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LICENSE NO. R-37
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Massachusetts Institute of Technology Regina Dugan 77 Massachusetts Avenue
Associate Counsel/lnsurance Manager Cambridge, Massachusetts
' 02139-4307
Office of the General Counsel
Building 12-090 Phone 617-253-2823
Fax 617-258-0267
Email dugan@mit.edu

Via Federal Express Mail

December 22, 2009

U.S. Nuclear Regulatory Commission

Office of Nuclear Material Safety and Safeguards
One White Flint North

11555 Rockville Pike

Rockville, MD 20852

Attn.; O-12D3

Re: Request and Application, Self Guarantee, Decommissioning Expenses —
License No. SNM-986, License No. R-37

To Whom It May Concern:

In October 2009, Massachusetts Institute of Technology (“MIT”) submitted a request
to self-guarantee the estimated decommissioning expenses associated with MIT’s above-
referenced licensed activities, along with the supporting executed agreement and other
required documentation. At the NRC’s request, MIT has revised its Self Guarantee
Agreement and supplemented its original application for approval by providing the
additional documentation requested.

MIT requests the NRC’s approval to self guarantee the required decommissioning
assurance for these licensed activities. The following documents are enclosed for the
reconsideration of MIT’s application as guarantor of financial assurance for its estimated
decommissioning expenses of the NRC licenses:

1. Copy of the Letter from MIT’s Chief Financial Officer in Support of Self
Guarantee (Original provided to the NRC with the October request.).

2. Copy of the Report of MIT’s Auditor, PricewaterhouseCoopers (Original
provided to the NRC with the October request.).

3. Schedule Reconciling Chief Financial Officer’s Letter.

4. Original Executed Revised Self Guarantee Agreement, dated December 17,
2009.

5. Organizational Chart reflecting MIT Corporation and Institutional Officers.
6. Names and Addresses of MIT Institutional Officers.
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7. MIT Executive Committee vote, reflecting signing authority for Theresa M.
Stone, as Executive Vice President and Treasurer.

8. MIT’s Bond Rating information.

9. MIT’s most recent audited financials, Report of the Treasurer for the year
ended June 30, 2009.

Please contact me should any additional information be required to complete this
process. Thank you for your assistance with this request.

Very truly yours,

Enclosures

cc: Alexander Adams, Jr., U.S. Nuclear Regulatory Commission



& o~ Wifice of the Vice President for Finance

Massachusetts hstxmte M Teehnclogy

Cambridge, M

October 15, 2009

U.S. Nuclear Regulatory Commission
Washington; D.C. 20_555-0001

_ 1am. the Chaef Fmanaal Officer. of the Massachusetts Institute of Technology ("MlT”) a nonprofnt,_
'umvers;ty This: ietter isin support of MlT's use of the: self-guarantee fmanual test to demonstrate
_ ‘fman(:tai assurance, as. specmed m 10 CFR Part 30 MlT has no parent company ho!dmg majorlty contrcl
_of its votmg stock

SMIT guarantees through the self guarantee submltted 10 demonstrate comphance under 10 .
"CFR. Part 30, the: decommussnonmg of the foilowmg facalmes owned or operated by MlT The current costf :
: _festimates or certlfled amounts for decommnssaonmg, s0° guaranteed are shown for each facxhty '

_ - L - T - Certified Amounts or _
- NameofFacility ~  LicenseNumber . - Location of Facility .Current Cost Estimates -~

) ""Mtf-jaese'a_k.éh Reactor ’SNM;SSS - '_77 Massachusetts AV = :"»,:Sl_,‘;_‘z-S»,OOj_{)‘.bO., o
B ' C S j Cambndge MA02139 L

“MIT Research Reactor R-37 . . 138AlbaaySt ' .. $30,000,000.00
' S I : -Camb_r‘sdge; MA 02139 S
[ . .
1 hereby certify that MIT is curremty a gomg concern and that it possesses posmve tangxble net
worth m the amount of $12 949 6 million™.

_ - This ﬁs{:ai year of this firm ends on June 30 The figures for the above item marked with an
asterisk are derived from MIT’s mdependentiy audited, year-end financial statements and footnotes for
the latest completed fiscal year, ended June 30, 2009,

MIT is not required to fle a Form 10-K with the U.S. Securmes and Exchange Commission for the
tatest fiscal year




att. -

This firmn satisfies the following self-guarantee test:

1. Current bond rating of most recent uninsured, uncol]aterélized, and unencumbered issuance of

this institution:
Rating: Aaa

Name of rating service: Moody’s investors Service

2.. Date of issuance of bonds: January 8, 2009

3 Describtio_n‘ & date of maturity of bonds:

Amount Interest rate Mat}‘;‘rit’y Date | Desc_riptic;n

$10,000,000 4.00% July1, 2016 'MHEFA Series O 57586ECG4
$78,000,000 T 5.00% ‘ '_Y,Juty‘l-,...‘zo16 | MHEFA Series 0 57586ECH2

$23;485,000 5.00% . -'Juiy-l_','zoz,s | 'MHEFA ;Sé_ries<o.57586_E‘CJ_8

$47,975,000 575% | Julyl, 2026 MHEFA Series O 57586ECKS

‘542,000,000 7 1550% iJuIyizl,:éOBG - MHEFA Series.O 57586ECL3
sés’;ooq_,oo‘o_' — f.S..OOI%- _ .:‘Jul_y'i,v2036 MHEFA Series 0 57586ECM1L_

4. s the rating specified on line 1 “A” or-better?  Yes

I hereby certify that the content of this letter is true and correct to the best of my knowledge.
e :
. e e e (/‘/'7" ~—~
Signature _/ /L}f"fm_ Eat /’»/A\-/}{ Lt e
#

Name: ‘TerryStone / HEX LA Al SToA'¢
Title: Chief Financial Officer
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 PRICEVATERHOUSE( COPERS

125 High St
Boston MA, 02110
I www pwe.com

Report of Independent Accountants

To the Board of Trustees of
Massachusetts Institute of Technology:

We have performed the procedures enumerated below; which were agreed to by Massachusetts
Institute of Technology ("the Institute"), NRC MIT licenses' SNM-886 and R-37, solely to assist you in
complying with the Nuclear Regulatory Commission’s financial assurance reguiations, 10 CFR Part 30.
Management is, responsible for the Institute’s compliance with those regulations. This agreed-upon
procedures-engagement was-conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants, The suFFCIency of these procedures.is solely the
responsibility. of those parties: specaf ted in this report. ' Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this, report
has been requested or for any. other purpose.

‘The _proceduresand:associated findings are as follows: _

.. Confirmed that the het worth'in the "Per'Financial Statéements" column of the-accompanying
schedule agrees with:total net'assets contained’in the Institute's fmancual statements for the
year ended. June 30, 2009, which-we:have audited in accordance .with ‘auditing-standards’
generally accepted in the United States of America and have issued ourreport thereon dated
September 16; 2009 o

2. Confirmed that«the_:tangibie‘net worth in the "Per CFO's Letter" column-of the accompanying
schedule agrees with tangible net worth'in the CFO's letter dated October 15, 2009;-

3. Inquired-of managemient as to the existence of any reconcmng items between the CFO's Letter
and theaudited financial statements- noting.- that there are none, and

4. Mathematlcally check the totals in'the accompanying schedule, including the current cost
estimates of decommissioning for each facility listed per the CFO's letter.

No exceptions were noted.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the regulations. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the. information and use of management and the Board of Trustees of
Massachusetts Institute of Technology and the Nuclear Regulatory Commission, and is not intended to
be and should not be used by anyone other than these specified partxes

%@Www&emw P

October 16, 2009

PricewaterhouseCoapers LLD



PRICEAMIERHOUSE{ OOPERS

Schedule Reconciling Amounts Contained in Chief Exccutive QOfficer’s or Chief
Financial Officer’s Letter with Amounts in Financial Statements

MIT
YEAR ENDED JUNE 36, 2009
(000.068) ,
Per Financial Reconciling CFO’s Letter
' Statements Items o

Neét worth $12.949.6 0 $12.949.6
Less:. Cost in cxcess of

value of tangible assets 0 0 0
acquired '

Net worth after cost in _
“excess of value of tangible $12.949.6 0 $12.949.6
_assets acquired " ' ' '
Accried decommissioning |
:,oﬂs _11:1;19dcd_1n-curr¢nt 0 0 0
-liabilities

Tangible net worth (plus: - : s : e
decommissioning costs) $12.949.6 0 | $12,949.6 |

(2)



MIT Organization Chart - Corporation and Institutional Officers
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m=m  Massachusetts Institute of Technology

77 Massachusetts Avenue
Cambridge, MA 02139-4307

http://web.mit.edw/orgchart/corporation.html

Corporation and Institutional Officers

s e e s s

Notes on the reporting relationships

The Chairman, President, Executive Vice President
and Treasurer, and Vice President for Institute Affairs
and Secretary of the Corporation are officers of the
MIT Corporation.

The Alumni Association reports to the Alumni
Association Board, and its Executive Vice President
reports informally to the President.

The MIT Investment Management Company reports to
the IMC Board, which is appointed by the Executive
Comrmittee of the MIT Corporation. The IMC President
also reports to the President of MIT.

Updated: August 3, 2009

resident, MIT Investment
nagement Company ~

cn

12/10/2009 11:09 AM



gégéﬂ : Kirk D. Kolenbrander :
c B MAssacHUSETTS INsTITUTE or TEcHNOLOGY Vice Pitsident for Institute Affuir: and Secretary of the Corpération

Office of the President

77 Massachusetts Avenue, Building 3-207
Cambridge, MA o02139-4307

Phone 617-253-3365

7.September 2007

Ms. Théresa M. Stone:
Room 3-221
MIT

- Dear Terry

I am writing to confirm for your records that at its meeting on September §, the Executive *
Committee

VOTED: "That, effective on and after September 6, 2007, the individuals from time to time
holding the follomng posmons at the Institute are, and each of them acting sxngly
is, hereby authorized to sign in the name and on behalf of the Institute any and all
contracts; bonds and other agreements and documents which any such person
acting in such position deéms advisable and in the interests of the Institute: -

*'Chair of the Corporation

* President

« Executive Vice President and Treasurer
* Vice President and General Counsel
*Vice President for Finance

+ Director, Office of Sponsored Programs;

that any.action takenon or after September 6, 2007 within the scope of the’
authority granted by this vote by any pérson holding any of. the above-listed
positions is hereby ratified as authorized; and that the signing and delivery of any
such document in the name and on behalf of the Insticute by any person holding -
any of the above-listed positions in order to carry out the purposes of this vote.
shall be conclusive as to. the authority of the person so acting:

If you have any questions, please give me a call.

Sinze;y,
Kirk D. Kolenbrander

KDK/acb .
Enclosures
cc:  Mr. James'L Morgan

Mr: R: Gregory Morgan

Ms. Elizabeth M. Ogar

Mir. Isracl Ruiz

Ms. Kathy D. Vitale
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SELF-GUARANTEE AGREEMENT

Guarantee made this .’7 day of December, 2009, by Massachusetts Institute of

Tech

nology (“MIT"), a “non-profit university,” organized under the laws of the Commonwealth

of Massachusetts, with principal place of administration at 77 Massachusetts Avenue,

Cambridge, Massachusetts, herein referred to as “guarantor,” to the U.S. Nuclear Regulatory

Commission (NRC), beneficiary, on behalf of itself as licensee.

Re'citals

1.

The guarantor has full authority and capacity to enter into this self-guarantee under its

bylaws, articles of incorporation, and the laws of the Commonwealth of Massachusetts.

This self-guarantee is being issued to comply with regulations issued by the NRC, an
agency of the U.S. Government, pursuant to the Atomic Energy Act of 1954, as
amended, and the Energy Reorganization Act of 1974. NRC has promulgated
regulations in Title 10, Chapter | of the Code of Federal Regulations, Part 70, and Title
10, Chapter | of the Code of Federal Regulations, Part 72, which require that a holder
of, or an applicant for, a materials license issued pursuant to 10 CFR Part 50 and 10

CFR Part 70, provide assurance that funds will be available when needed for required

-decommissioning activities.

The self-guarantee is issued to provide financial assurance for decommissioning
activities for the licenses and facilities set forth in the following schedule and as
required by 10 CFR Part 50 and 10 CFR Part 70 and Appendix E to 10 CFR Part 30 :

Certified Amounts or
2009 Cost Estimates

License No. License Location and | Estimate based on

Description year 2001 dollars

R-37

MIT Research
Reactor, 138 Albany
St., Cambridge MA

$23,000,000,
including a 10%
contingency.

$30,000,000. Due to
the contingency
applied in 2001 and

02139; education
and research
activities

low to negative
inflation factors in
2001-2007, no

| changes were made

until 2008. The
estimate was then




adjusted based on
separate inflation
factors applied
against the labor
(representing 11% of
the total) costs.
Using the NUREG-
1307, Rev. 12, Page
D.1, Exampie 2
(Northeast Region),
the respective
inflation factors used
for the '08 estimate
were 1.28 (labor) and
1.42 (burial), to arrive
at the estimate of
$29,793,000 for
2008, which was
rounded up to $30
million for 2009..
(See calculation

below).
SNM-986 MIT Research $1,125,000, statutory | $1,125,000.
Reactor and 77 — in accordance with
Massachusetts Ave., | 10 C.F.R. 70.25(d),
Cambridge MA based on the
02139; storage of applicable quantities
Special Nuclear of SNM stored at this
Materials facility.
Total Estimated $31,125,000.
Costs
Decommissioning Estimate Adjustment Caiculation:
Duke Study | 23,000,000.00 %Total NUREG Inflator 29,793,000.00
Inflation Model |
Labor Portion | 20,470,000.00 |{89% Labor 1.28 26,200,000.00
Burial Portion 2,530,000.00 | 11% Burial 1.42 3,593,000.00

Inflation figures for 2008, were calculated based upon NUREG-1307, for the years 2002
(year closest to when the Duke study was completed, 11/01) @ 1.862, and 2006 @ 2.21.The
calculation for 2008 assumes linear cost increases through 2008:

Cost inflator for 2008 = 1.862+ {(2.21-1.862)/(2006-2002) x(2008-2002)} = 2.384. The factor
for the labor portion of the cost to be applied in 2008 = 2.384/1.862= 1.28. The same method

was used to develop the burial factor of 1.42.

In order to comply with the guarantor’s longstanding commitment to being environmentally

responsible, the reactor facility will be decontaminated, and spent nuclear materials will be properly

2




transported by a licensed carrier to a licensed disposal facility only, to meet the requirements of 10
CFR 20.1402 radiological criteria for unrestricted use. Guarantor may not demolish the building, but
the building and subsurface will be analyzed and characterized so that the site meets this criterion and
is approved for release for unrestricted use. At the time decommissioning begins, guarantor shall

determine the best computer codes and instrumentation for the specific decommissioning activities.

4. The guarantor meets or exceeds the following financial test criteria, as a nonprofit
university that issues bonds, and agrees to comply with all notification requirements as
specified in 10 CFR Part 50 and 10 CFR Part 70 and Appendix E to 10 CFR Part 30.

The guarantor meets the following self-guarantee test:
(a) A current rating for its most recent uninsured, uncollateralized, and unencumbered
bond issuance of AAA, AA, or A as issued by Standard & Poor’s, or Aaa, Aa, or A

as issued by Moody’s.

Specifically, the current rating for guarantor's most recent uninsured, uncollateralized

and unencumbered bond issuance is Aaa by Moody’s Investors Service.

5. The guarantor does not have a parent company holding majority control of its voting

stock.

6. Decommissioning activities as used below refer to the activities required by 10 CFR Part

50 and 10 CFR Part 70, for decommissioning of the facilities identified above.

