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1.0 INTRODUCTION

Under 10 Code of Federal Regulations (CFR) 76.35(m), the United States Enrichment Corporation
(USEC) is required, as part of its application for a certificate of compliance, to provide:

"A description of the program, as appropriate, for processing, management, and disposal of
mixed and radioactive wastes and depleted uranium generated by operations. This description must
be limited to processing, management, and disposal activities conducted during operation of the
facilities while under lease to the Corporation. The application must also include a description of
the waste streams generated by enrichment operations, annual volumes of depleted uranium and
waste expected, identification of radioisotopes contained in the waste, physical and chemical forms
of the depleted uranium and waste, plans for managing the depleted uranium and waste, and plans
for ultimate disposition of the waste and depleted uranium before turnover of the facilities to the
Department of Energy under the terms of the lease agreement between the United States Enrichment
Corporation and the Department."

In accordance with 10 CFR 76.35(m), this plan describes USEC's program for the management and
disposition of the depleted uranium (DU) produced as part of the enrichment activities at the Portsmouth
(PORTS) and Paducah (PGDP) Gaseous Diffusion Plants (GDPs). USEC's program for the processing,
management, and disposal of mixed and radioactive wastes is described in the Radioactive Waste
Management Plan submitted as part of this application.

2.0 DEPLETED URANIUM PRODUCTION ESTIMATES

The production of depleted uranium will continue throughout the period that enrichment activities are
conducted at the GDPs. The production rate of depleted uranium is a function of the demand for enriched
uranium, the portion of that demand supplied by the Russian enriched uranium, and the operating mode of the
plants (determined by power load, power costs, enrichment levels, and other factors). USEC's projected
depleted uranium production estimates for both GDPs cover the period of the Nuclear Regulatory Commission
(NRC) Certificate of Compliance. The estimates are provided in Table 1, along with the amount of depleted
uranium that USEC is responsible for, taking into account the factors discussed in Section 3.0 below.

The funds set aside for the disposition of depleted uranium at the GDPs will be based on the actual
production rates of depleted uranium at the plant during the period that the plant is operated under the
USEC/DOE Lease Agreement. USEC's funding plan for the disposition of depleted uranium is described in
the Decommissioning Funding Program Description submitted as part of this application.
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3.0 MANAGEMENT AND DISPOSITION PLAN

The depleted uranium is currently being stored as solid uranium hexafluoride (UF 6 ) in carbon steel
cylinders at the GDP plant sites (cylinder storage is described in PGDP SAR Section 3.7.2 and PORTS SAR
Section 3.2.4.4). The cylinders meet specific design requirements and special procedures and handling
equipment are used for DU cylinder handling, movement, and stacking. USEC can continue to store depleted
unranium in the solid state in these cylinders for an extended period without undue risk. In addition, cylinder
inspections are conducted, as described below, to provide evidence of continued cylinder integrity.

The cylinders used for the storage of depleted uranium are inspected prior to being filled. After filling,
the cylinder is cooled and then moved to a cylinder yard and stacked in place. After the cylinder is stacked in
position, a baseline (initial) storage inspection is conducted at which point any damage to the cylinder is
identified. If the cylinder is damaged, supervision is notified promptly and the damage evaluated for any
actions required; the range of actions are to be commensurate with the cylinder damage. After the initial
inspection, the cylinders are inspected every four years thereafter (except for any cylinders identified in the
initial inspection as requiring a more frequent inspection); the condition of each cylinder is documented using
a cylinder inspection data sheet.

Initial and quadrennial inspections are conducted on full cylinders that are normally single or double
stacked. These inspections, conducted from ground level, with or without visual aids, are made using the
following criteria:

Cylinders positioned incorrectly (e.g., with valves in other than top center position); this often is an
indication of potential stacking damage.

* Improperly stacked cylinders with potentially damaging contact (e.g., lifting lug resting on cylinder
body, stiffening ring resting on stiffening ring, other criteria as described in the inspection procedure).

