September 23, 2010

Mr. Roy Blickwedel

Remedial Project Manager
General Electric Company
640 Freedom Business Center
King of Prussia, PA 19406

SUBJECT: 2010 ANNUAL FINANCIAL SURETY UPDATE FOR UNITED NUCLEAR
CORPORATION - CHURCH ROCK MILL SITE, SOURCE MATERIAL LICENSE
NO. SUA-1475 — AMENDMENT NO. 43

Dear Mr. Blickwedel:

The U.S. Nuclear Regulatory Commission (NRC) staff has completed its review of United
Nuclear Corporation’s (UNC’s) May 19, 2010, annual update of the financial surety
[ML101530159] for its Church Rock Mill Site in New Mexico as required by Title 10, Code of
Federal Regulations, Part 40, Appendix A, Criterion 9, and License Condition No. 25 of UNC’s
Source Material License SUA-1475. UNC'’s previously approved surety amount is $2,992,204.
UNC proposes to increase this amount by 2.1% to $3,055,040 based on figures from the
Consumer Price Index for All Urban Consumers (CPI-U) for the period February 2009 (index =
212.2) through February 2010 (index = 216.7), which were rounded up at UNC'’s discretion.

Given that there is no change in UNC'’s current reclamation/decommissioning plan, the increase
in the proposed surety amount (due strictly to inflation) is acceptable. License Amendment No.
43 is enclosed. This licensing action meets the categorical exclusion provision in 10 CFR Part
51.22(c)(10)(i), as this amendment is an administrative action that changes surety, insurance
and/or indemnity requirements. Therefore, this amendment does not require either an
environmental assessment or an environmental impact statement.

Please note that the scope of additional corrective actions at the UNC Church Rock Mill Site is
currently being evaluated as part of the Supplemental Site Wide Feasibility Study and this may
impact the cost estimate in the future. A new re-baselined cost estimate will be required if there
is a significant change to the scope of the corrective actions in the future, that impacts standard
industry practices representative of third party costs for implementing the selected remedial
strategy.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
component of the NRC’s Agencywide Documents Access and Management System (ADAMS).
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.
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If you have any questions, please contact Ms. Yolande Norman at (301) 415-7741, or by e-mail,
to yolande.norman@nrc.gov.

Sincerely,

IRA/

Keith I. McConnell, Deputy Director
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 40-8907
License No.: SUA-1475

Enclosure: License Amendment No. 43

cc: UNC Church Rock Distribution List
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UNC Church Rock Service List -
CC:

Larry Bush

United Nuclear Corporation
P.O. Box 3077

Gallup, NM 87305

Roy Blickwedel

General Electric Company
640 Freedom Business center
King of Prussia, PA 19406

Mark Jancin, P.G.

Chester Engineers, Inc.

1315 West College Ave., Suite 100
State College, PA 16801

Mark D. Purcell

Superfund Division (6SF-LP)
U.S. EPA - Region 6

1445 Ross Avenue, Suite 1200
Dallas, TX 75202-2733

Andrew Bain

Superfund Program

U.S. EPA, Region 9

75 Hawthorne St. (SFD-8-2) 9" Flr.
San Francisco, CA 94105

Eugene Esplain

Navajo Nation Environmental Protection

Agency

WRCD Superfund Program
P.O. Box 2946

Window Rock, Arizona
86515

Jerry Schoeppner

New Mexico Environment Department
Ground Water Quality Bureau

Harold Runnels Bldg., Room N2250
1190 St. Francis Drive

PO Box 26110

Santa Fe, NM 87502

Earle Dixon

New Mexico Environment Department
Ground Water Quality Bureau

Harold Runnels Bldg., Room N2250
1190 St. Francis Drive

PO Box 26110

Santa Fe, NM 87502

Richard P. Bush

U.S. Department of Energy
Office of Legacy Management
2597 B % Rd.

Grand Junction, CO 81503
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