7. Pursuant to the guarantor's authority to enter into this guarantee, the guarantor

guarantees to NRC that the guarantor shall:

(a) carry out the required decommissioning activities, as required by License No. SNM-
986 and License No. R-37 or

(b) set up a trust fund in favor of the above identified beneficiary in the amount of the

current cost estimates for these activities.



10.

11.

12.

13.

The guarantor agrees to submit revised financial statements, financial test data,
evidence of MIT's bond rating, and reconciling schedule annually within 90 days of the

completion of its fiscal year-end audit.

The guarantor agrees that if, at the end of any fiscal year before termination of this self-
guarantee, it fails to meet the self-guarantee financial test criteria, it shall send within 90
days of the end of the fiscal year, by certified mail, notice to NRC that it intends to
provide alternative financial assurance as specified in 10 CFR Part 50 and 10 CFR Part
70. Within 120 days after the end of the fiscal year, the guarantor shall establish such

financial assurance.

The guarantor also agfees to notify the beneficiary promptly if the ownership of the
licensed activity is transferred, and to maintain this guarantee until the new licensee

provides alternative financial assurance acceptable to the beneficiary.

The guarantor agrees that if it determines, at any time other than as described in Recital
9, that it no longer meets the self-guarantee financial test criteria or it is disallowed from
continuing as a self-guarantor, it shall establish alternative financial assurance as
specified in 10 CFR Part 50 and 10 CFR Part 70, as applicable, within 30 days.

The guarantor, as well as its successors and assigns, agrees to remain bound jointly
and severally under this guarantee notwithstanding any or all of the following:
amendment or modification of the license or NRC-approved decommissioning funding
plan for that facility, the extension or reduction of the time of performance of required
activities, or any other modification or alteration of an obligation of the licensee pursuant
to 10 CFR Part 50 and 10 CFR Part 70.

The guarantor agrees that it shall be liable for all reasonable litigation costs incurred by
the beneficiary, NRC, in any successful effort to enforce the agreement against the

guarantor.



14.

15.

16.

17.

18.

The guarantor agrees to remain bound under this self-guarantee for as long as it, as
licensee, must comply with the applicable financial assurance requirements of 10 CFR
Part 50 and 10 CFR Part 70, fof the previously listed facilities, except that the
guarantor may cancel this self-guarantee by sending notice by certified mail to NRC,
such cancellation to become effective not before an alternative financial assurance

mechanism has been put in place by the guarantor.

The guarantor agrees that if it, as licensee, fails to provide alternative financial
assurance as spéciﬁed in 10 CFR Part 50 and 10 CFR Part 70, as applicable, and
obtain written approval of such assurance from NRC within 90 days after a notice of
cancellation by the guarantor is received by NRC from the guarantor, the guarantor
shall make full payment under the self-guarantee. vSuch payment shall be held in
escrow, by NRC, for the estimated decommissioning activities for the previously listed
facilities, and shall satisfy guarantor’s financial assurance required under 10 CFR Part
50 and 10 CFR Part 70, as may be subject to adjustment to keep such estimate
current, until guarantor furnishes evidence of alternative financial assurance in
compliance with 10 CFR Part 50 and 10 CFR Part 70. Upon the approval by NRC of
such alternative financial assurance, NRC shall return the payment made by guarantor

in full.

The guarantor waives notice of acceptance of this self-guarantee by NRC. The
guarantor expressly waives notice of amendments or modifications of the

decommissioning requirements.

If the guarantor files financial reports with the U.S. Securities and Exchange
Commission, then it shall promptly submit them to its independent auditor and to NRC

during each year in which this self-guarantee is in effect.

The guarantor agrees that if, at any time before termination of this self-guarantee, its
most recent bond issuance ceases to be rated in the category of “A” or above by either
Standard & Poor's or Moody’s, it shall provide notice in writing of such fact to NRC

within 20 days after publication of the change by the rating service.



| hereby certify, under the penalty of perjury, that this self-guarantee is true and correct to the
best of my knowledge.

Effective date: '/' Y / /7 / 067

SELF-GUARANTOR: Massachusetts Institute of Technology

/Z/MW\

Theresa M. Stone
Executive Vice President and Treasurer

Signature of witness or notary:

Ci/éﬁﬁv/ /21// /4;4%/&/

~ION PINKST EN

" Notary Pubic
C( Wi JWEALTH OF MASSACHUSEYTS
My Commusscon Expires

iy 31, 2014
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MI'l" Organization Chart - Corporation and Institutional UITICErs

sem Organization Chart
dh

Corporation and Institutional Officers

Corporation

e

President
seeme e s BOSS Susan Hockfiold

{ Chairman
of the Corparation
£y Dana 6. Mead

% Exccutive VP & CEO
Alumni Association
2 Judith Colu - :

VP Institute Affairs .
& Corporation Secretary

Executive Vice President
& Treasurer
| Tharesa Slone

= President, MIT investment
i g’ 2 Management Company
s ; ‘
SN Sem‘.’/\_!exancer .

Notes on the reporting relationships

: ’ The Chairman, President, Executive Vice President
N and Treasurer, and Vice President for institute Affairs
and Secretary of the Corporation are officers of the
MIT Corporation. .

The Alumni Association reports to the Alumni
Association Board, and its Executive Vice President
reports informally to the President.

The MIT investment Management Company reports to
the IMC Board, which is appeinted by the Executive
Committee of the MIT Corporation. The IMC President
also reports to the President of MIT.

Updated: August 3, 2008

g E AmE  Massachusetts Institute of Technology
EE 77 Massachusetts Avenue
Cambridge, MA 02139-4307

lofl - ' . ‘ 12/10/2009 11:09 Al



Massachusetts Institute of Technology

Name:
Address:

Citizenship: -
Office Held:

Name:
Addres_s:

Citizenship:

Office Held:

Name:
Address:

Citizenship:

Office Held:

Name;
Address:

Citizenship: .
Office Held:

Name:
Address:

Citizenship:

Office Held:

- Name:

Address:

Citizenship:

Office Held:

Office of the General Counsel
Building 10-370

CONEIDENTIAL
MIT Institutional Officers
(as of December 21,2009)

Dana G. Mead

USA
Chairman of the Corporation

Susaﬁ Hockfield

USA
President

Theresa M. Stone

USA o ‘
Executive Vice President and Treasurer

Judith M. Cole

USA
Executive Vice President and CEO, Alumni Association

Kirk D. Kolenbrander

USA _
Vice President for Institute Affairs and Secretary of the Corporation

~ Seth Alexander

USA _ :
President, MIT Investment Management Company
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EEEEB Kirk D. Kolenbrander
i BE MassachuseTts Insirure o TecHNvoLogy . Vice President fur Institure 4]]1:1;" and Secr c'mr:y of the Cory pomttc ]

Office of the President

77 Massachusetts Avepuce, Building 3-207
Cambridge, MA 02139-4307

Phone 617-253-3365

7 S.cptember 2007

Ms. Theresa M. Stone
Room 3221
MIT

Dear Terry

I am writing to confirm for your records that at its meeting on Seéptember §, the Executive.
Committee

VOTED: That, effective on and after September 6,2007, the individuals from time to time
-holding the followmg positions at: the Institute are, and each of them acting smgly

is, hereby authorized to sign in the name and on behalf.of the Institute any and all
conitracts; borids, and other agreements-and documerits which any such person
actmg in such position deéms advisable and in the interests of the Institute:

s Chair of‘the Corporation

* President ‘

= Executive Vice President and Treasurcr

* Vice'Presidént and General Counsel

» Vice President for Finance

s Dlrector Office.6f Sponsored Programs

that any action taken'on'or after September 6, 2007 within the scope of the
authiority granted by this vote by any person holding any of the above-listed
positions is hereby ratified as authorized; and that the signing and delivery of any
such documnent in the name and on behalf of the Institute by dny person holding -
any of the above:listed positions in order to carry out the purposes of this vote
shall be conclusive as to the authority of the persor so acting.

If you have any questions, please give me a call.

Sinzw/ly,

Kirk D. Kolenbrander

KDK/acb

Enclosures T

cc: Mr. James L Morgan
Mr. R. Gregory Morgan
Ms. Elizabeth M. Ogar
Mr. Isracl Ruiz
Ms. Kathy D. Vitale



In the opinion of Edwards Aﬂgell Palmer & Dodge LLP, Bond Counsel, based. upon an analysis ‘of existing law.
-and’ assummg, among. other matters complwnce with certain covenants, intérest on the Bonds is excluded Sfrom
gross income Jor federal income: tas pm;poses “under the Intérnal Revenue Code of 1986. Interest on the:Bonds
is not-a’ speczﬁc preference item. fw pUTpOSes. of Lhe fedeml mdwzdutu or-corporaté-alternative minimum ta.res,‘
N although such interestis included in adjusted current earnings when co,lculatmg comorate altematwe minimum
taxable income, Under existing law, inlerest on the Bonds and any ‘profit on thé sale. of the Bonds are’ ‘exempt Sfrom
_ Massachusetts personal income. taxes and. the Bonds are exemptfrom Massachusetts personal pmperty taxes. Bond:
Counsel expresses noopinion: regcmimg any. other lax consequences retated to the ownersth or dz.sposmon of, or the
accrual or receipt of interest on, the Bonds See: “TAX EXEMPTION" herem

5266 460, 000
MASSACHUSETTS HEALTH AND EDUCATIONAL FACILITIES AUTHORITY
REVENUE BONDS MASSACHUSETTS INSTITUTE OF TECI-INOLOGY ISSUE
SERIES 0. (2008) .
Dated: Date of delivery. : - ~ Dué: July 1, 48 shown below
The Senes O Bonds. (the “Bonds") will be issued only as fully reglstered bonds without: coupons and, when:issued; wilibe
_ regxstered in’ t.he___name of Cede & Co ‘Bondowner and nommee for The Deposmory Trust Company (“DTC”), New York; New
York. DTC wxll act as securities’ deposmory for the Bonds. "Purchases of the Bonds will bé made in book-emry form. -Purchasers:
“will not receive certificates’ representmg their interests‘in the Bonds purchised. Solong as Cede & Co. is ‘the Bondowner, as

nominee of DTC, references herein to the Bondowners or registered owners shall mean Cedé & Co.; as aforesaid, and shall not
mean the beneficial owners of the Bonds: See “THE BONDS — Book-Entry Only System” herein.

‘Principal of and interest on the, Bonds w1ll be paid by The Bank of New York Mellon 'I‘rust Company, N:A,, New York, New
York, as Tmstee S0+ long as: DTC or.its nommee Cede & Co 1s the Bondowner such payments wxll be made dxrectly to’ such»

on January 1 and Juiy 1, ot‘ each year 10 the Bondowners of record as of t.he close of busmess on the ﬁfteenth day of the month'
precedmg such mterest payment date

The Bonds are sub,;ect to redemptxon pnor to maturity as more. fully d%cnbed herem

The Bonds shall be special obhganons of the. Massachusetts Health and Educatxonal Facmues Authority- (the “Authonty")'
payab!e solely from the Revenues (as hereinafter deﬁned) of the Authority, mcludmg payments to The Bank of New York Mellon
Trust.Company; N A., New. York New- York as Trustee,: for the account of the: Authority by the’ Massachusetts Inst:tute of
Technology (the ! Instxtute”) in accordance. w1th the prowswns of the: Agreement {(as defined. herem) -Such: payments puxsuant_
to the Agreement are-a general obhganon of the Insntute Reference is made to this’ Ofﬁcxa! Statement for pert.ment security

_provisions of the Bonds. .

THE BONDS SHALL NOT BE DEEMED TO. CONSTITUTE A DEBT OR: LIABILITY OF THE COMMONWEALTH
OF MASSACHUSETTS OR ANY POLITICAL SUBDIVISION THEREOF, ORA PLEDGE OF THE FAITH AND CREDIT
OF THE. COMMONWEALTH OF MASSACHUSE'I‘I‘S OR ANY' POLITICAL SUBDIVISION THEREOF BUT SH.ALL BE
CREDIT NOR THE TAXING POWER OF THE COMMONWEALTH OR ANY POLITICAL SUBDIVISION THEREO]‘ IS
PLEDGED TO THE: 'PAYMENT OF THE PRINCIPAL OF OR INTEREST ON THE BONDS.  THE'ACT DOES" NOT IN
ANY WAY. CREATE A'SO:CALLED MOB.AL OBLIGATION OF THE COMMONWEALTH TO PAYDEBT SERVICE IN.
THE EVENT OF DEFAULT BY THE INSTITUTE THE AUTHORITY DOES NOT HAVE TAXING POWER

*$10,000,000 4.00% Bonds due July 1, 2016 — Yield 3.60% CUSIP. No 87586ECG4
'$78 OO_Q 000 5.00%: ‘Bonds due Jnly 1,'2016 — Yield 3:60% CUSIP No. 57586ECH2
$23,485,000. 5.00% Bonds due July 1, 2026 — Yield 5.28% CUSIP No. 57586ECJIS:
$47; 975, 000 5.75% Bonds due July 1, 2026 — Yield 5.28*% CUSIP No: 57586ECK5
$42,000,000 5, .50%-Bonds due July 1, 2036 — Yield 5.70% CUSIP No. 57586ECL3

- $65,000, 000 6.00%.Bonds due July 1, 2036 — Yield 5:70*% CUSIP No. 57586ECM1

The Bonds are offered whem as ami “ifissued and received by the Underwriters, sub]ect to prior sale, to. wztkdmwal or.
:'modzﬁcatzon o_f the oﬂ’er wzthout ‘notice, and.to the .approval of their legality and certain other matters by Edwards Angell
Palmer & Dodge LLP Boston, Massachusezts Bond Counsel to the Authority. Certa,m legal matlers will be passed upon
for the Instztute by zts counsel Mzm.z Lemn, Cohn, Fen-z.s, Gtcmsky cmd Popeo, P Cy Boston, Massaz:husetts Cenam legal

S bzs pected that TBonds in deﬁmtwe form will be avauable for delwev:y to DTC-in New York, New York, on or a,bout:
: -J(muaw 8, _ 2009...- Y.

CAPITAL , Morgan Stanley
Dated: December 10; 2008'
l*yield to the July:1, 2018 optional redemption date..




CONTINUING DISCLOSURE

- The Authonty has' determined that: no ﬁnancral of. Operatmg data ¢ concemmg the Authority 1s material to
an evaluation of the offering of the Bonds.or-to any demsron to purchase, hold or sell the Bonds and the Authority
will not providé any such. mformatron ‘The: Institute has undertaken all responsrbllltres for any continuing,
dlsclosure to owners:of the: Bonds 'as “described below and the’ Authonty shall have‘no llablllty to:the owners. of
the Bonds orany other person w1th réspect’to’ Securmes and Exchange- Commrssnon Rule 1502 12

‘The Institute has covenanted for-the beneﬁt of holders and beneficial wners of the Bonds to provide
certain financial information relatmg to the Institute (the “Annual Report”) by not. later than 180°days after the end-

of each fiscal year, commencing with the report for-the 2009 fiscal year, -and to provrde notices of the-occuirence:
of certain enumerated events, if- material. Thé Annual Report and the notices of material everits will ‘be:filed. by:
the Instituté or a dissemination. dgent with - each. Nationally Recogmzed Mumcrpal Securities [nformatior
Reposrtory and-with the State Reposrtory, 1f any; These covenants have beeri made in;order o' assist the

Underwrtters in, complymg with Securities and. Exchangg Comm1ssron Rule 15c2- 12(b)(5) (the “Rule”)

On the daté of: delrvery of the offered Bonds, :the Institute ‘and the Trustee will -enteér-into the: Continoing
Disclosure : Agreement subetantlally in. the form attached- hereto as Appendrx E - “FORM OF CONTINUING
DISCLOSURE AGREEME :

The- lnstrtute has never farled to comply m all matenal respects w1th any prevxous undertakmg,s w1th

'ﬁscal year 2006 was. not made in‘a tlmely manmer..