Dents, bulges, cracks, metal loss, apparent by visual inspection, on the longitudinal and circumference
welds.

Dents, bulges, cracks, gouges, stacking damage, excessive scale or rust, apparent by visual inspection, on
the cylinder shell.

* Bends, cracks or breaks from shell, impact damage, gouges, apparent by visual inspection, on the
stiffening rings.

* Tears, dents, cracks, excessive scale or rust, or plugged weep hole, apparent by visual inspection, on the
cylinder skirt (or valve protector).

Depleted uranium in the form of solid UF 6 is suitable for conversion to other chemical forns. For
example, the solid UF 6 could be converted to U30 8 , UF 4, or uranium metal. There are a number of
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existing and potential uses for depleted uranium, including use in radiation shielding material, armor-piercing
orojectiles, and counterweights. It is possible that increased energy costs may make recovery of additional35U from the depleted uranium economically feasible in the future and that other potential uses may also be

identified. However, the conversion of the depleted uranium to one of these other forms in the near term could
either foreclose other uses and disposition options because of the difficulty of processing some of these
uranium compounds and the lack of processing facilities, or increase thecost of the ultimate disposition.

Moreover, the amount of depleted uranium that will be produced by USEC in the near term will be
relatively small in comparison with the DOE's existing depleted uranium inventory. DOE is currently storing
approximately 700,000 MTU of depleted uranium as solid UF 6 in approximately 60,000 cylinders stored at
various locations on the DOE portions of the GDP plant sites. USEC presently anticipates that the bulk of its
inventory of depleted uranium will ultimately be dispositioned in the same manner as the larger DOE depleted
uranium inventory.

In the meantime, USEC has established agreements with the DOE that affect USEC's liability associated
with the disposal of depleted uranium generated by USEC. These agreements are the "Memorandum of
Agreement Between the'United States Department of Energy and the United States Enrichment Corporation
Relating to Depleted Uranium," dated June 30, 1998 and the "Agreement Between the U.S. Department of
Energy ("DOE") and USEC Inc. ("USEC")," dated June 17, 2002.

The "Memorandum of Agreement Between the United States Department of Energy and the United States
Enrichment Corporation Relating to Depleted Uranium," dated June 30, 1998 provides for the transfer to DOE
of 2,026 48G cylinders containing approximately 16,674,000 Kg of depleted uranium generated by USEC's
operations. In accordance with the agreement, USEC has made the required full payment of over $50M to
DOE, covering the entire quantity of depleted uranium to be transferred. Therefore, the liability to dispose of
the full amount of USEC's depleted uranium specified in-the agreement now rests with DOE, further reducing
the quantity of depleted uranium to be ultimately disposed of by USEC. Within these major parameters of the
agreement, USEC and DOE have also agreed to implement the actual transfer of the material on a schedule
covering the period of FY 1999 through 2004. Table I reflects the transfer schedule.

The "Agreement Between the U.S. Department of Energy ("DOE") and USEC Inc. Q'USEC")," dated
June 17, 2002, provides, in part, for the DOE taking title of depleted uranium from USEC operations during
USEC's fiscal years 2002 and 2003 and one-half the amount of depleted uranium generated during USEC's
fiscal years 2004 and 2005. Therefore, as a result of this June 17, 2002 agreement, USEC's liability associated
with the disposal of USEC generated depleted uranium has been reduced by the quantity of depleted uranium
specified in this June 17, 2002 agreement. The quantity of depleted uranium associated with this agreement is
specified in Table I.

