust each cost and provide a detailed basis for
each adjustment. Additionally, please clarify the dates associated with the end-of-period
Consumer Price Index figures used.

Comment 2:
Please provide a basis as to why the surety amount of $1,076,279.00 is adequate given current
site conditions, or propose a new surety amount.

Basis:
License Condition 55

Discussion:
An excerpt from License Condition 55 states:

“With submittal of a revised reclamation/decommissioning plan, the licensee shall
submit, for NRC review and approval, a proposed revision to the financial surety
arrangement if estimated costs in the new plan exceed the amount covered in the
existing financial surety. The surety shall then be revised to include that amount with the
annual surety update.”

Enclosure



2

Recently, U.S. Nuclear Regulatory Commission (NRC) staff became aware of Umetco’s desire
to make improvements to the erosion protection layer at certain areas of the final cover system.
If a submittal to make improvements to the erosion protection layer is expected to be submitted
for NRC review, please update the surety amount to reflect this work.
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