From: Poole, Justin

Sent: Thursday, March 25, 2010 5:09 PM

To: 'COSTEDIO, JAMES'; 'eric.katzman@fpl.com'; 'Bob_Tomonto@fpl.com'
Cc: Mozafari, Brenda

Subject: Draft - Request for Additional Information RE: Decommissioning Funding

Status Report
Jim, Eric, Bob,

By letter to the U.S. Nuclear Regulatory Commission (NRC) dated March 27, 2009, FPL
submitted its Decommissioning Funding Status Reports for St. Lucie Units 1 and 2, Turkey Point
Units 3 and 4, Seabrook Station, Duane Arnold Energy Center, and Point Beach Units 1 and 2.

The NRC staff has reviewed the information provided, and determined that in order to complete
its evaluation, additional information is required. We would like to discuss the questions, in draft
form below, with you in a conference call.

This e-mail aims solely to prepare you and others for the proposed conference call. It does not
convey a formal NRC staff position, and it does not formally request for additional information.

Justin C. Poole

Project Manager

NRR/DORL/LPL3-1

U.S. Nuclear Regulatory Commission
(301)415-2048

email: Justin.Poole@nrc.qov

VL VLV N NE VLN VN NE VLV VY NENINT VL VN N VT L NENL VL VN LIV VLN NENL V) VN NE VL VENENENT VENENENE N VLN NIV

The requests for additional information (RAIls) provided herein are organized by subsection of
Decommissioning Funding Assurance Plan, dated March 27, 2009, from FPL Energy (FPL).
Since the licensee and its management are in possession of all facts relating to a licensee's
decommissioning trust funds, they are responsible for the completeness and accuracy of the
information they provide under the provisions of 10 CFR 50.9.

Per 10 CFR 50.75(b)(2)

The NRC reserves the right to take the following steps in order to ensure a
licensee's adequate accumulation of decommissioning funds: review, as
needed, the rate of accumulation of decommissioning funds; and, either
independently or in cooperation with the FERC and the licensee's State
PUC, take additional actions as appropriate on a case- by-case basis,
including modification of a licensee's schedule for the accumulation of
decommissioning funds.

Question 1



As part of the 2009 Biennial Decommissioning Report, FPL reported fund balances
for decommissioning trusts as of December 31, 2008, as follows:

Point Beach Unit 1: $180.9 million
Point Beach Unit 2: $170.5 million

As part of the 2007 Biennial Decommissioning Report, Nuclear Management
Company, LLC reported fund balances for decommissioning trusts as of December
31, 2006, as follows:

Point Beach Unit 1: $438.6 million
Point Beach Unit 2: $442.9 million

Please explain, in sufficient detail, the reasons for the declines in fund values of 58
percent for Point Beach Unit 1 and 61 percent for Point Beach Unit 2.

Question 2

As part of the 2009 Biennial Decommissioning Report, FPL reported fund balances
for decommissioning trusts as of December 31, 2008, as follows:

St. Lucie Unit 1: $561.8 million
St. Lucie Unit 2:  $535.1 million

As part of the 2007 Biennial Decommissioning Report, FPL reported fund balances
for decommissioning trusts as of December 31, 2006, as follows:

St. Lucie Unit 1: $342.6 million

St. Lucie Unit 2:  $381.9 million

Please explain, in sufficient detail, the reasons for the increases in fund values.
Question 3

As part of the 2009 Biennial Decommissioning Report, FPL reported fund balances
for decommissioning trusts as of December 31, 2008, as follows:

Turkey Point Unit 3: $479.2 million
Turkey Point Unit 4: $538 million

As part of the 2007 Biennial Decommissioning Report, FPL reported fund balances
for decommissioning trusts as of December 31, 2006, as follows:

Turkey Point Unit 3: $348.4 million



Turkey Point Unit 4: $366.2 million
Please explain, in sufficient detail, the reasons for the increases in fund values.
Question 4

Please provide the name and address of the fund manager or managers who
provide investment oversight for the trust funds for the above referenced plants.
Also provide the annual asset allocation of each trust fund, including a general
description of each asset class and the percentage of the fund allocated to that
class for each trust fund for calendar years 2006, 2007 and 2008.

Question 5

Indicate if any withdrawals were made any of the above referenced
decommissioning trust funds for the period of December 31, 2006, to December
31, 2008.

Question 6

Indicate if any transfers were made to any of the above referenced
decommissioning trust funds for the period of December 31, 2006, to December
31, 2008. Describe the structure of the overall decommissioning trust fund,
including but not limited to: if and how the funds are divided into sub-funds or
subaccounts, which and how many funds are qualified or non-qualified, how the
funds collected are allocated to any sub-fund or subaccount, etc.

Question 7

Based on the results of a spot check review of FPL bank statements on January
13, 2010, the reviewer noted several discrepancies between the financial/bank
statements and decommissioning trust fund balances reported to the NRC in
March 2009 as part of the Biennial decommissioning funding report. Please
indicate trust fund balances for all FPL units as of December 31, 2009.
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