In addition to USEC's enrichment operations, USEC also performs contract work for the DOE and DOE
contractors at the Portsmouth and Paducah Plants. To compensate USEC for incurred costs associated with
these contracts, DOE has taken title to depleted uranium further reducing USEC's liability for the disposal of
depleted uranium. The quantity of depleted uranium associated with the compensation for these services is
specified in Table I

In addition to the foregoing outlets, USEC will, to the extent practicable, continue to market depleted
uranium for uses in military applications, counterweights, and shielding applications. Efforts may also be
made to develop other commercial uses that could include shielding for high-level waste storage and shipping
casks, or multipurpose canisters being developed for the DOE high-level waste program.
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The remaining inventory will continue to be stored as solid UF 6 until it can be processed in accordance
with the dispositionstrategy established by DOE for its inventory.

The estimated cost of conversion and disposition of the depleted uranium is provided in the
Decommissioning Funding Program, along with a description of the funding mechanisms that will be used to
address USEC's funding liabilities.

4.0 ITEMS ADDRESSED BY COMPLIANCE PLAN

Section deleted.
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Table 1. Estimated amount of depleted uranium (DU) generated by USEC and
its disposition, in metric tons uranium (MTU) for PORTS and PGDP combined.

DU Other DW_ Estimated net USEC DU USEC DU
Year Generated cumulative USEC at PGDP at PORTS

by USEC' DU 2

July 28, 1998-Dec. 31, 2009 - - 38962' 38602 360

CY201 0 5840 (5) 44797 44437 360

CY2011 5525 (5) 50317 49957 360

CY2012 2421 0 52738 52378 360

CY2013 0 0 52738 52378 360

Nlotes:

1 Projections are provided through the expiration date of the NRC Certificate of Compliance.

2. DOE retains liability for depleted uranium generated prior to USEC's privatization (July 28, 1998)
per USEC Privatization Act (Public Law 104-134, Sec 3109, paragraph (a)(3)).

3. Reflects the cumulative amount of DU since USEC's privatization (July 28, 1998) for which USEC
is responsible for disposition.

4. Includes depleted uranium refed to the cascade or sold.
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PAYMENT SURETY BOND

Date bond executed: 12/2/09

Effective Date: 12/31/09

Principal: United States Enrichment Corporation
6903 Rockledge Drive
Bethesda, MD 20817

Type of organization: Delaware Chartered Corporation

N•RC certificate of compliance number: GDP 1 and GDP2

Name and address of facility: Paducah Gaseous Diffusion Plant

Amncounts for decommissioning
Activity guaranteed by this bond: $30,800,000

Weatchester Fire Insurance Company, 436 Walnut St., Philadelphia, PA 19106

Type of Organization: Corporation

Siate of Incorporation: NY

Westchester Fire Insurance Company is Treasury Listed and licensed to do business in all 50 States of the
United States of America.

Surety's Bond Number: K08246129

•fotai Penal Sum of bond: $30,800,000

Know all persons by these presents, That we, the Principal and Surety hereto, are firmly bound to the U.S.
Nuclear Regulatory Commission (herein called NRC), in the above penal sum for the payment of which
we hind ourselves, our heirs, executors, administrators, successors, and assigns jointly and severally;
provided that, where the Sureties are corporations acting as co-sureties, we, the Surety, bind ourselves in
such sum •jointly and severally" only for the purpose of allowing ajoint action or actions against any or
all of us, and for all other purposes each Surety binds itself, jointly and severally with the Principal, for
'hl payment of such sum only as is set forth opposite that name of such Surety; but if no limit of liability
's indicated, the limit of liability shall be the full amount of the penal sum.

'WHEREAS, the NRC, an agency of the U.S. Government, pursuant to the Atomic Energy Act of 1954, as
amended, and the Energy Reorganization Act of 1974, has promulgated regulations in Title 10, Chapter 1
of the Code of Federal Regulations, Part 76, applicable to the Principal, which require that the holder of a
certificate of compliance for a gaseous diffusion plant, or an applicant for a certificate of compliance for
sucth a facility provide financial assurance that funds will be available when needed for those aspects of
the altimate disposal of waste and disposition of depleted uranium, decontamination and
decommissioning of such a facility which are the financial responsibility of such holder or applicant
(collectively, "decommissioning");