COMMONWEALTH NOT LIABLE ON THE BONDS

The’ Bonds shall not be deemed fo constrtute a.debt or llablllty of the Commonwealth or any” polmcal

- ‘subdivision thereof, or a. pledge of the faith- and credit of the:Commonwealth or-any such. politi¢al subdivision; but
shall be payable solely from the Revenues derwed by the Authority under: the Agreement Nelther the faith and
credit nor the taxing power of the Comimonwealth’ or ‘of any - polmcal subdlwsron thereof is pledged. to. the
payment of the principal of or interest.-on the-Bonds: The-Act does not in- any ‘way -creatc”a so-called ‘moral:
obligation of the. Commonwealth or of any: polmcal subdivision thereof'to’ ‘pay debt service:in the event of default
by the Institute. The Authorlty does not have: taxmg power

RATINGS

Moody s Irivéstors Service, Inc. -and’ Standard & -noor s; a Division of the’ McGraw-Hxll Compames, Inc.
have assigned: ratings: of “Aaa” and “AAA” respectively, to the Bonds Such ratings reflect only the views of such
organizations and any ¢ desired explanatlon of:the significance of such ratmgs should beé-obtained from the: rating

agency furnishing the same, at the. followirig addresses: ‘Mdody's Investors Servrce Inc., 7 World Trade Center,
250 Greenwich Street, New York, New York 10007 and Standard & Poor’s, 55 Water Streel New York, New

"York 10041. Generally, a. rating agency: ‘basés its rating on the information and matenals furmshed to:it.and:on

mvestlgatlons studies and assumptions of i its‘own.

The above ratings are, not: recommendatlons to buy; sell or own thc Bonds, and such ratings may be

subject to revision- or withdrawal -at any time by the rating agencres Any downward revmon or, withdrawal of

any or all ratings may have an'adverse- effect on the market price of the Bonds

"UN DERWRITHNG

The' Bonds' are being purchased for reoffering by Barclays .C apnal Inc., as. repreésentative: of the
Underwriters. The Underwriters have agreed to purchase the Bonds ‘at an aggregate discount of $1,218,273.77

from the public offermg prices or yrelde set forth on the cover page hercof and will_be reimbursed. for certain”
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Report of the Treasurer

To Members of the Corporation

General

Fiscal 2009 was a notable year for MIT from a financial
perspective. Guided by the comprehensive financial
planning work conducted in 2008, we entered 2009

with a balanced budget for the first ime in many years.

As the worldwide economic crisis unfolded in the fall,

we recognized likely effects on our future support from
endowment, as well as possible pressures on gifts and grants
to MIT, net tuition (after needed financial aid), and research
funding. By carefully managing liquidity and expenses,
MIT concluded 2009 with the general Institute budget

and consolidated operating results in line with our plan.
MIT was also able to secure $610.0 million of tax-exempt
financing despite market turbulence and, as a result, will
complete construction of three major new buildings, the
Koch Institute for Integrative Cancer Research, the Sloan
School of Management, and the Media Lab and School of
Architecture and Planning, over the next eighteen months.

Starting in the fall and through early spring, administrative
units and academic departments, labs, and centers focused
on strategies to operate with reduced budgets. Projections
were developed that indicated a potential need to reduce
expenditures by ten to fifteen percent within two to

three years. Initial savings have been achieved in 2009.
With additional 2010 budgeted savings of at least five
percent, about half of the needed reductions will have
been achieved. The majority of units are planning to reach
ultdmate required reductions in the 2011 budget cycle.

In addition to these unit-based efforts, the Institute-wide
Planning Task Force, through nine separate working
groups, developed recommendations for improvements

to MIT’s academic, research, and administrative activities
aimed at strengthening our ability to fulfill MIT’ mission
while reducing required funding. The work of this task
force, which included close to 200 faculty, staff, and
students working in cross-organizational groups, has been
an impressive demonstration of MIT’s culture of tackling
problems and of our community’s commitment to the
Institute’s mission.

As we plan for future years, the level of endowment support
is an important factor. Our endowment investment returns
for 2009 were down 17.1 percent. When adjusted for
planned support to MIT during 2009, endowment funds
before pledges at June 30, 2009 were $7,982.0 million,
down 20.7 percent from June 30, 2008 levels of $10,068.8
million. Consolidated net assets at year end were $9,946.4
million as of June 30, 2009, down $2,823.6 million from
net assets of $12,770.0 million in 2008. The decrease in

net assets reflects the effect of the economy’s impact on

SUMMARY

investment performance across all invested assets including
endowment, working capital, and retirement assets.

We are appreciative of the MIT community — our alumni,
donors, board members, research partners, faculty and staff,
colleagues, and students — for their financial support, advice,
and collaboration that were most generously offered as we
navigated this challenging year for MI'T. We are optimistic
that, with their continued involvement, MI'T will emerge
from this global economic contraction stronger, more
flexible, and better equipped to fulfill the Institute’s mission
for the nation and the world.

Following are additional details on MIT’ financial
position, operating activities, gifts and pledges, investments,
endowments, fixed assets, and borrowings.

Financial Position

Net assets are presented in three categories to recognize
the significant ways in which universities are different from
profit-making organizations. These categories reflect the
nature of the restrictions placed on gifts by donors.

Permanently restricted net assets represent those gifts

for which the original principal is to be preserved. This
category includes gifts and pledges to true endowment
together with assets held in trust, such as life income funds,
which, when received or matured, will be added to the
endowment. The increase in permanently restricted net
assets of $67.0 million, or 3.5 percent, to a total of $1,985.4
million, primarily reflects new gifts and pledges made to
restricted endowment funds.

"Temporarily restricted net assets represent those gifts

that ultimately can be used to fund operating or capital
expenditures. They require an event or lapse of time to
occur before they are available for spending. Over 90
percent of the assets in this category are accumulated
market gains on permanently restricted endowment funds.

"This category also includes pledges not permanently
restricted, gifts for construction projects that have not been
completed and put into use, and life income funds, which,
upon maturity, will be available for spending. The decrease
in temporarily restricted net assets of $1,364.3 million,

or 23.7 percent, to a total of $4,401.0 million, primarily
results from the decrease in the market value of assets held
in permanently restricted funds. The Commonwealth of
Massachusetts requires that all universities located within
the Commonwealth report accumulated market gains on
both permanently and temporarily restricted net assets as
temporarily restricted net assets until appropriated for use.



Unrestricted net assets comprise all the remaining economic
resources available to MITT. This category includes MI'T%
working capital and those assets designated by MIT as
“funds functioning as endowment,” to be invested over the
long term to generate support for MIT’s operations and
capital projects. Also included in this category are current
funds received from donors for restricted purposes that,
under the accounting rules, are categorized as unrestricted
if MIT spends an equivalent amount of unrestricted funds
for the same purpose. Unrestricted net assets decreased
$1,526.3 million, or 30.0 percent, to a total of $3,559.9
million. The decrease in unrestricted net assets is due to
two major factors: first, the decrease in endowment value
and second, the net decrease in the overfunded status of
retirement plan assets resulting from decreased fair value of
plan assets and increased benefit obligations. During 2009
and 2008, unrestricted net assets were reduced by $24.0
million and $0.3 million respectively, to offset investment
losses on permanently restricted net assets where market
value dropped below book value. This amount will be
restored to unrestricted net assets in-line with subsequent
market value increases.

Operations

MI'T’s operations include tuition, research revenues,
unrestricted gifts and bequests for current use, fees and
services, other programs, investment income, the portion
of net investment gains distributed to funds under MI'T’
spending policy, auxiliary revenues, payments on pledges
for unrestricted gifts, and operating expenditures. The
Statements of Actvities, on pages 10 and 11, show that
operating revenues exceeded operating expenses by $182.7
million in 2009, due primarily to unspent distributions
from the endowment. In 2008, operating revenues exceeded
operating expenses by $114.2 million.

Operating revenues increased $235.5 million, or 9.8
percent, to $2,644.0 million due primarily to increases in
distributed net gains on investments and research revenues
and offset by a decrease in investment income. Operating
expenses increased $167.0 million, or 7.3 percent, to a total
of $2,461.3 million driven primarily by increases in salaries
and wages and supplies and services.

Net tuition revenue decreased $11.7 million, or 5.1
percent, to $217.4 million. Reflecting MIT’s commitment
to increasing the affordability of undergraduate education,
financial support for undergraduate students from MIT
sources grew 12.5 percent.

In 2009, MIT experienced a 10.4 percent increase in
research revenues, from $1,245.2 million to $1,375.1
million. On-campus research programs are carried out
at departments, labs, and centers where research revenue
totaled $690.8 million in 2009, an 11.1 percent increase

over 2008. Included in the campus figure are Broad
Institute research revenues of $166.3 million, which grew
17.0 percent over 2008. At Lincoln Laboratory, research
revenue totaled $669.8 million in 2009, an increase of 8.1
percent. Research at the Lincoln Laboratory is funded
primarily under a contract with the Department of Defense
(Air Force). At the Singapore-MIT Alliance for Research and
Technology (SMART), $14.5 million of research revenue
was generated during 2009, its second year of operation, for
research activities taking place in Singapore.

On MIT’s campus, the Department of Health and Human
Services (primarily through the National Institutes of
Health) was the largest research sponsor, growing $29.6
million, or 13.1 percent over 2008, and providing 37.0
percent of MI'T’ campus research revenue in 2009. Overall,
federal sponsorship of campus research grew 8.0 percent.
Federal sponsorship from the Department of Defense grew
by $10.2 million, or 11.6 percent. National Aeronautics
and Space Administration revenue increased $1.9 million,
or 7.4 percent, while revenue from the National Science
Foundation decreased $3.6 million, or 5.5 percent, over
last year. Revenue from Department of Energy and other
federal agencies remained close to 2008 levels. Nonfederal
funding for campus research increased by $38.5 million, or
25.9 percent, in 2009 with the greatest increases coming
from nonprofit foundations and foreign governments.

Research revenues include reimbursement from sponsors
for both direct and indirect (facilities and administration)
costs. MI'T’s modified total direct research expenditures
(MTDC or “base”), that form the basis for recovery of
indirect costs, increased by $57.8 million, or 8.6 percent.
Of this increase, $24.5 million is campus research; $33.3
million is Lincoln Laboratory and SMART research.

Revenue from fees and services decreased $5.9 million, or
3.6 percent, to $157.1 million. This was due primarily to
decreased revenues from technology licensing, for which
2008 revenue included amounts related to a non-recurring
legal settlement. Investment income, defined as dividends,
interest, and rents, decreased $83.5 million, or 45.3 percent,
to $100.6 million, due primarily to declining interest rates
and economic conditions. Net asset reclassifications to
operations of $57.8 million primarily reflect payments on
unrestricted pledges received and released to operations in
2009.

Operating expenses increased $167.0 million, or 7.3
percent, to a total of $2,461.3 million in 2009. The largest
component of the increase was sponsored research expense,
which grew $112.6 million, or 10.7 percent. A significant
contributor to this expense growth was The Broad
Institute, where direct spending for sponsored research
grew $23.0 million to a total of $121.3 million. Instruction
and unsponsored research increased $39.6 million, or 6.2
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percent. General and administrative expenses increased
$10.6 million, or 2.2 percent. Employee benefits expenses
increased $3.4 million, or 2.0 percent, due primarily to an
increase in costs for employee and retiree medical benefits,
employment tax, and disability benefits, offset by pension
credits resulting from the overfunded status of MIT’s
defined benefit plan in prior years.

Gifts and Pledges

With the successful public launch of the Campaign for
Students on October 3, 2008, the Campaign now stands

at a total of $351.3 million, with 70.3 percent of the $500
million goal raised. Gifts support scholarships, fellowships,
educational programming, and student life activities. The
MIT Energy Initiative (MITEI) now has 1,154 donors, and
has raised $54.1 million as of June 2009.

Gifts and pledges for 2009 totaled $303.9 million, a
decrease of 21.3 percent from the 2008 total of $386.0
million. Gifts from individuals represented 35.6 percent
of new gifts and pledges, down from 50.9 percent in the
previous year. Gifts from foundations represented 40.9
percent of new gifts and pledges in 2009, up from 35.2
percent in the previous year. Gifts from corporations and
other sources represented 23.5 percent, up from 13.9
percent in 2008. New gifts and payments on pledges

for unrestricted purposes were 7.7 percent of the total,
compared with 3.9 percent in 2008. The largest category
of gifts for 2009 was Research and Education, which
accounted for 62.0 percent of the total.

Investments

Investments at fair value were $9,519.4 million, a decrease
of $1,789.0 million, or 15.8 percent, from the $11,308.4
million of the previous year. Over the past five years, total
invested assets have increased from $7,250.5 million to
$9,519.4 million while distributions for

expenditures have totaled $2,063.4 million. More specific
information is included in Note B to the Financial
Statements.

The financial statements include both realized and
unrealized gains and losses on investments. Realized and
unrealized gains and losses, including those related to the
disposition of fixed assets, decreased from a gain of $154.8
million in 2008 to a loss of $1,854.4 million in 2009.

The asset allocation among fixed income, equity, marketable
alternatives, and real estate investments remained similiar
to 2008 during 2009. Equity, marketable alternatives, and
real estate investments at market value were 84.5 percent

of the investments as of June 30, 2009, as compared to 88.5
percent at June 30, 2008.

SUMMARY

The Board of Directors of the MIT Investment
Management Company (MITIMCo) held four regularly
scheduled meetings during the fiscal year. During

2009, MITIMCo, in conjunction with MI'T’ senior
administration, acted defensively to manage liquidity in
the turbulent markets while still capturing investment
opportunities in the equity and marketable alternative
arenas consistent with its investment policies and asset
allocation targets. Equities include investments in venture
capital and private equity. Marketable alternatives include
investments in event arbitrage, distressed debt and hedge
funds. The alternative investments are managed by more
than one hundred independent organizations primarily
through pooled investment partnerships.

Endowment and Similar Funds

The market value of investments in the endowment and
similar funds totaled $7,982.0 million as of June 30, 2009.
The endowment assets are managed to maximize total
investment return relative to appropriate risk. Investment
income and a portion of gains are distributed for spending
in a manner that, over the long term, retains for reinvest-
ment an amount at least equal to the anticipated rate of
inflation. Endowment funds invested in Pool A, MIT’s
primary investment pool, receive distribudons based on the
number of units held. Units are valued monthly and new
gifts or other funds transferred to Pool A are credited with
Pool A units based on the previous month’s market value of
the units in Pool A.

Land, Buildings, and Equipment

Fixed assets had a net book value of $2,120.6 million as of
June 30, 2009, an increase of 9.4 percent from $1,938.9
million as of June 30, 2008. The most significant area of
increase this past fiscal year was in the area of educational
buildings.

Major ongoing construction projects include a new
163,000-square-foot building for the Media Lab and
School of Architecture and Planning to be completed in
October 2009, a new 217,000-square-foot building for the
Sloan School of Management with a three-level, 430-

car garage located directly under the new building and
scheduled for occupancy in 2010, a new 367,000-square-
foot laboratory research building for the Koch Institute
for Integrative Cancer Research to be completed by
December 2010, significant improvements to Vassar
Street west of Massachusetts Avenue, various utility and
infrastructure improvements, and exterior rehabilitation
of the undergraduate dormitory at 305 Memorial Drive.
More extensive renovations related to 305 Memorial
Drive have been deferred as part of a portfolio of measures



designed to preserve financial flexibility. These projects
are part of a new construction initiative that adds state-of-
the-art facilities for emerging areas of research, increases
educational infrastructure that supports residential and
community life, and revitalizes the physical campus. The
major project completed during 2009 was the new 540-bed
graduate residence at 235 Albany Street.

