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Uranium Licensing Section
SUBJELT:  UNC Financial Position
The following information, exerpted from UNC's form 10-K submitted ?o

the Securities and Exchange Commission on Jua 1, 1%8} may be of inte;
Lo you:

1. p. 17 {attached) - UNC mentions contractual obligation.
fata}zea 32,764, Geu 1ba. of s, Assuming 0,12 ore grade,
and preant Lhrﬂugwput of 35,000 1. GT“ guv month, these

obligations cuuadwnmgwuﬂmﬁpt for 34.5 years.

po 18 {attached) -~ UNC 15 seeking court velief frow having to
provide 27,000,000 Yhs, of the above 32,784,000 1bs. of
yellowcake. - The cutcome of this and o ther Titigatis “could
materiaglly affect the financial position or operations of UHC
and the Registrant (UNC Resources, Inc., WNC’C y&f&f company ).
Agssuming 8 return to the maximuﬁ throughput 4060 T, ore

per d&y {requested in UHNC's Ticense r?nﬂwai dﬁpiltdt1uﬂ‘ the
rematning obligations could be et iu as little &3 .
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Actuatl time r*fezaéu,'é red 10 meet existing contractual obiigations
could fall anywhere tin b@theﬂn the above two Timits, depending
or production !uVﬁ¥» and Ditigation outeomes,

prmation wis auwm?fiwd bf hu zh 2 rhrkaap ﬂf Qvid&asz mf ‘i’
ve angd will be congiders
' Aonsg , ;Mz'ﬁ” LRS- T?w mtfwm,;fmn iy we!’s u:mrt 7
Tar T evatluating i.%v abitity of RO to futfill Tong- term
to E1D. Ho response 1g. f&&bﬁﬁh&d,
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