NOW, THEREFORE, the conditions of the obligation are such that if the Principal shall faithfully, before
the beginning of decommissioning of each facility identified above, fund the standby trust fund in the
amount(s) identified above for the facility;

O)r, if the Principal shall fund the standby trust fund in such amount(s) after an order to begin facility
decommissioning is issued by the NRC or a U.S. district court or other court of competent jurisdiction;

Or, if the Principal shall provide alternate financial assurance and obtain the written approval of the NRC
of such assurance, within 30 days after the date a notice of cancellation from the Sureties is received by
both the Principal and the NRC, then this obligation shall be null and void; otherwise it is to remain in full
force and effect.

Fhr Surety shall become liable on this bond obligation only when the Principal has failed to fulfill the
conditions described above. Upon notification by the NRC that the Principal has failed to perform as
guaranteed by this bond, the Surety shall place funds in the amount guaranteed for the facilities into the
standby trust fund established by the Principal with U.S. Bank pursuant to the Standby Trust Agreement
dated 7/28/98.
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The liability of the Surety Shall not be discharged by any payment or succession of payments hereunder,
unless and until such payment or payments shall amount in the aggregate to the penal sum of the bond,
but in no event shall the obligation of the Sureties hereunder exceed the amount of said penal sum.

The Surety may cancel the bond by sending notice of cancellation by certificated mail to the Principal and
to the NRC provided, however, that cancellation shall not occur during the 90 days beginning on the date
of receipt of the notice of cancellation by both the Principal and the NRC, as evidenced by the return
receipts.

The Principal may terminate this bond by sending written notice to the NRC and to Sureties 90 days prior
to the proposed date of termination, provided, however, that no such notice shall becomeeffective until
the Sureties receive written authorization for termination of the bond from the NRC.

if any part of this agreement is invalid, it shall not affect the remaining provisions which will remain valid
and enforceable.

in Witness Whereof, the Principal and Surety have executed this financial guarantee bond to have affixed
their seals on the date set forth above.

The persons whose signatures appear below hereby certify that they are authorized to execute this surety
bond on behalf of the Principal and Surety.

Principal: United States Enrichment Corporation

Signature:

Name: Stephen S. Greene

Title: V.P. Finance & Treasurer

Corporate Seal:

Corporate Sureties

Westchester Fire Insurance Company
436 Walnut Street
Philadelphia, PA 19106

State of Incorporation: NY

Liability Limit: $3 800,0

Signature:

oame and Title: Stephan .May, Assis t Vice resident

Corporate Seal:

Bond Premium: $862,400.00
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NOTARY ACKNOWLEDGMENT

State of Washinfton

County of Kin2 ss:

On this 2 2 d day of Decembe 2009, before me personally came Stephan J. May to me known
and known to me to be the person who is described in and who executed the foregoing
Agreement; and acknowledge(s) to me that he executed the same.

111111I,1i4 4,*-

• (Signatu-of Notary Public)

4-. : I ,TA ,.. ,k'. My commission expires July 13, 2013
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United States Enrichment Corporation
Standby Trust Agreement

SCIEDULE A

This Agreement demonstrates financial assurance for the following cost estimates for the following
licensed activities:

U.S. NUCLEAR
REGULATORY
COMMISSION
CERTIFICATE OF
COMPLIANCE NUMBER

GDP-1 and GDP-2

NAME AND
ADDRESS OF
LICENSEE

ADDRESS OF
LICENSED
AUC-VHTY

United States Enrichment Corporation
6903 Rockledge Drive
Bethesda, Maryland 20817

3930 State Route 23/Perimeter Road
Piketon, Ohio 45661

5600 Hobbs Road
Paducah, Kentucky 42001

COST ESTIMATE FOR
RFEGULATORY ASSURANCES
DEMONSTRATED BY THIS
AGREEMENT

$262,800,000

The cost estimates listed here are submitted to the NRC on December 28, 2009.

