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During an.on-site visit, September 30, 1976, discussions were held
with J-. McGovern, Manager, Radiochemical Production, on internal
mat4rial controls, measurements, and measurement control. Based
on the controls and activities described in the FundamentVl Nuclear
fiaterial Control Plan and an evaluation of the material apcounting

'Aafromi Jaur195truhFbur,17,e-haeeýemfd
d4t.ybe ma~ra cnto and1 Fera ry~nl progra n offers an acceptabl e

d12r~e~rof ontolwithout LEMHUF calculations and that the granting'
of a Iti~ted, exemption to the, reguolation's requiring. LEMWF calculat-ion
will not adversely affect the comndefense: and ý security and is
otherwise in• the public interest. I•n addtion, the bIas correction
requireuant has been modified to allow a de minimis quantitk.

Accordingly, effective- iimeulate'ly, License Conditions 4.5e 4.6 and
.4.11 of the Materials and Plant:Prottction ,Abendment fMPP-2 to License
:No. SNK-639 are- hereby deleted, License Condition 4.7 is revi~sed and
renumbered as 4.5, and a n-i License Condition 9 is added,. License
Conditions p-eviously identified as 4.8, 4.9, 4.10 and 4.12 are renumberedas 4.6, 4.7, 4.8 an 4.10, rspectively. These changes are incorporated
in the attached replacement pages 3:and 4 of the MPP-2 Amendme.nt.

Sincerely,

Robert F. Burnettg, irector
Division of Safeguards

Enclosure:
As stated
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4.3 Secondary standards used in the calibration of nondestructive assay
systems shall be representative of all material to be measured.
Consideration shall be given to matrix composition, and SNM geometrical
distribution, qu.antity and isotopic content.

4.4 A standards program shall be maintained to provide a minimum of two
measurements of standards per week for each measurement type during
any week in which one or more measurements will be made.

4.5 Material accounting data shall be adjusted for any measurement bias,
as determined under Condition 4.4, which exceeds 10% of its standard
deviation, except that adjustments are.not required when the plant
measurement bias for a material balance period is less than 50 grams
of uranium or U-235.

4.6 The data generated under the measurement control program shall be
utilized to monitor and control measurement performance.

4.7 The measurement program required under this Section shall be reviewed
annually by the Manager of Quality Assurance and the Nuclear Safeguards
Committee. Results shall be documented and reported to licensee
management.

4.8 The licensee shall assure that any person who contracts to perform
material control and accounting measurements conforms to the measure-
•ment control requirements of this Section. Conformance shall include
the application of bias corrections and the reporting of random and
systematic errors to the licensee, who shall have access to the
supporting control data., The licensee shall perform and document
program audits at intervals not to exceed twelve 12 months.

4.9 Notwithstanding the requirement in 10 CFR 70.51(e)(4)(i) to calculate
the associated limit of error of material unaccounted for (LEMUF),
calculation of the LEMUF is not required provided the plant MUF
is less than 150 grams of uranium or U-235.
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4.10 The SNM Measurement Procedures Manual shall be approved and be
in use, effective with the implementation of the Plan identified
in Condition 2.1.

5.0 INVENTORY

5.1 The licensee shall follow the material control and accounting plan
entitled, "SNM Measurements, Statistical Controls and Inventory,"
dated October 17, 1974, and revised December 5, 1974, with the excep-
tion of section 4, paragraphs 5.4 and 5.11 including the figures and
tables, section 6 except paragraph 6.6, and the appendices, and as
revised in accordance with.the provisions of 10 CFR 70.32(c).

5.2 No statement in the licensee's material control and accounting plan.
shall relieve the licensee of a requirement of 10 CFR Part 70 unless
granted in a specific exemption or exception set forth as a condition
of this license.

6.0 RECORDS AND REPORTS

6.1 The licensee shall use his or his designated agent's measured values
for SNM accounting, except as specified in Condition 3.1.1.

6.2 The licensee shall report on a monthly basis all intentional discards
and material unaccounted for. The MUF shall be that which *has been
determined during the month as a result of completing a material
balance around a single operation, a number of operations, or the
entire plant. This report shall be made within fifteen (15) days
after the end of the month in which the discard was made or the
material unaccounted for was determined. Reports shall be sent to
the NRC Regional. Office.

6.3 All accounting records, including measurement source data documents
and internal transfer records, shall be included in the accounting
records retained for five years.

6.4 In lieu of the requirement in 10 CFR 70.54 that the Form NRC-741 be
completed and distributed within 10 days after receipt of nuclear
material, the licensee may use a Form NRC-284 to acknowledge receipt
where measurements cannot be completed in the time specified. Receipt
measurements shall be completed and reported on the Form NRC-741 within
30 days after receipt of material.