Borrowings

Total borrowings outstanding increased from $1,335.4
million as of June 30, 2008, to $1,735.8 million as of June
30, 2009, primarily due to the issuance of $610.0 million in
new, tax-exempt debt to finance major construction projects
currently underway and to replace $203.0 million in line of
credit financing. MI'T’ publicly held debt continues to be
rated AAA by both Moody’s and Standard & Poor’s. More
specific information is included in Note G to the Financial
Statements.

Summary

MIT’ full financial statements and footnotes follow,

more fully describing our financial position and activities
through June 30, 2009. In closing, we again thank the
MIT community for its generous financial support, advice,
and collaboration throughout the year and reaffirm our
optimism for the future.

Respectfully submitted,

) b A e

Theresa M. Stone
Executive Vice President and Treasurer

September 16, 2009
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Massachusetts Institute of Technology

Statements of Financial Position
at June 30, 2009 and 2008
(in thousands of dollars)

2009 2008
Assets
Cash . o $ 77,387 $§ 81,106
Accounts receivable, met ... ... .. 241,024 223,790
Pledges receivable, net, atfairvalue. . ... .. o L 464,736 443,303
Contracts in progress, principally U.S. Government .......................... .. ... 85,821 67,938
Deferred charges, inventories and otherassets .......... ... ... ... . o i il 57,457 62,316
Student notes receivable, net ... ... 48,953 47,327
Investments, at fair value. . ... .. . 9,519,413 11,308,429
Collateral for securities lending and minority interest . .............. ... ..., 168,306 363,516
Retirement plan asset-overfunded status ... ... o i 165,842 922,338
Land, buildings & equipment, (at cost $2,994,190 for June 2009; $2,728,805 for June 2008),
net of accumulated depreciation. ........ ... L 2,120,613 1,938,919
LOta] ASSEES. v vttt e e $12,949,552  $15,458,982
Liabilities and Net Assets
Liabilities:
Accounts payable, accruals and other liabilides. . .. ......... ... . . o i $ 299,565 $ 267,837
Liabilities due under life income fund agreements .. ............ ... oo, 72,606 78,372
Collateral for securities lending and minority interest ..........oovvvieiiiinunn... 168,306 363,516
Deferred revenue and othercredits ... ... ... e 175,070 164,470
Advance payments. . ... ..ot 343,296 315,202
Borrowings. . ............ e 1,735,843 1,335,393
Government advances for studentloans. . . ........ ... ... .. .. .. .. ... e 33,341 33,057
Accrued benefit liabilities . ... ... ... .. 175,137 131,161
Total HADTHHES « + + + + + v v e e e e e e e e e e e 3,003,164 2,689,008
Net Assets:
Unrestricted. . v oot e e 3,559,925 5,086,270
Temporarily restricted. . .................. ... e e 4,401,015 5,765,302
Permanently restricted ... ... . e 1,985,448 1,918,402
Total MEt ASSEES . ..ottt e e 9,946,388 12,769,974
Total liabilities and netassets .................. e $12,949,552  $15,458,982

The accompanying notes are an integral part of the financial statements.

FINANCIAL STATEMENTS



Massachusetts Institute of Technology

Statements of Activities
for the years ended June 30, 2009 and 2008
(in thousands of dollars)

— Unrestricted ——— —— Temporarily Restricted ——

2009 2008 2008 2008

Operating Activities
Operating Revenues:
Tuition and similar revenues, net of discount of :

$214,383 in 2009 and $192,131in 2008 ............ $§ 217389 $ 229,099 $ - 5 -
Research revenues:

DIreCt. oot e 1,153,620 1,038,998 - -

Indirect ...t 221,452 206,172 - -

Total researchrevenues. . ........................ 1,375,072 1,245,170 - -
Gifts and bequests for currentuse .................... 100,072 122,091 - -
Feesandservices.........oouuuviiinnnnnnnnnnny 157,110 162,994 - -
Other programs. ............ ... 86,133 93,268 - -
Investmentincome ......... ...t 100,624 184,119 - -
Net gains on investments, distributed . ............. ... 455,680 228,403 - -
Auxiliary enterprises . ...... ... i 94,041 91,190 - -
Net asset reclassification and transfers. ................ 57,837 52,094 - -
"Total operating revenue ........... ... ... .. 2,643,958 2,408,428 - -
Operating Expenses:
Salariesand wages. ........ ... ... ool 967,383 896,145 - -
Employee benefits. ............ oo 173,616 170,266 - -
Supplies and services. ....... .. ... .. . L. 872,725 822,953 - -
Subrecipient agreements. . . ...... ... ... oL 85,550 68,944 - -
Utilities, rent, and repairs. .. ... .. cooviviini it 181,264 177,308 - -
Depreciation . ... 125,018 111,611 - -
Interestexpense........ ... ... . il 55,730 47,020 - -
Total operating eXpenses. .. .....coveeieinninnen... 2,461,286 2,294,247 - -
Results of operations. . ............ it 182,672 114,181 - -
Non-Operating Revenues, Gains and Losses
Pledges. . ... - - 92,836 146,116
Giftsand bequests. ....... ... oo - - 2,730 9,967
InvestmentIncome . ......... ... ... ... . ... - - 5,084 6,384
Net (loss) gain on investments and other assets. . ........ (686,881) 65,515 (1,143,063) 81,041
Distribution of accumulated investment gains. .......... (151,590) (78,579) (304,090) (151,306)
Net change in life income funds. .. ................... 1,775 (1,053) (4,669) 396
Pension-related charges other than net

periodic pension (Cost) . ........ i (825,440) (188,325) - -
Net asset reclassifications and transfers . ............... (46,881) (42,313) (13,115) (11,302)
"Total non-operating activities. ... .......... ... ... .. (1,709,017) (244,755) (1,364,287) 81,296
(Decrease) Increase in net assets. .. .....covuenennnn... (1,526,345) (130,574) (1,364,287) 81,296
Net assets at the beginning of theyear ............. ... 5,086,270 5,216,844 5,765,302 5,684,006
Net assets at the end of the year. . .................... $ 3,559,925 $ 5,086,270 § 4,401,015 $ 5,765,302

The accompanying notes ave an integral part of the financial staterments.
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Massachusetts Institute of Technology

Statements of Activities
for the years ended June 30, 2009 and 2008
(in thousands of dollars)

— Permanently Restricted 1T Total 1
2009 2008 2009 2008
Operating Activities
Operating Revenues:
Tuition and similar revenues, net of discount of
$ - 5 - $ 217389 § 229,099 $214,383 in 2009 and $192,131 in 2008
Research revenues:
- - 1,153,620 1,038,998 Direct
- - 221,452 206,172 Indirect
- - 1,375,072 1,245,170 Total research revenues
- - 100,072 122,091 Gifts and bequests for current use
- - 157,110 162,994 Fees and services
- - 86,133 93,268 Other programs
- - 100,624 184,119 Investment income
- - 455,680 228,403 Net gains on investments, distributed
- - 94,041 91,190 Auxiliary enterprises
- - 57,837 52,094 Net asset reclassifications and transfers
- - 2,643,958 2,408,428 "Total operating revenues
Operating Expenses:
- - 967,383 896,145 Salaries and wages
- - 173,616 170,266 Employee benefits
- - 872,725 822,953 Supplies and services
- - 85,550 68,944 Subrecipient agreements
- - 181,264 177,308 Utilities, rent, and repairs
- - 125,018 111,611 Depreciation
- - 55,730 47,020 Interest expense
- - 2,461,286 2,294,247 "Total operating expenses
- - 182,672 114,181 Results of operations
‘ Non-Operating Revenues, Gains and Losses
35,028 59,856 127,864 205,972 Pledges
73,224 47,922 75,954 57,889 Gifts and bequests
4,046 3,551 9,130 9,935 Investment income
(24,436) 8,209 (1,854,380) 154,765 Net (loss) gain on investments and other assets
- 1,482 (455,680) (228,403) Distribution of accumulated investment gains
(22,975) - 1,407 (25,869) 750 Net change in life income funds
Pension-related charges other than net periodic
- - (825,440) (188,325) pension income (cost)
2,159 1,521 (57,837) (52,094) Net asset reclassifications and transfers
67,046 123,948 (3,006,258) (39,511) Total non-operating activities
67,046 123,948 (2,823,586) 74,670 (Decrease) Increase in net assets
1,918,402 1,794,454 12,769,974 12,695,304 Net assets at the beginning of the year
$ 1,985448 $ 1,918,402 $ 9,946,388 $12,769,974 Net assets at the end of the year

The accompanying notes are an integral part of the financial statements.

FINANCIAL STATEMENTS
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Massachusetts Institute of Technology

Statements of Cash Flows
for the years ended June 30, 2009 and 2008
(in thousands of dollars)

2009 2008
Cash Flow from Operating Activities:
(Decrease) INCIrease iN MET ASSETS . . . .« .. v v v vt e et e e e ettt e $(2,823,586) $ 74,670
Adjustments to reconcile change in net assets to net cash provided by operating activities:
Net loss (gain) on INVESEMENTS . . .« .o vttt ettt et e e a e 1,854,380 (154;765)
Change in retirement plan asset, net of change in accrued benefit liability. .. ...... .. 800,472 179,589
Depreciation . .. ...t e e 125,018 111,611
Gifts of SECUIITIES . . ...ttt (1,894) (5,554
Netloss on lifeincome funds. . . ... ... .. i 38,230 12,174
Amortization of bond premiums and discounts and other adjustments.............. (2,838) (2,039)
Change in operating assets and liabilities: .. ...... ... ... .. .. .. o i i oL
Pledges receivable . ... ... e e (21,433) (111,860)
Accounts receivable. . .. .. L (17,234) (16,455)
CONLracts N PrOZIESS « .« oo vt ettt e e et et e e e et e (17,883) (14,793)
Deferred charges, inventories and other assets . ..........oo vt n... 4,859 (1,536)
Accounts payable, accruals and other liabilites, excluding building
and equipment accruals. ... ... L 22,928 (830)
Liabilities due under life income fund agreements . ...........coooiieeieieen.. (5,766) 3,711
Deferred revenue and other credits . . ... .o 10,600 2,050
AdVance PAYINENTS. . . . oottt et e e e e 28,094 36,452
Reclassify investment iNCOME . .« ...ttt it e e e (9,130) (9,935)
Reclassity contributed securities received ds payment on pledges .:................... (22,479) (34,535)
Reclassify contributions restricted for long-term investment......................... (75,954 (57,889)
Net cash (used in) provided by operating activities ............. ... .coouun... (113,616) 10,066
Cash Flow from Investing Activities:
Purchase of land, buildings and equipment............. P (299,049) (285,877)
Purchases of investments . ... ... .. . (21,221,423) (65,738,595)
Proceeds from sale of investments, including contributed securides . .................. 21,105,189 65,687,444
Student notes issued . . .. ... e (16,016) (15,673)
Collections from student NOteS. . . .. .ot vt it i 14,019 17,599
Net cash used in investing activities . ... ..ottt (417,280) (335,102)
Cash Flow from Financing Activities:
Proceeds from contributions restricted for:
Investmentin endowment . ... ... . i e 73,224 47,922
Investmentin plantand other ....... . . . . 2,730 9,967
Less: contributed securities, gifts for endowment, plant and other .. ............... (2,145) (13,457)
"Total proceeds from contributions. . .. ...... ... . L 73,809 44,432
Increase in investment income for restricted purposes . .. ... i 9,130 9,935
Proceeds from borrowings and re-marketing of swap related to borrowings ............ 649,150 261,815
Repayment of borrowings. .. ... ... (205,196) (2,085)
Increase in government advances for studentloans. ................. ... .. ... 284 301
Net cash provided by financing activities .. . .. e 527,177 314,398
Netdecrease incash . ... ... . (3,719) (10,638)
Cash at the beginning of theyear. . ..... ... .. . o o i i 81,106 91,744
Cashattheendof theyear. ... ... o i $ 77,387 § 81,106

The accompanying notes ave an integral part of the financial statements.
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Notes to Financial Statements

A. Account~ing Policies

Basis of Presentation

The accompanying financial statements have been prepared
in accordance with generally accepted accounting principles
(GAAP) in the United States of America. The financial
statements include MIT and its wholly owned subsidiaries.

Net assets, revenues, expenses, gains and losses are classi-
fied into three categories based on the existence or absence
of donor-imposed restrictions. The categories are perma-
nently restricted, temporarily restricted and unrestricted
net assets. Unconditional promises to give (pledges) are
recorded as receivables and revenues within the appropriate
net asset category.

Permanently restricted net assets include gifts, pledges,
trusts and remainder interests, and income and gains

that are required by donors to be permanently retained.
Pledges, trusts and remainder interests are reported at their
estimated fair values.

Temporarily restricted net assets include gifts, pledges,
trusts and remainder interests, and income and gains that
can be expended but for which restrictions have not yet
been met. Such restrictions include purpose restrictions
where donors have specified the purpose for which the

net assets are to be spent, or time restrictions imposed by
donors or implied by the nature of the gift (capital projects,
pledges to be paid in the future, life income funds) or by
interpretations of law (net gains on permanently restricted
gifts, which have not been appropriated for spending). Net
unrealized losses on permanently restricted endowment
funds for which the book value exceeds market value are
recorded as a reduction to unrestricted net assets.

Unrestricted net assets are all the remaining net assets of
MIT. Donor-restricted gifts and unexpended restricted
endowment income that are received and either spent, or
the restriction is otherwise met within the same year, are
reported as unrestricted revenue. Gifts of long-lived assets
are reported as unrestricted revenue. Gifts specified for the
acquisition or construction of long-lived assets are reported
as temporarily restricted net assets until the monies are
expended and the buildings are put into use, at which point
they are reclassified to unrestricted net assets.

Net asset reclassifications and transfers consist primarily
of payments on unrestricted pledges and use of building
funds in accordance with donor restrictions. Expirations of
temporary restrictions on net assets and the release of per-
manent restrictions by a donor are also reported as reclas-
sifications of net assets from temporarily or permanently
restricted net assets to unrestricted net assets.

NOTES TO FINANCIAL STATEMENTS

MIT administers its various funds, including endowments,
funds functioning as endowments, school or departmental
funds and related accumulated gains in accordance with
the principles of “Fund Accounting.” Gifts are recorded
in fund accounts and investment income is distributed

to funds annually. Income distributed to funds may be a
combination of capital appreciation and yield pursuant to
MIT’s total return investment and spending policies. Each
year, the Executive Committee of the Corporation approves
the rates of distribution of investment return to the funds
from MIT investnent pools. See Note K for further
information on income distributed to funds.

MIT’ operations include tuition, research revenues,
unrestricted gifts and bequests for current use, fees and
services, other programs, investment income, the portion
of net investument gains distributed to funds under MIT’s
spending policy, auxiliary revenues, payments on pledges
for unrestricted gifts, and operating expenditures. Results
of operadons are displayed in the Statements of Activities.

MIT is a nonprofit organization that is tax exempt under
Section 501(c)(3) of the Internal Revenue Code, originally
recognized in October 1926, with the most recent affirma-
tion letter dated July 2001.

Cash

Current banking arrangements do not require outstand-
ing checks and wires to be funded until actually presented
for payment. Outstanding checks and wires in the amount
of $22.6 million and $21.4 million in 2009 and 2008,
respectively, are recorded in accounts payable until they are
presented to our banks for payment. Certain cash balances,
totaling $42.1 million and $41.0 million in 2009 and 2008,
respectively, are restricted for use in connection with gov-
ernment research.