The Total Cost of decommissioning the GDP's, assuming no liability for decontamination, is as per the
decommissioning cost estimate on file with the NRC.

United States Enrichment Corporation -

Se Vice President and Chief Financial Officer

U.S. Bank N.A.
Melody . Scott, Trust Officer



United States Enrichment Corporation
Standby Trust Agreement

SCHEDULE B

AMOUNT: $262,800,000

AS EVIDENCED BY: Payment Surety Bonds issued by American International
Companies, Rockwood Casualty Insurance Company, Safeco Insurance Companies and Westchester Fire
Insurance Company and a Letter of Credit issued by J.P. Morgan Chase effective December 31, 2005, as
subsequently amended effective December 19, 2008, as on file with the NRC.

United States Enrichment Corporation o 4  (2•
BapulisJi

enior Vice President and Chief Financial Officer

U.S. Bank N.A.4eVllody. -8koitt, Trustedfricer

LETTER OF ACKNOWLEDGEMENT

STATE OF: Virginia

CITY OF: Richmond

On the day of December, 2009, before me, a Notary Public in the for the city and state
aforesaid, personally appeared Melody M. Scott, and she did depose and say that she is the
Trust Officer of U.S. Bank N.A., Trustee, which executed the above instrument, that she knows
the seal of said association, that the seal affixed to such instrument is such corporation seal; that
it was so affixed by order of the association; and that she signed her name thereto by like order.

H. LOUISE WADE Signature of Notary Public
Notary PublIc

comm,,nweolth of Virginio
oa223128

o isonpes May 31D 20a1t My Commission Expires: e,



United States Enrichment Corporation
Standby Trust Agreement

SCHEDULE C

Trustee will be paid $1,500.00 annually for services being provided under the standby trust agreement.
This fee will apply whether or not payment has been made to the standby trust fund.
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Analysis of Depleted Uranium Disposal Costs

For the Gaseous Diffusion Plants

The United States Enrichment Corporation (USEC) has developed the depleted uranium disposal cost
estimate for the depleted uranium located at the Gaseous Diffusion Plants (GDPs) based on a
methodology and supporting data provided by the Department of Energy (DOE) in support of USEC
Inc.'s American Centrifuge Plant (ACP) licensing activities. This methodology and supporting data
was contained in a redacted report prepared by the DOE's consultant LMI (LMI report, Reference 1),
detailing its methodology for estimating the unit cost of disposal of depleted uranium at the DOE's
DUF6 Conversion Facilities. The report was initially prepared by the DOE's contractor in response to
a request by Louisiana Energy Services (LES) to support its application for the National Enrichment
Facility (NEF) but the methodology and underlying information are applicable to the GDPs with only
minor adjustments.

Using the DOE contractor's methodology, USEC, Inc. developed a depleted uranium disposal cost
estimate in support of USEC Inc.'s ACP licensing activities which has been accepted by the Nuclear
Regulatory Commission (NUREG- 1851, Reference 2). This unit cost for disposal of ACP generated
depleted uranium was developed based upon costs associated with processing of the ACP depleted
uranium at the DOE's DUF6 Conversion Facility located in Piketon, Ohio, and was used as a basis to
calculate the disposal cost for GDP depleted uranium located at PORTS. Consistent with the
estimated unit cost proposed for disposal of the ACP depleted uranium, and escalating this disposal
cost to 2010 dollars, the depleted uranium disposal cost for USEC's GDP depleted uranium located at
PORTS is estimated to be $5.1 1/kgU. The specific analysis is attached as Table 1. Using the ACP
unit cost as a basis for estimating the disposal cost for GDP depleted uranium located at PORTS is
appropriate since 1) the PORTS and ACP depleted uranium are co-located on the same reservation, 2)
for the purposes of decommissioning funding, USEC currently anticipates processing the PORTS and
the ACP depleted uranium at the DUF 6 Conversion Facility in Piketon, Ohio, 3) the total quantity of
PORTS depleted uranium (360 MTU) is a small percentage (less than /2 of 1 percent) of the total
ACP depleted uranium, and 4) if incorporated into the ACP unit cost analysis, processing the
additional GDP depleted uranium would have a negligible impact on the estimated ACP unit cost.

