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March 9, 1988

Mr. Ira Dinitz

Insurance Liability Specialist
Office of Nuclear Reactor Requlation
Mail Stop 128 i

U.S. Nuclear Requlatory Commission
Washington, D.C. 20555

Re: Nuclear Energy Liability Insurance
Certificates/Endorsements

Dear Ira:

Enclosed are two certified copies each of the following
documents:

Cintichem, Inc.

- Certificate NW-187;

- Endorsement 1-2 to NW-187;
- Certificate MW-202;

- Endorsements 1-2 to MW-202.

Jersey Central Power & Light Company

- Certificate NW-78;
- Endorsements 1-3 to NW-78;
- Certificate MW-18;
- Endorsements 1-3 to MW-18.

Connecticut Light & Power Company, et al

- Endorsement 3 to NW-83;
- Endorsement 3 to MW-26.

Niagara Mochawk Power Corporation, et al

- Endorsement 4 to NW-76;
- Endorsement 4 to MW-20.
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Marsh & Mclennan, Incorporated

Mr. Ira Dinitz
March 9, 1988
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Public Service Electric & Gas Company, et al

- Certificate NW-133;

- Endorsements 1-2 to NW-133;
~ Certificate MW-61;

- Endorsements 1-2 to MwW-61.

If you have any questions, please call.

Regards,

David J. O'Connor, Jr.
Nuclear Consultant
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein cailed the
MASTER WORKER POLICY

CERTTI F.I CATE OF I NSTURANTCE
Certificate No. NW-187 ~ Date of Issue Feb. 16, 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Nuclear Energy Liability Insurance Associa-
tion on behalf of its members. The insurance is subject to
all of the provisions of this "Certificate'" and the Master
Worker Policy. : '

1
DECLARATIONS

Item 1. Named Insureds and Addresses:

Cintichem, Inc.
Long Meadow Road
Tuxedo, New York 10987-0816

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.
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Item 3. Description of the Facility:

Location: A1l land, buildings -and premises including Building
Nos. 1, 2, 3, 4 and 5 and associated equipment on
premises located northwest of Long Meadow Road and
bounded by a line 200 feet south of No. 4 building,
a line 300 feet west of No. 1 Nuclear Reactor
Building, a 1ine 750 feet north of No. 3 Building
and a Tine 300 feet east of No. 5 Building, Tuxedo
Township, Orange County, New York.

Type: Research Reactor

Operator of the Facility: Cintichem, Inc.

Item 4. Amount of Insurance Avallable'

The amount of insurance afforded by the - Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy:
relating thereto.

Item 5. Advance Premium: s 775.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All ‘insurance under the Master Worker Policy is subject to

the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in

writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed. endorsement has been

issued by the companies to form a part of this Certificate.
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IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the President of Nuclear
Energy Liability Insurance Association and duly counter-
signed by an authorized representative.

For the Subscribing Companies of
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Burt C. Proom, Preside 2?
By : &\\8

(Aythorized Agent)

Countersigned by: h\}\/\) h 50\&3—\

(Authorized Representtative)

This is to certify that this is a true copy of the original Cenrtificate
bearing the number designated hereon, for ingurance coverage under
the Nuclear Epiergy Liability Policy (Fac:ilty jorkers Form) harein

. cailed the Master Wor Eg; Pohr‘g Naddins afforded by this copy.
John L. Quatkgtchi, %9 Pr&sident -

L;a'
American Nuciear Insurers

ySuinderwriting
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY
(Facility. Worker Form)

herein called the
MASTER WORKER POLICY -

CERTIFICATE OF INSURANCE
‘Certificate No. NW-187 ‘Date of Issue Feb. 16, 19.88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, . hereinafter called the "Named
Insureds'", have obtained insurance under the Master Worker-
Policy issued by Nuclear Energy Liability Insurance Associa-
tion on behalf of its members. The insurance is subject to
all of the provisions of this "Certificate" and the Master
Worker Policy. '

| .
DECLARATIONS

Item 1. Named Insureds and Addresses:

Cintichem, Inc.
Long Meadow Road
Tuxedo, New York 10987-0816 -

Itenm 2.‘Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.
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Item 3. Description of the Facility:

Location: All land, buildings and premises 1nc1ud1ng Building
' Nos. 1, 2, 3, 4 and 5 and associated equipment on

premises 1ocated northwest of Long Meadow Road and
bounded by a line 200 feet south of No. 4 building,
a line 300 feet west of No. 1 Nuclear Reactor
Building, a line 750 feet north of No. 3 Building
and a Tine 300 feet east of No. 5 Bu11d1ng, Tuxedo
Township, Orange County, New York.

Type: Research Reactor

Operator of the Facility:'Cinﬁchem,Inc,

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be

' determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ 775.00

. 2 !
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which 1is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the dlscovery perlod of
the Master Worker Policy.

3 :
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No' insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companles to form a part of thlS Certificate.