Sponsored Research

Revenue associated with contracts and grants is recognized
as related costs are incurred. The capital costs of buildings
and equipment are depreciated over their estimated life
cycle and the sponsored research recovery allowance for
depreciation is treated as indirect research revenue. MI'T
has recorded reimbursement of indirect costs relating to
sponsored research at negotiated fixed billing rates. The
income generated by the negotiated rates is adjusted each
fiscal year to reflect any variance between the negotiated
fixed rates and rates based on actual cost. The actual cost
rate is audited by the Defense Contract Audit Agency
(DCAA) and 2 final fixed-rate agreement is signed by the

13



A. Accounting Policies (continued)

U.S. Government and MIT. The variance between the
negotiated fixed rate and the final audited rate results in a
carry-forward (over or under recovery). The carry-forward
will be included in the calculation of negotiated fixed billing
rates in future years. Any adjustment in the rate is charged
or credited to unrestricted net assets.

Land, Buildings and Equipment

Land, buildings and equipment are shown at cost or fair
value as of the date of a gift, net of accumulated deprecia-
tion. When expended, costs associated with the construc-
tion of new facilities are shown as construction in progress
until such projects are completed. Depreciation is com-

Depreciation expense was $125.0 million in 2009 and
$111.6 million in 2008. Net interest expense of $10.5
million and $4.8 million was capitalized during 2009
and 2008, respectively, in relation to MI'T% construction
projects.

Tuition and Financial Aid

Tuition and similar revenues, shown in Table 2 below,
include tuition and fees in degree programs as well as
tuition and fees for executive and continuing education
programs at MIT.

puted on a straight-line basis over the estimated useful lives Table 2. Tuition and Similar Revenues
of 25 to 50 years for buildings, 3 to 25 years for equipment, .
and 4 to 6 years for software. Fully depreciated assets were (in thousands of dollars) 2009 2008
removeq f'rom the ﬁnancia.l statements in the amount of Tuition revenue . . . . . . .. $ 409,195 $ 387,803
$42.5 II}IHIOI] and $52:3 mllhon durm.g 2009 and 2008, Executive and continuing
respectively. Land, buildings and equipment at June 30, education revenues 22,577 33.427
2009 are shown in Table 1 below. | 7 T ! :
Total................ 431,772 421,230
Less: tuition discount . . . (214,383) (192,131)
Table 1. Land, Buildings and Equipment Net tuition. . ......... $ 217,389 $ 229,099
(in thousands of dollars) 2009 2008
Land................. $ 51,944 $ 51,944 :
Educational buildings . . . 2,372,275 2,181,649 "Tuition support is awarded to undergraduate students by
Equipment............ 220,709 187,670 | MIT based on need. Graduate students are provided with -
Software.............. 33,084 43,273 tuition support in connection with research assistance,
Total. oo oeennnn .. 2,678,012 2,464,536 teaching assistance and fellowship appointments. Total
Less: accumulated financial aid granted to students was $376.1 million and
depreciation. .......... (873,577) (789,886) |  $349.5 million in 2009 and 2008, respectively. Of that
Construction in amount, $118.7 million in 2009 and $117.6 million in 2008,
Progress . ............. 309,468 260,991 was aid from sponsors. Tuition support from MIT sources
Software projects in is displayed as tuition discount. Components of financial
Progress .............. 6,710 3,278 aid are detailed in Table 3.
Land, buildings and
equipment ........... $2,120,613 $1,938,919
Table 3. Financial Aid
(in thousands of dollars) 2009 = | 2008 ——
Institute External Total Institute External Total
Sources Sponsors Financial Aid Sources Sponsors Financial Aid
"Tuition support . . . e $ 214383 $§ 51,883 $§ 266,266 § 192,131 $ 52,873 § 245,004
Stipends .. ........... e 15,566 11,943 27,509 13,418 12,229 25,647
Student salaries . .......... 27,374 54,913 82,287 26,421 52471 78,892
Total.................. $257,323 § 118,739 $ 376,062 $ 231,970 $ 117,573 $ 349,543
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A. Accounting Policies (continued)

Gifts and Pledges

Gifts and pledges are recognized when received. Gifts of
securities are recorded at their fair value at the date of con-
tribution. Gifts of equipment received from manufacturers
and other donors during 2009 and 2008 were put into use
and recorded by MIT at fair value. Gifts of equipment
totaled $2.0 million and $0.6 million in 2009 and 2008,
respectively. Pledges in the amount of $464.7 million and
$443.3 million are recorded as receivables with the revenue
assigned to the appropriate classification of restriction

for 2009 and 2008, respectively. Pledges consist of
unconditional written promises to contribute to MIT in the
future and are recorded after discounting the future cash
flows to the present value.

MIT records items of collections as a gift at nominal value.
They are received for educational purposes and generally
displayed throughout MIT. They are not disposed of for

financial gain or otherwise encumbered in any manner.

Advance Payments

Amounts received by MIT from the U.S. Government, cor-
porations, industrial sources, foundations and other non-
MIT sponsors under the terms of agreements that generally
require the exchange of assets, rights, or privileges between
MIT and the sponsor are recorded as advance payments.
Revenue is recognized when MIT fulfills the terms of the
agreement.

Life Income Funds

MIT life income fund agreements with donors consist
primarily of irrevocable charitable gift annuities, pooled
income funds, and charitable remainder trusts for which
MIT serves as trustee. Assets are invested and payments
are made to donors and other beneficiaries in accordance
with the respective agreements. MIT records the assets
that are associated with each life income fund at fair value
and records as liabilities the present value of the estimated
future payments at current interest rates to be made to
the donors and beneficiaries under these agreements. Life
income fund liabilities are classified as Level 3 under the
valuation hierarchy disclosed in Note B.

Recently Adopted Accounting Pronouncements
SFAS No. 157

MIT adopted Financial Accounting Standards Board
(FASB) Statement of Financial Accounting Standards
No. 157, Fair Value Measurements (SFAS No. 157), as of
July 1, 2008. SFAS No. 157 defines fair value, establishes
a framework for measuring fair value and expands

NOTES TO FINANCIAL STATEMENTS

disclosures about fair value measurements. SFAS No.
157 applies to fair value measurements that are already
required or permitted by other accounting standards and
does not require any new fair value measurements. The
statement defines fair value as “the price that would be
received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the
measurement date.”

MIT adopted FASB Staff Position 157-3, Determining the
Fair Value of a Financial Asset When the Market for That
Asset Is Not Active (FSP 157-3), as of July 1, 2008. FSP
157-3 amends SFAS No. 157 to clarify the application

of fair value in inactive markets and allows for the use

of management’s internal assumptions about future cash
flows with appropriately risk-adjusted discount rates

when relevant observable market data does not exist. The
objective of SFAS No.157 has not changed and continues
to be the determination of the price that would be received
in an orderly transaction that is not a forced liquidation or
distressed sale at the measurement date. The adoption of
FSP 157-3 did not have a material effect on MIT? results
of operations, financial position or liquidity.

MIT adopted the provisions of FASB Staft Position 157-4,
Determining Fair Value When the Volume and Level of Activity
for the Asset or Liability Have Significantly Decveased and
Identifying Transactions That Are Not Ovderly (FSP 157-4),
as of July 1, 2008, and applied them prospectively in 2009.
FSP 157-4 provides additional guidance for estimating
fair value in accordance with SFAS No. 157 when the
volume and level of activity for the asset or liability have
significantly decreased and re-emphasizes that regardless
of market conditions the fair value measurement is an exit
price concept as defined in SFAS No. 157. The scope of
this FSP does not include assets and liabilities measured
under Level 1 inputs (quoted prices in active markets for
identical assets).

SFAS No. 159

In conjunction with SFAS No. 157, FASB issued Statement
of Financial Accounting Standards No. 159, The Fair Value
Option for Financial Assets and Financial Liabilities - including
an Amendment of FASB Statement No. 115 (SFAS No. 159).
SFAS No. 159 allows an entity the irrevocable option

to elect fair value to measure certain financial assets and
liabilities under an instrument-by-instrument election, and
establishes additional disclosure requirements. MIT elected
the fair value option under the provisions of SFAS No.

159 in accounting for pledges receivable and life income
fund liabilities as of July 1, 2008. The adoption of SFAS
No. 159 did not have a material impact on MIT financial
statements.
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A. Accounfing Policies (continued)

UPMIFA and FSP 117-1

In July 2009, the Commonwealth of Massachusetts enacted
a version of the Uniform Prudent Management of Institutional
Funds Act of 2006 (UPMIFA), which replaced Chapter 180A,
Massachusetts Attorney General’s June 1995 statement of
position, the Uniform Management Institutional Funds Act
(UMIFA). The new law, which has an effective date of June
30, 2009, eliminates the historical dollar threshold and
establishes prudent spending guidelines that consider both
the duration and preservation of the fund. As a result of
this enactment, subject to the donor’ intent as expressed

in a gift agreement or similar document, a Massachusetts
charitable organization may now spend the amount of the
principal and income of an endowment fund, even from an
underwater fund, after considering the factors listed in the
Act.

MIT adopted FASB Staff Position 117-1, Endowments

of Not-for-Profit Organizations: Net Asset Classification of
Funds Subject to an Enacted Version of the Uniform Prudent
Management of Institutional Funds Act, and Enbanced
Disclosures for All Endowment Funds (FSP 117-1), as of July
1, 2008. FSP 117-1 provides guidance on the net asset
classification of donor-restricted endowment funds for a
not-for-profit organization that is subject to an enacted
version of UPMIFA. The adoption of FSP 117-1 had no
impact on the way that MIT classifies donor-restricted
endowment funds, but does require additional financial
statement disclosures about MIT’ endowment funds. The
additional disclosures are included in Note K.

SFAS No. 165

MIT adopted FASB Statement of Financial Accounting
Standards No. 165, Subsequent Events (SFAS No. 165), as of
June 30, 2009. SFAS No. 165 establishes general standards
of accounting for and disclosure of events that occur after
the balance sheet date but before financial statements

are issued. The adoption of SFAS No.165 did not have a
material impact on MIT’ financial statements. MIT has
evaluated subsequent events through September 16, 2009,
the date of financial statement issuance.

Non-Cash ltems

Non-cash transactions excluded from the Statements of
Cash Flows include the (decrease) increase in collateral

for securities lending and minority interest of ($195.2)
million and $35.5 million, as well as $30.3 million and $21.5
million of accrued liabilities related to plant and equipment
purchases, for 2009 and 2008, respectively.

Use of Estimates

The preparation of financial statements in conformity
with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and labilities
at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Reclassifications

Certain June 30, 2008 balances previously reported
have been reclassified to conform to the June 30, 2009
presentation.

B. Investments

Investment transactions are accounted for on the trade date.
Realized gains and losses are recorded by MIT using the
average cost basis. Premiums and discounts on securities
purchased and securities sold short are amortized using

the effective yield method over the life of the respective
security when cash collection is expected and included

in interest income (long investments) or interest expense
(short investments). Dividend income is recorded on the
ex-dividend date.

Cash equivalents include money market funds, commercial
paper, banker acceptances and negotiable certificates of
deposit.
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MIT may utilize various derivative instruments, such as
forwards, futures, interest rate, total return or currency
swaps or forward contracts to increase or decrease its
exposure to changes in the level of interest rates, underlying
asset values or to partially offset exchange rate movements.
Derivadve instruments are recorded at fair value. As of June
30, 2009, MIT had entered into several interest rate swap
contracts. Certain of the contracts were executed to manage
the interest rate risk associated with its Massachusetts
Health and Educational Facilities Authority (MHEFA)
variable rate debt portfolios; others were to manage overall
interest rate risk of the portfolio. The interest-rate swap
agreements were recorded at an estimated market value
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B. Investments (continued)

of ($9.8) million and ($25.0) million at June 30, 2009 and
2008, respectively, and the change in market value of ($6.9)
million and ($10.6) million for 2009 and 2008 was included
in non-operating net gain or loss on investments and other
assets. Pending spot and forward currency contracts totaled
$0.6 million at June 30, 2009 and $1.8 million at June 30,
2008.

As discussed in Note A, as of July 1, 2008, MIT adopted
SFAS No. 157 and has valued its investments in accordance
with the principles of this standard.

SFAS No. 157 establishes a hierarchy of valuation inputs
based on the extent to which the inputs are observable in
the marketplace. Observable inputs reflect market data
obtained from sources independent of the reporting entity
and unobservable inputs reflect the entity’s own assumptions
about how market participants would value an asset or
liability based on the best information available. Valuation
techniques used to measure fair value under SFAS No. 157
_ must maximize the use of observable inputs and minimize
the use of unobservable inputs. SFAS No. 157 describes

a fair value hierarchy based on three levels of inputs, of
which the first two are considered observable and the last
unobservable, that may be used to measure fair value.

The following describes the hierarchy of inputs used to
measure fair value and the primary valuation methodologies
used by MIT for financial instruments measured at fair
value on a recurring basis. The three levels of inputs are as
follows:

* Level 1 — Quoted prices in active markets for identical
assets or liabilities. Market price data is generally obtained
from relevant exchange or dealer markets.

* Level 2 — Inputs other than Level 1 that are observable,
either directly or indirectly, such as quoted prices for
similar assets or Labilities, quoted prices in markets that

are not active, or other inputs that are observable or can be
corroborated by observable market data for substantially
the same term of the assets or liabilides. Inputs are obtained
from various sources including market participants, dealers,
and brokers.

* Level 3 — Unobservable inputs that are supported by little
or no market activity and that are significant to the fair
value of the assets or liabilities.

A financial instrument’s categorization within the valuation
hierarchy is based upon the lowest level of input that is
significant to the fair value measurement.

Table 4 below presents MIT’s investments at fair value as of June 30, 2009, grouped by the SFAS No. 157 valuation

hierarchy as defined above.

‘Table 4. Investments
| 2009 I 2008
Quoted prices in Significant other Significant un-
active markets observable inputs observable inputs
(in thousands of dollars) {Level 1) {Level 2) (Level 3) Total fair value Total fair value
Cash equivalents. ........... $ 741,008 $ 10915 - $ 751,923  § 433,989
Fixed income. .............. 13,954 602,656 . © 65,524 682,134 828,555
Equites................... 607,585 3 4,445,655 5,053,243 6,305,729
Marketable Alternatives . ... .. - - 2,203,965 2,203,965 2,898,174
Realestate................. - - 790,348 790,348 800,054
Perpetual trusts. . ........... - - 47,618 47,618 66,912
Interest rate swaps .......... - (9,818) - (9,818) (24,984)
Total investments ........... $ 1,362,547 $ 603,756 $7,553,110 $ 9,519,413 $11,308,429

NOTES TO FINANCIAL STATEMENTS
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B. Investments (continued)

Investments included in Level 3 primarily consist of
MIT’s ownership in alternative investments (principally
limited partnership interests in hedge, private equity, real
estate, and other similar funds). Securides held by limited
partnerships that do not have readily determinable fair
values are determined by the general partner and are

based on appraisals, or other estimates that require varying
degrees of judgment. If no public market exists for the
investment securities, the fair value is determined by the
general partner taking into consideration, among other
things, the cost of the securities, prices of recent significant
placements of securities of the same issuer, and subsequent
developments concerning the companies to which the
securities relate. MIT has performed due diligence around
its alternative investments to ensure they are recorded at
fair value as of June 30, 2009 and 2008.

Interest rate swaps are valued using observable inputs,
such as quotations received from the counterparty, dealers
or brokers, whenever available and considered reliable.

In instances where models are used, the value of the
interest rate swap depends upon the contractual terms of,

and specific risks inherent in, the instrument as well as
the availability and reliability of observable inputs. Such
inputs include market prices for reference securites, yield
curves, credit curves, measures of volatility, prepayment
rates, and correlations of such inputs. The interest rate
swap arrangements have inputs which can generally be
corroborated by market data and therefore are generally
classified within Level 2.

Perpetual trusts held by third parties are valued at the
present value of the future distributions expected to be
received over the term of the agreement.