USEC used the same methodology and supporting data provided by DOE in support of the ACP
licensing activities to develop a PGDP-specific cost estimate to process USEC depleted uranium
located at PGDP at the DOE's Paducah DUE6 Conversion Facility. Based on the information provided
by DOE, USEC determined that $4.44/kgU (in 2010 dollars) is a reasonable depleted uranium disposal
unit cost estimate for the purposes of decommissioning funding ofUSEC's depleted uranium located
at PGDP. The PGDP-specific analysis is attached as Table 2.

These analyses utilized Scenarios 1 and 2 from the LMI report for the LES NEF (referred to as the
"new uranium enrichment facility" in the LMI Report) as the base case for the Paducah and
Portsmouth DUF6 Conversion Facility cost estimate.

Reference:

1. LMI Government Consulting, Report DE523T1, An Analysis of DOE's Cost to Dispose of DUF6,
Revision 1, July 2005 [Redacted January 31, 2006].

2. NUREG-1851, Safety Evaluation Report for the American Centrifuge Plant in Piketon, Ohio
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Scenario 2: Process at Portsmouth in "Base Plant
Based on 'An Analysis of DOE's Cost to Dispose of DUFS - Revision 1, LMI, July 2005

2010 dollars
per Ko DUF6 per Kq DUF6 (d)Investment costs

Plant construction ($000)
Less: Contingency (20%)
Plant construction, net of contingency
Life of the plant (years)
Plant start
Start receiving non-DOE tails

DOE DUF6 (MT)
USEC-ACP DUF6 (MT)
Total

USEC-ACP pro rata share
USEC pro rata investment cost

Investment cost in equivalent annual value (c)
Investment equivalent annual cost per Kg DUF6

Annual operating costs
Plant operations
Less: Contingency (10%)
Plant operations, net of contingency

Plant recapitalization costs
Transportation to Poitsmouth costs
Product disposal
Surveillance and maintenance costs

Dm-on & Decommissioning
Plant D&D cost ($000)
USEC-ACP pro rats share

USEC pro rata D&D cost

Equivalern uniform annual cost (c)
Equivaient annual cost per Kg DUF6

Fedora! administrative charge (3%)

Total per Kg DUF6

Total per Kg DU

$ 133,800
$ (22,300)

$ 111,500
38

2009
2011

245,700
214,400

460.100

. 47%

$ 51,957

$ 2,493
$ 0.44 $ 0.51 (d)

$ 1.76
$ I.A06)
$ 1.60

$
$
$
$

0.33

0.37
0.003

$ 1.82 (e)

$ 0.38 (e)
$

$ 0.42 (e)

$ 0.003 (e)

$

$

47,600
47%

22,181

$ 1,064
$ 0.19 $ 0.22 (d)

0.09 $ 0.10

$ 3.02

S 4.47

$ 3.45

$ 5.11

Assuwnptions:

(a) Plant remains in operation until the DOE backlog and USEC-ACP DUF6 are processed.

(b) USEC-ACP DUF6 is treated concurrently with other DUF6.

