~ REGIONI
475 ALLENDALE ROAD
KING OF PRUSSIA, PENNSYLVANIA 19406-1415

May 25, 2010

Docket No. 03036857 License No. 29-31009-01
EA-10-068

Zdenko Kolanovic

President

Anthony and Edward Consultants
5 Cross Road

Matawan, NJ 07747

SUBJECT: NRC INSPECTION REPORT NO. 03036857/2009001, ANTHONY AND
EDWARD CONSULTANTS, MATAWAN, NEW JERSEY AND NRC OFFICE OF
INVESTIGATIONS REPORT NO. 1-2009-051

Dear Mr. Kolanovic:

This refers to the inspection, and attempts to conduct an inspection, by Dr. Sattar Lodhi of this
office between February 18, 2009 and February 4, 2010, at 5 Pence Road, Manalapan, NJ,
22 Walter Drive, Woodbridge, NJ, and 5 Cross Road, Matawan, NJ, to discuss activities
authorized by the above license. The on-site inspection was conducted on February 4, 2010
after the NRC was not initially afforded the opportunity to access the Anthony and Edward
Consultants (A&E) facility, and included a review of the storage conditions of your portable
gauges and your planned actions to either transfer or dispose of A&E’s portable gauges, as
required by the NRC Order Revoking License (Order) issued to A&E on July 28, 2009
(ML092090560), as a result of the failure to pay annual license fees. The findings of the
inspection were discussed with you on February 4, 2010 and on April 26, 2010, at the conclusion
of the inspection. This matter was also investigated by the NRC Office of Investigations (Ol),
and a report was issued by Ol on March 31, 2010.

The Order became effective on September 17, 2009, when it was delivered to a representative
of A&E at the address specified on the license. As previously documented in our letter to you
dated May 6, 2009 (ML091280209), the NRC made several attempts to contact you by
telephone, email and written notes left at the above listed addresses. You did not respond to
any of these requests until February 1, 2010, when an Ol investigator was able to contact you
and you agreed to meet with the NRC inspector on February 4, 2010, at the 5 Cross Road,
Matawan address. A representative of the State of New Jersey’s Department of Environmental
Protection accompanied the NRC inspector during the February 4, 2010 inspection, because the
State of New Jersey became an Agreement State on September 30, 2009, thereby assuming
NRC'’s regulatory jurisdiction regarding radioactive material licenses in that State. During the
February 4, 2010 inspection, the NRC verified the safe and secure storage of the portable
gauges and discussed your plans to transfer the four portable gauges that you had acquired
under the license to another authorized recipient. The NRC also learned that A&E had
terminated all business operations related to use of NRC licensed gauges and had moved four
licensed gauges to an unauthorized storage location at a private residence in Matawan, NJ.
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Based on the results of this inspection and the Ol investigation, three apparent violations were
identified. The apparent violations involve the failure to: (a) afford to the Commission at all
reasonable times opportunity to inspect materials, activities, facilities and records under
applicable regulations, as required by 10 CFR 19.14; (b) pay debts to the NRC within 30 days, or
dispose of or transfer the licensed material within 60 days from the date of the NRC Order
Revoking License; and, (c) confine storage of licensed material to locations authorized on the
license. Based on the Ol investigation, the NRC staff did not identify any wrongdoing. We note
that you have taken corrective actions to address these matters as documented in the enclosed
Inspection Report.

Because the NRC has not made a final determination with respect to the apparent violations, a
Notice of Violation is not being issued at this time. You will be advised by separate
correspondence of the results of our deliberations.

Current NRC regulations are included on the NRC's website at www.nrc.gov; select Nuclear
Materials; Medical, Academic, and Industrial Uses of Nuclear Material; then Regulations,
Guidance, and Communications. The current NRC Enforcement Policy is included on the
NRC's website at www.nrc.gov; select About NRC; How We Regulate; Enforcement; then
Enforcement Policy. You may also obtain these documents by contacting the Government
Printing Office (GPO) toll-free at 1-866-512-1800. The GPO is open from 7:00 a.m. to 6:30 p.m.
EST, Monday through Friday (except Federal holidays).

No reply to this letter is required. Please contact Dr. Sattar Lodhi at 610-337-5364, if you have
any questions regarding this matter.

Sincerely,

Original signed by Marie Miller

Marie T. Miller, Chief

Security and Industrial Branch

Division of Nuclear Materials Safety

Enclosure: Inspection Report No. 03036857/2009001

cc: State of New Jersey
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