The methods described above may produce a fair value that
may not be indicative of net realizable value or reflective

of future fair values. Furthermore, while MIT believes its
valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial
instruments could result in a different estimate of fair value
at the reporting date.

"Table 5 below is a rollforward of the investments classified by MIT within Level 3 of the fair value hierarchy

defined on page 17.

Table 5. Rollforward of Level 3 Investments

Marketable Perpetual Total

(in thousands of dollars) Fixed income Equities alternatives Real estate trusts investments

Fair value, July 1,2008.... $§ 57,679 §$ 4915258 $ 2,898,174 § 800,055 $ 66,912 $ 8,738,078

Realized gains (losses). . . . . - (62,307) (45,793) 91 - (108,009)

Unrealized losses . ....... - (972,258) (522,800) (184,807) (19,850) (1,699,715)
Net purchases, sales, and

settlements ........... 7,845 564,962 (125,616) 175,009 556 622,756

Fair Value, June 30,2009... $ 65,524 $4,445,655 $ 2,203,965 $ 790,348 $ 47,618 $ 7,553,110

All net realized and unrealized gains and losses relating to financial instruments held by MIT shown in Table 5 are reflected
in the Statements of Activities. Unrealized gains related to Level 3 investments totaled $582.6 million at June 30, 2009 and

$2,262.5 million at June 30, 2008.
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C. Collateral for Securities Lending and Other Assets

MIT has an agreement with a major financial institution
to lend its securities in exchange for a fixed annual fee less
a contractual rebate on the cash collateral received. All
securities are returnable on demand and are collateralized
by daily cash deposits based on the market value of the
securities loaned. MIT manages the investment process
for all cash collateral received and is indemnified against
borrower default by the financial institution. MIT did
not have any investment securities on loan as of June 30,

2009 and had $162.9 million on loan at June 30, 2008.
Cash collateral under management related to the securities
lending program was $164.9 million at June 30, 2008. As of
June 30, 2009 and 2008, MIT also recorded $168.3 million
and $198.6 million, respectively, of minority interest in
privately held investments. The cash collateral received
under the securities lending program and minority interest
are shown as assets and liabilities in the Statements of
Financial Position.

D. Pledges Receivable

Table 6 below shows the time periods in which pledges
receivable at June 30, 2009 are expected to be realized.

Table 6. Pledges Receivable

(in thousands of dollars) 2009 2008

In one year or less . . . ... $ 152,686 $ 117,979

Between one year and

fiveyears ............. 195,033 200,849

More than five years . . . . 168,897 173,175

Less: allowance for

unfulfilled pledges .. . ... (51,880) (48,700)
Pledges receivable,

Net ....ovvviinennen. $ 464,736 $ 443,303

A review of pledges is periodically made with regard to
collectability. As a result, the allowance for pledges that
may not be fulfilled is adjusted, and some pledges have been
canceled and are no longer recorded in the financial state-
ments. In addition, pledges are discounted in the amount of
$89.5 million and $95.0 million in 2009 and 2008, respec-
tively. MIT has gross conditional pledges, not recorded, for
the promotion of education and research in the amount of
$114.0 million and $150.2 million as of June 30, 2009 and
2008, respectively.

NOTES TO FINANCIAL STATEMENTS

As discussed in Note A, MIT adopted SFAS No. 159 in
accounting for pledges receivable. Pledges receivable are
classified as Level 3 under the valuation hierarchy as defined
by SFAS No. 157 and disclosed in Note B. Table 7 below is
a rollforward of the pledges receivable for 2009.

Table 7. Roliforward of Pledges Receivable
(in thousands of dollars)
Pledges receivable, June 30,2008 ......... $ 443,303

Newopledges.......... ... . ..., 125,502
Pledge payments received ............ ..., (106,431)
Decrease in pledge discount .............. 5,542
Increase in reserve for unfulfilled pledges. . . . (3,180)
Pledges receivable, June 30, 2009 .. $ 464,736
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E. Student Notes Receivable

Table 8 below derails the components of student notes $33.3 million and $33.1 million at June 30, 2009 and
receivable at June 30, 2009 and 2008. 2008, respectively, are ultimately refundable to the U.S.
Government and are classified as liabilities. Due to the
‘nature and terms of the student loans, which are subject to
significant restrictions, it is not feasible to determine the
fair value of such loans.

Perkins student notes receivable are funded by the U.S.
Government and by MIT to the extent required by the
Perkins National Direct Student Loan Program. Funds
advanced by the U.S. Government for this program,

Table 8. Student Notes Receivable

(in thousands of dollars) 2009 2008

Institute-funded student notes receivable. . ............ .. ... . .. . ... $ 18,188 §$ 19,974

Perkins student notes receivable. . ... ... .. 33,765 30,353

Total student notes receivable . . ... ... .. i il i i 51,953 50,327

Less: allowance for doubtful accounts .. ........ ... .. . i (3,000) (3,000)
Student notes receivable, Net .. .. v vt i it i i i i e $ 48953 $ 47,327

F Accounts Payable, Accruals and Other Liabilities

MIT’ accounts payable, accruals and other liabilities at June 30, 2009 are shown in Table 9 below.

Table 9. Accounts Payable, Accruals and Other Liabilities

(in thousands of dollars) 20083 2008
Accounts payable and accruals . ... ... .. o o o o oo ool o $ 249445 § 220,107
Accrued vacation ... ...... S 50,120 47,730
02 P $ 299,565 $ 267,837
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G. Borrowings

Table 10. Borrowings

Total Borrowings

.............................................

(in thousands of dollars / due dates are calendar based) 2009 2008
EDUCATIONAL PLANT

Massachusetts Health and Educational Facilities Authority (MHEFA)

Series 1, 4.75%-5.20%, due 2028, par value $59,200 . . ........ ... .......... .. $ 59,663 $ 59,688
Series J-1, variable rate, due 2031 ... ... .. 125,000 125,000
Series J-2, variable rate, due 2031 ... ... ... ... 125,000 125,000
Series K, 5.25%-5.50%, due 2012-2032, par value $230,000 ................... 243,804 244,624
Series L, 3.0%-5.25%, due 2004-2033, par value $184,860. . ................... 188,616 191,804
Series M, 5.25%, due 2014-2030, par value $131,110 ...... ... . ... . ... ... 145,998 146,981
Series N, 3.5%-5.0%, due 2014-2038, par value $325,195 ..................... 333,991 -
Series O, 4.0%—6.0%, due 2016-2036, par value $266,460 ..................... 274,475 -
Total MHEFA . . .o e ve e e e e e e e e e e e e e e e e e e e 1,496,547 893,097
Medium Term Notes Series A, 7.125%, due 2026 ........ ... 17,347 17,343
Medium Term Notes Series A, 7.25%,due 2096 ........... .. ..., 45,440 45,438
Notes payable to bank, variable rate, due 2011 ........ .. ... ... .. ... . .... 48,033 251,039
Total educational plant. . ..... ..ot i it i 1,607,367 1,206,917
STUDENT LOANS

Notes payable to bank, variable rate, due 2011 ..... ... ... . ... . ... .. .... 5,000 5,000
OTHER ‘

Notes payable to bank, variable rate, due 2011................ ... ... ... .. .. 123,476 123,476

$ 1,735,843

$ 1,335,393

The aggregate amount of debt payments and sinking fund
requirements for each of the next five fiscal years is shown in
Table 11 below.

Table 11. Debt Obligations
(in thousands of dollars)

2000 oo $ 2,260
2000 oo 178,879
2012 oo 2,490
2003 o 26,500
2014 ..o 26,000

Cash paid for interest on long-term debt in 2009 and 2008
was $47.4 million and $46.7 million, respectively.

In 2009, fair value of the outstanding debt is approximately
3 percent greater than the carrying value. In 2008, the
carrying value of the outstanding debt approximates fair
value. Carrying value is based on estimates using current
interest rates available for similarly rated debt of the same
remaining maturities. MIT maintains a line of credit with
a major financial institution for an aggregate commitment

NOTES TO FINANCIAL STATEMENTS

of $500.0 million. As of June 30, 2009, $323.5 million
was available under this line of credit. The line of credit
expires on March 28, 2011.

Variable interest rates at June 30, 2009 are shown in Table
12 below.

Table 12. Variable Interest Rates

(in thousands of dollars) Amount Rate

MHEFA Series ) § 125,000 0.17%
MHEFA SeriesJ-2 ....... 125,000 0.10%
Notes payable to bank. .. .. 176,509 0.37%

In the event that MIT receives notice of any optional

" tender on its Series J-1 and Series J-2 variable-rate bonds,
or if these bonds become subject to mandatory tender,
the purchase price of the bonds will be paid from the
remarketing of such bonds. However, if the remarketing
proceeds are insufficient, MI'T will be obligated to
purchase the bonds tendered.
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H. Commitments and Contingencies

Federal Government Funding

MIT receives funding or reimbursement from Federal
Government agencies for sponsored research under
Government grants and contracts. These grants and con-
tracts provide for reimbursement of indirect costs based on
rates negotiated with the Office of Naval Research (ONR),
MIT’s cognizant Federal agency. MIT’s indirect cost
reimbursements have been based on fixed rates with carry-
forward of under or over recoveries, except in 2008, during
which fixed rates were negotiated without carry-forward
for most on and off-campus research activity. At June 30,
2008, MIT recorded a net under-recovery of $5.8 million
resulting primarily from activity in its specialized service
facility, where carry-forward arrangements were still in

place. At June 30, 2009, MIT recorded a net over-recovery -

of $2.4 million.

The DCAA is responsible for auditing both direct and
indirect charges to grants and contracts in support of
ONR’s negotiating responsibility. MI'T has final audited
rates through 2007. MI'T’ 2009 research revenues of
$1,375.1 million include reimbursement of indirect costs
of $221.5 million, which includes the adjustment for the
variance between the indirect cost income determined

by the fixed rates and actual costs for 2009. In 2008,
research revenues were $1,245.2 million, which included
reimbursement of indirect costs of $206.2 million.

Leases

At June 30, 2009, there were no capital lease obligations.
MIT is committed under certain operating (rental) leases.
Rent expense incurred under operating lease obligations
was $65.5 million and $62.3 million in 2009 and 2008,
respectively. Some of the leases expiring in 2010 are subject
to renewal. Future minimum payments under operating
leases are shown in Table 13 below.

Table 13. Lease Obligations
(in thousands of dollars)

2010 ..o $ 54,747
2000 ..o 49,467
2012 ..o 44,171
2013 oL 40,959
20014 ..o 33,900
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Investments

As of June 30, 2009, MIT is committed to invest
approximately $2,342.6 million with equity managers and
with private partnerships for hedge funds, private equity
and other alternative investments. This compares to
$3,352.5 million as of June 30, 2008. As of June 30, 2009,
$42.6 million of investments were pledged as collateral to
various supplier and government agencies, the largest being
to the Nuclear Regulatory Commission and for self-insured
workers’ compensation insurance.

Future Construction

MIT has contracted for educational plant in the amount

of $214.1 million at June 30, 2009. It is expected that the
resources to satisfy these commitments will be provided
from unexpended plant funds, anticipated gifts, unrestricted
funds and future borrowings. MIT will be committing
additional resources to planned major construction projects
and improvements to the current infrastructure over the
next several years.

Related Entities

MIT has entered into agreements, including collaborations
with third-party not-for-profit and for-profit entities for
education, research and technology transfers. Some of these
agreements involve funding from foreign governments.
These agreements subject MIT to greater financial risk than
do its normal operations. In the opinion of management,
the likelihood of realization of increased financial risks by
MIT under these agreements is remote.

General

MIT is subject to certain other legal proceedings and claims
that arise in the normal course of operations. In the opinion
of management, the uldmate outcome of these actions will
not have a material effect on MIT’s financial positon.
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I. Functional Expense Classification

MI'T’ expenditures on a functional basis are shown in Table 14 below.

Table 14. Expenditures by Functional Classification

(in thousands of dollars) 2009 2008
General and administrative . . ... .. .. . e $ 497,043 $ 486,444
Instruction and unsponsored research .. .......... . . ... L. 680,848 641,241
Sponsored research . . ... .. . 1,167,036 1,054,474
Auxiliary enterprisés ..................................................... 104,443 100,545
Operation of alumni assoCiation. . . ...ttt e 11,916 11,543
Total OpPerating eXPense . . ... vvutuntuntunenneuneneenneeaenneneennsnns $2,461,286 $2,294,247

J. Retirement Benefits

MIT offers a defined benefit plan and a defined con-
tribution plan to its employees. The plans cover substan-
dally all of MI'T’s employees.

MIT also provides retiree welfare benefits (certain health
care and life insurance benefits) for retired employees.
Substantially all of MI'T’ employees may become eligible for
those benefits if they reach a qualifying retirement age while
working for MIT. Retree health plans are paid for in part
by retirees and covered retirees, their covered dependents
and beneficiaries. Benefits are provided through various
insurance companies whose charges are based either on the
benefits and administrative expenses paid during the year or
annual insured premiums. Retiree life insurance plans are
non-contributory and cover the retiree only. MIT maintains
a trust to pay for retiree welfare benefits.

MIT contributes to the defined benefit plan amounts that
are actuarially determined to provide the retirement plan
with sufficient assets to meet future benefit requirements.
There were no contributions to the defined benefit plan in
2009 or 2008.

For purposes of calculating net periodic pension cost for
the defined benefit plan, plan amendments are amortized
on a straight line basis over the average future service to
expected retirement of active participants at the date of

the amendment. Cumulative gains and losses (including
changes in assumptions) in excess of 10 percent of the
greater of the projected benefit obligation and the market
related value of assets are amortized over the average future
service of active participants. The annual amortization shall
not be less than the total amount of unrecognized gains and
losses up to $1 million.

NOTES TO FINANCIAL STATEMENTS

During 2008, MIT amended its defined benefit plan

to provide participants with immediate vesting of their
accrued benefits. The Pension Protection Act required

a change from five-year vesting to three-year vesting for
MIT’s defined benefit plan; this change has been treated as
mandatory and the impact has been reflected as an actu-
arial loss. The change from three-year vesting to immediate
vesting was reflected as a plan amendment.

The amount contributed and expenses recognized during
2009 and 2008 related to the defined contribution plan were
$40.3 million and $37.8 million, respectively.

For purposes of calculating net periodic postretirement
benefit cost, a portion of the current obligation, related to
the transition to SFAS No. 106, is being amortized on a
straight line basis over 20 years from the date of adoption
of that statement in 1994. Plan amendments are amortized
on a straight line basis over the average future service to full
eligibility of active participants at the date of amendment.
Cumulative gains and losses (including changes in assump-
tions) in excess of 10 percent of the greater of the plan’s
obligation and the market related value of assets are amor-
tized over the average future service of active participants.
The annual amortzation shall not be less than the total
amount of unrecognized gains and losses up to $1 million.
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J. Retirement Benefits (continued)

Components of Net Periodic Benefit (Income) Cost and Other Amounts Recognized in Unrestricted Net Assets

Table 15 summarizes the components of net periodic benefit (income) cost recognized in the Statement of Activities and
other amounts recognized in unrestricted net assets for the years ended June 30, 2009 and 2008.

in Unrestricted Net Assets

Table 15. Components of Net Periodic Benefit (Income) Cost and Other Amounts Recognized

Totdl recognized in net periodic benefit (income)
cost and unrestricted netassets . ... ...... ... ..