(c) Using LMI methodology, cost includes a 3.5% anual charge applied to both currenl capital expenditures and future
D&D) expenditures over the projected life of the plant

(dc Cost escalated from 2004 dollars to 2010 dollars based on the following:.
Ci) the Implicit Price Deflator of the Gross Domestic Product -

IPD-GDP Annual increase

2004 96-770
2005 100.000 3.3%
2006 103.257 3.3%
2007 106.214 2.9%

2008 108.483 2.1%
(ii) CBO's August 2009 estimate of inflation as measured by a forecast o1 the GDP index -

2009 1.8%
2010 1.1%

(e) DOE's projected operating costs in 2008 dollars were de-escalated to 2004 dollars by LMI using a DOE-suggested factor of 10.5%,
which equals the following annual rates issued by DOE's Office of Engineering and Construction Management in January 2004:

Escalation Rate Assumptions for DOE Projects - Operations and Management:
2005 - 2.7%
2006 - 2.6%
2007 - 2.4%
2008-2.4%

Compound Rate - 10.5%

Operating costs in 2004 dollars are escalated to 2008 dollars using these inflation factors, then after 2008 using the factors
de•,ctibed in note (d) above.



Scenario 1: Process at Paducah in 'Base" Plant
Based on 'An Analysis of DOE's Cost to Dispose of DUF6 - RevisIon V, LMI, July 2005

Investment costs
Plant construction ($000)
Less: Contingency (20%)
Plant construction, net of contingency
Life of the plant (years)
Plant start

DOE DUF6 (MT)
USEC-GDP DUF6 (M')
Total
A•nual Capacity
'• ars to Process

USEC-GOP pro rata share
USEC pro rata investment cost

Investment cost In equivalent annual value (c)
investment equivalent annual cost per Kg DUF6

Annual operating costs
Plant operations
Less: Contingency (10%)
Plant operations, net of contingency

Plant recapitallzation costs
Transportation to Paducah costs
* Product disposal
Survetlance and maintenance costs

Decon & Decommissioning
Plant D&D cost ($000)
USEC-GDP pro rate share

USEC pro rate D&D cost

Equivalent unifonm annual cost (c)
Equivalent annual cost per Kg DUFO

Federal administrative charge

Total per Kg DUF6

iotaW per Kg DU

2010 dollars
perKDUS per Kq DUF6

S 151,700
S (25.23
$ 126,417

28
2010

421,200
80,343

501,543
18,000

28

$
16%

20,251

1,150
0.40 0.46 (d)

$ 1.45
$ (0.13)

$ 1.32

$ 0.28
$

$ 0.37
$ 0.003

$

$
$
$

1.50

0.32

0.42
0.003

(e)

(e)

(e)
(e)

$

$

$

57,150
16%

9,155

520
$ 0.18

$ 0.08

$ 2.63

$: 3.&8

$ 0.21 (d)

$ 0.09

$ 3.00

$ 4.44

Assumptions:
(a) Plant remains in operation until the DOE backlog and USEC-GDP DUF6 are processed.

N) USEC-GDP DUF6 is treated concurrently with other DUF6.

(c) Using LMI methodology, cost includes a 3.5% annual charge applied to both current capital expenditures and future
D&D expenditures over the projecled life of the plant.

(d) Cost escalated from 2004 dollars to 2010 dollars based on the following-
(I) the Implicit Price Deflator of the Gross Domestic Product -

IPD-GDP Annual increase
2004 96.770
2005 100.000 3.3%
2006 103.257 3.3%
2007 106,214 2.9%
2008 108.483 2.1%

(i CBO's August 2009 estimate of Irnlation as measured by a lorecast oa the GDP index -
2009 1,8%
2010 1.1%

(e) DOE's projected operating costs In 2008 dollars were de-escalaled to 2004 dollars by LMI using a DOE-suggested factor of 10.5%,
which equals the following annual rates Issued by DOE's Office of Engineering and Construction Management In January 2004:

Escalation Rate Assumptions for DOE Projects - Operations and Management:
2005 - 2.7%
2006 - 2.6%/6
2007-2.4%
2008 - 2.4%

Compound Rate - 10.5%

Operating costs in 2004 dollars are escalated to 2008 deears using these inflation factors, then after 2008 using the factors
described in note (d) above.
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Commitments Contained in this Submittal

USEC will incorporate the DFP and DU Plan changes into a revision to the Application.