(in-thousands of dollars) — Pension Benefits | Other Benefits ———
2009 2008 2009 2008

Components of net periodic benefit (income) cost

SErVICE COSE « vttt ittt it e el $ 54344 §$ 47,122 $ 15,009 $ 13,335
Interest cost. . ..o 134,080 127,332 25,137 21,084
Expected return on planassets.................... (215,752) (201,487) (20,647) (19,756)
Amortization of transition amount. ................ - - 4,776 4,775
Amortization of net actuarial (gain) loss. . ........... (31,172) (7,802) 2,380 1,000
Amortization of prior service cost . ................ 2,180 2,103 3,555 3,557
One-time specific termination benefits (FAS 88). .. ... 1,143 - - -
Net periodic benefit (income) cost. .. ........... (55,177) (32,732) 30,210 23,995
Other amounts recognized in unrestricted net assets

Current year actuarial loss ............... ... ..., 728,482 120,884 78,677 67,476
Amortization of actuarial gain (loss)................ 31,172 7,802 (2,380) (1,000)
Current year prior SErvice Cost. ... ................ - 3,598 - -
Amortization of prior service cost ................. (2,180) (2,103) (3,555) 3,557)
.Amortization of transition obligation............... - C - (4,776) (4,775)
Total recognized in unrestricted net assets. ...... 757,474 130,181 67,966 58,144

$ 702,297 $§ 97449 $ 98,176 $ 82,139

The estimated net actuarial gain and prior service cost for
the defined benefit plan that will be amortized from unre-
stricted net assets into net periodic benefit income during
the next fiscal year are $29.5 million and $2.2 million,

respectively. The estimated net actuarial loss, prior service
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cost and transition obligation for the other postretirement
plans that will be amortized from unrestricted net assets
into net periodic benefit cost during the next fiscal year are
$4.4 million, $3.6 million and $4.8 million, réspectively.
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J. Retirement Benefits (continued)

Benefit Obligations and Fair Value of Assets

Table 16 summarizes the funded status, benefit obligations, amounts recognized in the Statements of Financial Position,
and amounts recognized in unrestricted net assets for the MI'T’s benefit plans. MIT uses a June 30 measurement date for its
pension and postretirement benefit plans.

Table 16. Benefit Obligations and Fair Value of Assets

(in thousands of dollars) —Pension Benefits 1 Other Benefits —
2009 2008 2009 2008
Change in benefit obligation
Benefit obligation at beginning of year ............. $ 2,066,978 $ 2,042,729 § 382,845 $§ 334,436
ServVICE COSE « oo i v ittt 54,344 47,122 15,009 13,335
Interestcost...... ..o i 134,080 127,332 25,137 21,084
Retiree contributions. ........................... - - 3,105 2,914
Planamendment............. ... .. ... ... ...... - 3,598 - -
Net benefit payments and transfers ................ (111,972) (107,757) (22,043) (23,544)
Assumption changes and actuarial net loss (gain) .. ... (25,596) (46,046) 5,685 34,620
Special termination benefits .. ........ . .. oL 1,143 - - -
Benefit obligation atend of year ............... 2,118,977 2,066,978 409,738 382,845
Change in plan assets ’
Fair value of plan assets at beginning of year......... 2,989,316 3,062,516 251,684 285,414
Actual return on planassets .. .......... ... ... ... (538,325) 34,557 (52,345) (13,100)
Employer contributions ............ ... ... (54,200) - 54,200 -
Retiree contributions. . . ......................... - - 3,105 2,914
Net benefit payments and transfers . ............... (111,972) (107,757) (22,043) (23,544)
Fair value of plan assets at end of year........... 2,284,819 2,989,316 234,601 251,684

Funded (unfunded) status at end of year......... $ 165,842 $ 922338 $ (175,137) $ (131,161)

Amounts recognized in the statements of
financial position consist of:

Benefit assets . ..o vttt e e $ 165,842 § 922338 § - 5 -
Benefit liability ......... ... o i - - (175,137) (131,161)
O A $ 165842 $ 922338 $ (175,137) $ (131,161)

Amounts recognized in unrestricted net
assets consist of:

Net actuarial loss (gain). . ........................ $ (20,371) § (780,024) § 148,942 3 72,645
Prior Service CoSt. . .. .o v e 11,182 13,362 7,113 10,668
Transition liability . .. ... oo - - 19,103 23,879
O I $  (9,189) § (766,662) $ 175,158 $ 107,192
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J. Retirement Benefits (continued)

The accumulated benefit obligation for MIT’s defined
benefit pension plan was $2,011.3 million and $1,966.5
million at June 30, 2009 and 2008, respectively.

Defined benefit plan funding rules are set forth under the
Pension Protection Act of 2006 (PPA). On a PPA basis,

the funded position of a plan is measured by comparing

the actuarial value of assets with the funding target. The
actuarial value of assets is an average of the fair market value
over a three-year period adjusted for cash flow and expected
earnings, but not greater than 110 percent of the fair market
value. The funding target is the present value of benefits
accrued or earned as of the valuation date (January 1). As of
January 1, 2009 (the plan’s valuation date), the MIT defined
benefit pension plan was 129.7 percent funded on a PPA
basis. This is based on a funding target of $1,957.2 million
and an actuarial value of assets of $2,538.5 million.

Under accounting rules set forth in Statement of Financial
Accounting Standards No. 87 Employers’ Accounting for
Pension (SFAS No. 87), the funded position of the plan is
measured by comparing the fair value of assets with the

accumulated benefit obligation (ABO) or the projected
benefit obligation (PBO). The ABO equals the present
value of benefits as of the end of the fiscal year (June 30).
The PBO equals the ABO adjusted for the effect of future
expected pay increases. As of June 30, 2009, the MIT
defined benefit pension plan was 113.6 percent funded on
an ABO basis. This is based on an ABO of $2,011.3 million
and the fair value of assets of $2,284.8 million.

- The ABO and PPA funded percentages differ primarily due

to the difference in plan assets and economic conditions
(and therefore plan valuation assumptions) between January
1, 2009 and June 30, 2009.

MIT has recognized the effect of the expected Medicare
subsidy by reducing its accumulated postretirement benefit
obligation by $67.8 million and $64.0 million as of June

30, 2009 and 2008, respectively. This initial reduction was
recognized as an actuarial gain. Additionally, the service and
interest cost components of postretirement benefits cost
were reduced in 2009 and future periods.

Table 17. Assumptions and Health Care Cost Trend Rates

r———-—Pension Benefits — Other Benefits——l

2009 2008 2009 2008
Assumptions used to determine benefit obligation
as of June 30:
Discountrate. . ......oovuiniu i 6.25% 6.50% 6.25% 6.50%
Rate of compensation increase . . .................. 4.00%" 4.00%
Assumptions used to determine net periodic benefit
(income) cost for year ended June 30:
Discountrate. ... ... 6.50% 6.25% 6.50% 6.25%
Expected long-term return on plan assets . .......... 8.00% 8.25% 7.00% 7.50%
Rate of compensation increase . ................... 4.00% 4.00%
Assumed health care cost trend rates:
Health care cost trend rate assumed for next year. . . .. 8.00% 8.50%
Rate to which the cost trend rate is assumed to decline
(the ultimate trend rate) . .......... ... ... ....... 5.00% 5.00%
Year that the rate reaches the ultimate trend rate . . . .. 2015 2015

"' The average rate of salary increase is assumed to be 2% for 2010 and 2011, 3% for 2012, and 4% thereafter:

The expected long-term rate of return assumption
represents the expected average rate of earnings on the
funds invested or to be invested to provide for the benefits
included in the benefit obligation. The long-term rate

of return assumption is determined based on a number
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of factors, including historical market index returns, the
anticipated long-term asset allocation of the plans, histori-
cal plan return data, plan expenses and,the potental to
outperform market index returns.
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J. Retirement Benefits (continued)

As an indicator of sensitivity, a one percentage point change in the assumed health care cost trend rate would effect 2009 as

shown in Table 18 below.

Table 18. Health Care Cost Trend Rate Sensitivity
(in thousands of dollars)

1% point increase 1% point decrease

Effect on 2009 post-retirement service and interest cost . .

Effect on post-retirement benefit obligation as of June 30,2009.............

$ 5,963
$ 46,870

$ (4,941)
$ (39,674)

Plan Assets

Target allocations and weighted-average asset allocations of the investment portfolio for the MIT defined benefit plan and
other postretirement benefit plans at June 30, 2009 and 2008 are shown in Table 19 below.

Table 19. Plan Assets

Pension Benefits
Plan Assets as of June 30

Other Benefits
Plan Assets as of June 30

Target Target

Allocation 2009 2008 Allocation 2009 2008
Cash....................... - 4% - - 2% -
Equity securities ............. 73% 71% 79% 75% 77% 75%
Fixed income securities. . ... ... 8% 8% 13% 20% 18% 24%
Realestate .................. 19% 17% 8% 5% 3% 1%
Total........... NN 100% 100% 100% 100% 100% 100%

The investment objectives for the assets of the plans are to Contributions

minimize expected funding contributions and to meet or
exceed the rate of return assumed for plan funding pur-
poses over the long term. The nature and duration of ben-
efit obligations, along with assumptions concerning asset
class returns and return correlations, are considered when
determining an appropriate asset allocation to achieve the
investment objectives.

Investment policies and strategies governing the assets of
the plans are designed to achieve investment objectives
within prudent risk parameters. Risk management practices
include the use of external investment managers and the
maintenance of a portfolio diversified by asset class, invest-
ment approach and security holdings, and the maintenance
of sufficient liquidity to meet benefit obligations as they
come due. In 2008, the defined benefit plan participated

in securities lending programs in order to generate
additional income by loaning plan assets to borrowers on

a fully collateralized basis. The defined benefit plan had no

outstanding securities lending arrangements at June 30, 2009.

NOTES TO FINANCIAL STATEMENTS

MIT does not expect to contribute to its defined benefit
pension plan, and expects to contribute approximately $36.8
million to its other postretirement benefit plan in 2010.
These contributions have been estimated based on the same
assumptions used to measure MI'T% benefit obligation at
June 30, 2009.

In 2009, under provision of Section 420 of the Internal
Revenue Code, the MIT defined benefit plan transferred
$54.2 million of excess pension assets to the postretirement
welfare benefit plan. The Internal Revenue Code permits
transfers annually of an amount not to exceed actual
expenditures on retiree health care benefits. The transfer
resulted in a negative contribution of $54.2 million for the
defined benefit plan and a positive contribution of $54.2
million to the postretirement welfare benefit plan.
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J. Retirement Benefits (continued)

Expected Future Benefit Payments

Table 20 reflects total expected benefit payments for the defined benefit and other postretirement benefit plans, as well
as expected receipt of the federal subsidy. These payments have been estimated based on the same assumptions used to
measure MIT% benefit obligation at year end.

Table 20. Expected Future Benefit Payments

Pension . Other Federal
(in thousands of dollars) ' Benefits Bengfits' Subsidy?
2000 . e $§ 117,270 $ 28,759 $ 2,893
200 o . 125,361 31,154 3,176
2012 .. 128,446 33,044 3,498
2003 131,426 34,870 3,814
2014 . 134,532 36,595 4,122
20152019 .. o 729,805 208,258 24,886

'Other benefits veflect the total net benefits expected to be paid from the plans and exclude the participants’ share of the cost, which is funded
by participant contributions to the plans, and does not reflect any subsidy expected to be recetved from the government for MIT' retiree
prescription drug coverage.

? Federal subsidy veflects the amount MIT is expected to receive from the government and veflects MIT's expected drugs claims experience.
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K. Components of Net Assets and Endowment

‘Table 21 below presents the three categories of net assets by purpose as of June 30, 2009. The amounts listed in the
unrestricted column labeled Endowment Funds Principal are those gifts received over the years that MIT designated as
funds functioning as endowment and invested with the endowment funds. A large component of temporarily restricted net
assets is pledges, the majority of which will be reclassified to unrestricted net assets when cash is received.

Table 21. Fund Category

2009

‘ Temporarily Permanently | 2008
(in thousands of dollars) Unrestricted Restricted Restricted Total Total
Endowment funds principal
General purpose ...l $ 594998 § 707,929 $§ 214,524 $ 1,517,451 $1,929,726
Departments and research. ............. 325,179 562,495 383,533 1,271,207 1,597,782
Library. ...t 7,883 12,781 7,799 28,463 36,031
Salariesand wages . .................. 285,788 1,559,674 571,340 2,416,802 3,062,843
Graduate general . .. ................. 47,580 72,129 69,981 189,690 210,750
Graduate departments. . ............... 55,309 171,312 159,681 386,302 478,012
Undergraduate. ..................... 142,731 629,330 286,449 1,058,510 1,333,218
Prizes .. ... 4,780 15,278 17,167 37,225 47,583
Miscellaneous. . ..................... 668,552 127,935 33,694 830,181 1,056,514
Investment income held for distribution . 246,190 - - 246,190 316,328
Endowment funds before pledges. ... ... 2,378,990 3,858,863 1,744,168 7,982,021 10,068,787
Pledges........coviiiiiini e, - - 169,784 169,784 165,713
Total endowment funds. . ........... 2,378,990 3,858,863 1,913,952 8,151,805 10,234,500
Other invested funds
Studentloan funds. .................. 19,889 - 17,536 37,425 36,900
Building funds . ................ ... .. 58,258 147,623 - 205,881 185,771
Designated purposes:. . ...............
— Departments and research . .......... 258,747 - - 258,747 246,194
— Other purposes. ................... 51,440 - - 51,440 47,038
Reservefunds....................... 98,316 - - 98,316 3,777
Real estate gifts held forsale........... 7,908 - - 7,908 7,653
Lifeincomefunds .. ................. 6,179 39,273 53,960 99,412 122,457
Pledges. ...t - 294,953 - 294,953 277,590
Other funds available for current expenses 254,780 60,303 - 315,083 1,154,847
Funds expended for educational plant . .. 425,418 - - 425,418 453,247
Totalotherfunds ................... 1,180,935 542,152 71,496 1,794,583 2,535,474

Total net assets at fair value............ $ 3,559,925 §$ 4,401,015 $ 1,985448 $ 9,946,388 $12,769,974
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K. Components of Net Assets and Endowment (continued)

MIT’ endowment consists of approximately 3,000
individual funds established for a variety of purposes and
includes both donor-restricted endowment funds and
funds designated by the Board of Trustees to function as
endowments. As required by GAAP, net assets associated
with endowment funds, including funds designated by the
Board of Trustees to function as endowments, are classified
and reported based on the existence or absence of donor
imposed restrictions.

The Board ot Trustees of MIT has interpreted the
Massachusetts enacted version of Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as
allowing MIT to appropriate for expenditure or accumulate
so much of an endowment fund as MIT determines is
prudent for the uses, benefits, purposes and duration for
which the endowment fund is established, subject to the
intent of the donor as expressed in the gift instrument.
Unless stated otherwise in the gift instrument, the assets in
an endowment fund shall be donor-restricted assets until
appropriated for expenditure by the Board of Trustees. As

Fiscal Year 2009

a result of this interpretation, MIT has not changed the
way permanently restricted net assets are classified. See
note A for further information on net asset classification.
The remaining portion of the donor-restricted endowment
fund that is not classified in permanently restricted net
assets is classified as temporarily restricted net assets

until those amounts are appropriated for expenditure in a
manner consistent with the standard of prudence prescribed
by UPMIFA. In accordance with UPMIFA, the Board

of Trustees considers the following factors in making a
determination to appropriate or accumulate endowment

funds:

1. the duration and preservation of the fund

ii.  the purposes of MIT and the endowment fund
iii.  general economic conditions

iv.  the possible effect of inflacion and deflation

v.  the expected total return from income and the
appreciation of investments

other resources of MI'T

the investment policies of MIT

vi.
Vii.

Table 22. Endowment Net Asset Composition by Type of Fund as of June 30, 2009

Total endowment funds

Temporarily Permanently
(in thousands of dollars) Unrestricted Restricted Restricted Total
Donor-restricted endowment funds................ $ - § 3,858,863 $ 1,913,952 $ 5,772,815
Board-designated endowment funds ............... 2,378,990 - - 2,378,990

$ 2,378,990 §$ 3,858,863 §$ 1,913,952 § 8,151,805

Table 23. Changes in Endowment Net Assets for the Fiscal Year ended June 30, 2009

Temporarily Permanently

(in thousands of dollars) Unrestricted Restricted Restricted Total
Endowment net assets, June 30,2008 .............. $ 3,091,110 $5,320,317 $1,823,073  $10,234,500
Investment return:

Investmentincome .............. .. ... .. ..., 21,970 48,094 4,046 74,110

Net depreciation (realized and unrealized) ........ (618,016)  (1,143,356) (24,337)  (1,785,709)
Total investmentreturn. .. .....oviievineenan.. (596,046) (1,095,262) (20,291) (1,711,599)
CONEEADULIONS -« + + + v e e e e e 4,650 - 108,155 112,805
Appropriation of endowment assets for expenditure. . . (153,545) (364,402) - (517,947)
Other changes:

Underwater gain adjustment and funds

held for reinvestment ............ ... . ..., (23,984) 23,984 4,587 4,587

Net asset reclassifications and transfers to create

board-designated endowment funds.............. 56,805 (25,7749) 1,572) 29,459
Endowment net assets, June 30,2009 ........... $ 2,378,990 $ 3,858,863 $ 1,913,952 § 8,151,805
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K. Components of Net Assets and Endowment {continued)

Fiscal Year 2008

Table 24. Endowment Net Asset Composition by Type of Fund as of June 30, 2008

Temporarily Permanently
(in thousands of dollars) Unrestricted Restricted Restricted Total
Donor-restricted endowment funds . .. ............. $ - $ 5,320,317 $ 1,823,073 $ 7,143,390
Board-designated endowment funds ............... 3,091,110 - - 3,091,110
Total endowmentfunds ...................... $ 3,091,110 $ 5,320,317 $ 1,823,073 $10,234,500
Table 25. Changes in Endowment Net Assets for the Fiscal Year ended June 30, 2008
Temporarily Permanently

(in thousands of dollars) Unrestricted Restricted Restricted Total
Endowment net assets, June 30,2007 .............. $ 3,147,258 $5,273,222 $1,695,909  $10,116,389
Investment return:

Investmentincome ........... .. ... ... ... 46,960 107,261 3,551 157,772

Net depreciation (realized and unrealized) ........ 86,065 131,332 8,209 225,606
Total investmentreturn. ... ... ... oo .. 133,025 238,593 11,760 383,378
Contributions ... 15,242 - 106,129 121,371
Appropriation of endowment assets for expenditure. . . (116,374) (275,788) - (392,662)
Other changes:

Underwater gain adjustment and funds

held for reinvestment ......................... (329) 329 1,482 1,482

Net asset reclassifications and transfers to create

board-designated endowment funds. ............. (87,212) 83,961 7,793 4,542
Endowment net assets, June 30,2008 ........... $ 3,091,110 $ 5,320,317 $ 1,823,073 $10,234,500

Underwater Endowment Funds

From time to time, the fair value of assets associated with
individual donor-restricted endowment funds may fall
below the value of the initial and subsequent donor gift
amounts (underwater). When underwater endowment
funds exist, they are classified as a reduction of unrestricted
net assets. Total underwater endowment funds reported in
unrestricted net assets were $24.3 million and $0.3 million
as of June 30, 2009 and 2008, respectively. The underwater
status of these funds resulted from unfavorable market
fluctuations.

NOTES TO FINANCIAL STATEMENTS

Investment and Spending Policies

MIT maintains its investments primarily in two investment
pools: Pool A, principally for endowment and funds
functioning as endowment, and Pool C, principally

for investment of current funds of MIT" schools and
departments and MIT’s operating funds. Pool A operates as
a mutual fund with units purchased and redeemed based on
the previous month’s unit market value of Pool A. The total
market value of Pool A was $8,143.7 million at June 30,
2009 and $10,292.5 million in 2008. The total value of Pool
A includes Pool C investments of $323.7 million at June

30, 2009 and $416.0 million in 2008. Certain assets are also
maintained in separately invested funds. Separately invested
funds totaled $162.1 million as of June 30 2009 and $192.3
million in 2008.
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K. Components of Net Assets and Endowment (continued)

MIT has adopted endowment investment and spending
policies designed to provide a predictable stream of funding
to programs supported by its endowment while maintaining
the purchasing power of endowment assets. Under this
policy, the return objective for the endowment assets is

to attain an average, annual, real total return of at least 6
percent over the long term. Real total return is the sum of
capital appreciation (or depreciation) and current income
adjusted for inflation by the Higher Education Price Index
(HEPI). An additional investment goal is to maximize
return relative to appropriate risk such that performance
exceeds appropriate benchmark returns at the total pool,
asset class and individual manager levels.

To achieve its long-term rate of return objectives, MIT
relies on a total return strategy in which investment returns
are realized through both capital appreciation (realized and
unrealized gains) and current yield (interest and dividends).
MIT targets a diversified asset allocation that places greater
emphasis on equity-based investments to achieve its long-
term objectives within prudent risk constraints.

The Executive Committee of the Corporation votes to
distribute funds for operational support from general
investments. In accordance with MIT’s spending policy,
these distributions are funded from both investment income
and market appreciation. In 2009, the distribution rate

was $69.21 per Pool A unit, up 30.6 percent from $53.00
in 2008. The increase in the distribution per unit from
2008 to 2009 is the result of a planned increase consistent
with the comprehensive financial framework developed

in 2008. The financial framework addressed a long term
structural imbalance in the funding of operations, bringing
MIT’ operating revenues into alignment with planned
operating expenses in 2009, including adjusting the annual
endowment spending.

In 2009, the amount distributed for spending from

Pool A and Pool C totaled $582.8 million, compared to
$443.5 million distributed in the prior year. In 2009, the
distribution included $455.7 million from investment gains,
or 78.2 percent of the total distributed to funds. In 2008,
the comparable amount distributed included $244.8 million,
or 54.9 percent, from investment gains. During 2009,
distributions from separately invested funds were

$3.3 million, compared to $3.9 million in 2008. The income
earned in Pool C, or currently invested funds, was fully
distributed. In addition to the aforementioned distributions,
there was also a special distribution of $24.0 million from
gains in Pool C in 2009 and $5.0 million in 2008.

L. Subsequent Events

The Broad Institute

On July 1, 2009, The Broad Institute, previously a unit of
MIT, became a separately incorporated entity. The Broad
Institute is a research center located adjacent to the MIT
campus. Before July 1, 2009, MIT administered The Broad
Institute as a collaboration among MIT, Harvard University
and its affiliated hospitals, and The Whitehead Institute

for Biomedical Research. Following the separation, The
Broad Institute is a self-administered collaboration of MIT,
Harvard University, and affiliated hospitals.

The separation was enabled by a $400 million gift
pledged by Los Angeles philanthropists Eli and Edythe
Broad to The Broad Institute. The gift serves to create
an endowment to transform "The Broad Institute from a
10-year experiment, as it was conceived when founded in
2004 with a $100 million gift of operating funds to MIT,
into a permanent entity.
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The Broad Institute’s assets and liabilities reflected in MIT’s
Statements of Financial Position as of June 30, 2009 were
$199.5 million and $106.2 million, respectively. Assets
consist primarily of equipment, leasehold improvements,
accounts receivable, grants and contracts in progress, cash,
investments, and inventory. Liabilities include sponsor
advances, agency funds held, and deferred landlord financed
leasehold improvements. At separation on July 1, 2009,
MIT transferred these assets and liabilities to the separately
incorporated Broad Institute. The Broad Institute’s
revenues as reflected in MI'T’ Statement of Activities in
2009 totaled $206.0 million; expenses were $215.4 million.
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- PRICEVWATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
125 High Street

Boston MA 02110

Telephone (617).530 5000
Facsimile (617) 5630 5001

Report of Independent Auditors

~To the Audit Committee of the
Massachusetts Institute of Technology

In our opinion, the accompanying consolidated balance sheets and the related consolidated
statements of activities and cash flows present fairly, in all material respects, the financial position
of the Massachusetts Institute of Technology (the "Institute") at June 30, 2009 and 2008, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America. These financial statements are the
responsibility of the Institute’s management. Our responsibility is to express an opinion on
these financial statements based on our audits. We conducted our audits of these statements in
accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

As described in Note A to the accompanying consolidated financial statements, as of July 1,
2008, the Institute adopted Financial Accounting Standards Board (FASB) Statement No. 157,
Fair Value Measurements.

Puee W/MM&WM/ LLP

September 16, 2009

REPORT OF INDEPENDENT AUDITORS
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Massachusetts Institute of Technology

Five-Year Trend Analysis - Financial Highlights

(Dollars in thousands)

2009 2008 2007 2006 2005

Financial Position:
Investments, at fairvalue. .. ............ $9,519413 $11,308,429 $11,061,142 $ 9,500,178 $ 8,022,655
Land, buildings, and equipment,

at cost less accumulated depreciation . . 2,120,613 1,938,919 1,743,203 1,687,835 1,608,719
Borrowings. ... .....ovviiiiiiiiia. .. 1,735,843 1,335,393 1,078,234 1,278,489 1,249,591
Totalassets. .. ..o, 12,949,552 15,458,982 14,946,369 12,362,451 10,856,158
Total liabilides . . ..................... 3,003,164 2,689,008 2,251,065 2,302,676 2,230,588
Unrestricted net assets, at market. .. .. ... 3,559,925 5,086,270 5,216,844 3,732,539 3,277,741
Temporarily restricted net assets, at market 4,401,015 5,765,302 5,684,006 4,699,881 3,792,029
Permanently restricted net assets, at market 1,985,448 1,918,402 1,794,454 1,627,355 1,555,800
Total netassets....................... 9,946,388 12,769,974 12,695,304 10,059,775 8,625,570
Market value of endowment funds .. ... .. 7,982,021 10,068,787 9,980,409 8,368,066 6,712,436
Principal Sources of Revenue:
Tuition and other income ... ........... $ 431,772 $ 421,230 § 394652 $ 373309 § 362,299
Research revenues:

Campusdirect............ ... ... 497,493 448,065 407,650 419,144 400,345

Campus indirect .................. 193,289 173,455 163,148 163,340 159,359

Lincoln Laboratory direct. . . ........ 642,101 587,076 573,696 602,426 579,915

Lincoln Laboratory indirect......... 27,667 32,611 32,234 - 33,968 31,210

SMART direct. .. ................. 14,026 3,857 - - -

SMART indirect . ................. 496 106 - - -
Gifts, bequests and pledges............. » 303,890 385,952 332,874 232,472 177,305
Net (losses) gains on investments and other assets (1,854,380) 154,765 1,673,275 1,432,552 885,605
Investment distribution. ............... 603,907 456,154 355,848 329,375 318,067
Principal Purposes of Expenditures:
Total operating expenditures. . .......... $ 2,461,286 $ 2,294247 $ 2,201,696 $ 2,175913 $ 2,032,517
General and administrative. . .. ......... 497,043 486,444 482,527 485,306 424,770
Instruction and unsponsored research . . .. 680,848 641,241 608,423 548,256 503,901
Direct cost of sponsored research —

currentdollars. ................... 1,167,036 1,054,474 1,001,144 1,035,417 996,943
Direct cost of sponsored research —

constant dollars (2005 =100) ........ 1,042,176 954,803 940,104 997,433 996,943
Scholarships and fellowships. . .......... 214,383 192,131 185,399 174,140 165,458
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Massachusetts Institute of Technology

Five-Year Trend Analysis — Financial Highlights (continued)

(Dollars in thousands)
2009 2008 2007 2006 2005

Research Revenues:®
Campus:
Federal government sponsored:
Health and Human Services . . .......... $ 255,896 $ 226,307 $ 201,557 $ 195,573 $§ 180,682
Department of Defense. . .............. 97,528 87,370 90,571 89,552 86,096
Department of Energy ................ 65,773 65,611 64,899 67,265 69,927
National Science Foundation . .......... 61,386 64,973 65,057 65,163 66,768
National Aeronautics and

Space Administration .............. 27,358 25,479 27,889 31,228 32,170
Otherfederal . ....................... 14,559 14,169 14,431 15,570 11,954
Total federal. . ... .. ooovioee 522,500 483,909 464,404 464,351 447,597
Non-federal sponsored:
State/local/foreign governments. . ....... 27,145 18,549 13,055 15,137 17,912
Non-profits . . .......covviiiiin.. 60,538 47,695 32,200 24,833 19,744
Industry ... ..o 99,219 82,194 79,725 72,743 65,108
Total non-federal. .................... 186,902 148,438 124,980 112,713 102,764
Total federal & non-federal............. 709,402 632,347 589,384 577,064 550,361
F&A and other adjustments ............ (18,620) (10,827) (18,586) 5,420 9,343
Total campus . ......... ... ... L 690,782 621,520 570,798 582,484 559,704
Lincoln Laboratory:
Federal government sponsored. ......... 675,329 606,850 607,270 631,292 606,441
Non-federal sponsored . ............... 2,989 3,602 4,602 5,102 4,684
F&A and other adjustments ............ (8,550) 9,235 (5,942) - -
"Total Lincoln Laboratory . ............. 669,768 619,687 605,930 636,394 611,125
SMART:®
Non-federal sponsored . ............... 14,522 3,963 - - -
Total SMART ....................... 14,522 3,963 - - -
Total Research Revenues ............ $1,375,072 $1,245,170 $1,176,728 $1,218,878 $1,170,829

@ The amounts in this table reflect revenues firom the original sowrce of funds.

® The amounts represent research that has taken place in Singapore.
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Massachusetts Institute of Technology

Five-Year Trend Analysis - Financial Highlights (continued)

2007 2006 2005

2009
Students:
Undergraduate
Full-time ......... ... ... ... 4,118 4,068 4,014 - 4,078
Part-time .. ... ... ... L 35 59 52 58
Undergraduate Applications
Applicants . ..... e 13,396 11,374 10,440 10,466
Accepted ....... ... il 1,589 1,514 1,494 1,665
Acceptancerate ................... 12% 13% 14% 16%
Enrolled......................... 1,048 1,002 996 1,077
Yield. ... 66% 66% 67% 65%
Freshmen ranking in the top 10%
of theirelass ................... 97 % 97% 97 % 97%
Average SAT scores
(math and verbal) ............... 1,453 1,460 1,461 1,471
Graduate
Full-tme ....... ... ... i, 5,991 5,924 5,865 5,907
Part-time . . ..., 155 202 275 277
Graduate applications
Applicants . .......... .ol 17,325 15,968 14,958 15,015
Accepted ... ...l 3,215 3,002 3,115 3,159
Acceptancerate ................... 19% 19% 21% 21%
Enrolled. . ........... ... ... ... 1,955 1,857 1,876 1,782
Yield. . ... 61% 62% 60% 56%
Student Financial Aid:
(in thousands of dollars)
Undergraduate tuition support.......... 78,534 65,529 § 57,963 $ 54,649
Graduate tuition support. .. ............ 187,732 172,021 167,297 161,384
Fellowship stipends . . ................. 27,509 25,020 32,440 31,717
Studentloans........................ 9,641 8,962 9,542 11,052
Student employment. ................. 82,287 77,732 78,503 75,917
Total financial assistance......... e 385,703 $ 358,309 349,264 $ 345,745 $§ 334,719
Tuition (in dollars): .
Tuition and fees. ................ ... .. 36,390 33,600 $ 32,300 $§ 30,800
Average roomand board . ......... ... .. 10,860 9,950 9,500 9,100
Faculty and staff: '
Faculty ... . ... o o 1,009 998 992 983 -
Seaff ..o 13,320 12,453 11,970 11,490
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