NMWPC-1 (1/1/88) ‘ : Page 2



IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the President of Nuclear
Energy Liability Insurance  Association and duly counter-
signed by an authorlzed representative.

For the Subscribing Companiés of
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Burt C. Proom, President '
By : &\ % .

(Aythorized Agent)

Count’ersigned by: M/\) “ )(/\'\-0-\

(Authorized Representative)

This is to cortafy that this is a true copy of the original Certificate
bearing the number designated hereon, for insurgnce covarage under
the Wuclear Eneggy Liability Policy (Faf*nny W kers Form) herein
‘called the Master Norkegi%gl icy oy aiforded by thiscopy.

John L. QuattroscRh, Vnc'bPres: ent - L iabili Lsﬁaerwrmng
American Nuclear insurers

]
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Nuclear Energy Liabili,ty Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certlflcate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA; ' :

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy: '

"advance premium", for ‘any calendar year, is the esti-
mated standard premium for that calendar year:

"standard premium"”, for any calendar year, is the pre-
mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject to retrospective .
adjustment; A

"reserve premium”" means that portion of the premium for
a Certificate (including reserve premium charges paid)

that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred 1osses" means the sum of all:

(1) losses and expenses paid by NELIA, and .

(2) reserves for losses and expenses as estimated by
NELIA,

NE-W-1 (1/1/88) ,’ , | ~ Ppage 1



because of obligations assumed and expenses incurred in-

. connection with such obligations by the members of NELIA

under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred 1losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums; .

"reserve for refunds"; as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period fron
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate:

"industry reserve premium refund", for. any perlod ‘means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance

- premium stated in the declarations, for the period from
.the effective date of this Certificate through December

31 following. Thereafter, at the beginning of each
calendar vear while this Certificate is in force. the

Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement

NE-W-1 (1/1/88) | ' - Page 2



for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid. :

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
~ ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectively all. reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only: .

" (1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced; -

(2) to refund any amounts. so held to the Named
‘Insureds, as provided in Section 4. '

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims

. made under any Certificate issued to form a part of the
Master Worker Policy.
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4. PAYMENT QF RESERVE PREMIUM CHARGES AND REFUNDS.

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a -

-negative balance in the reserve for refunds and that
such condition is likely to. prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an 1ndustry reserve premlum charge or an
industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium

charge, or

(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
Certlflcate. :

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
‘The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final 1ndustry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds. in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker
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Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree: ’

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certlflcates
issued to form a part of the policy. '

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination. ‘

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge. '

Overdue reserve premium charges shall bear interest;
from the due date until paid at an annual.  rate. -
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under a
Certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

‘7.; RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms a
part.

. Cintichem, Inc.
(First Named Insured - Print or Type)

Date ///’ /Z—f/f‘/ By (sz i \Z PP et

/S ignatureg/of Authorized Officer)

James J. McGovern, - Sr. Vice President
(Print or Type Name and Title of Officer)

This is to certify that this is a true copy of the original Endorsement
having the endorsement number and being made part of the Certificate
of insurance bearing the number designated hereon for insurance

coverage under the Nuc!ear Energy Lnabll Policy (Facility Workers
Form). ™~

Jehn L. QuQRTc iC Ny Underwriting

Effective Date of ' To form a part of ,
this Endorsement January 1, 1988 of Certificate No. -NW-187
12:01 A.M. Standard Time '

Issued to _Cintichem. Ingc.
Date of Issue October 19, 1987 . For the scribing companies

" QOQW\\

General Manager

Endorsement No. 1 Countersigned by

NE-W-1 (1/1/88)



Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATiNG PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA; ' :

"Certificaﬁe Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy: ' '

"advance premium”, for any calendar year, is the esti-
mated standard premium for that calendar year:

"standard premium", for any calendar year, is the pre--
mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject to retrospective
adjustment; ' ' .

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio”, for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by NELIA, and

(2) reserves for losses and expenses as estimated by
NELIA,

NE-W-1 (1/1/88) , Page 1
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because of obligations assumed and expenses incurred in

connection with such obligations by the members of NELIA
under the Master Worker Policy:

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred 1losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums; :

"non-ratable 1ncurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refuhdé", as of .any date, is the algebraic
difference between: . ‘ :

(1) all industry reserve premium for the period from
“January 1, 1988 through such date, minus :

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any perlod,,means
the amount determined pursuant to the provisions of:
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate:;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December -
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance prémium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement

NE-W-1 (1/1/88) ~ | ‘Page 2



for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct. '

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon"after
taxes and investment expenses, shall be used for the
following purposes only: '

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced; '

(2) to refund any amounts so’ held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate .issued to form a part of the
Master Worker Policy.

NE-W-1 (1/1/88) . Page 3



PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is 'likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium

charge, or

(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the- 1ndustry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to thlS

" Certificate.

- The amount of any reserve premium charge shall be stated

in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker. Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds. :

RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay  their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker

NE-W-1 (1/1/88) Page 4



Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the pollcy

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium -charges due promptly

- after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described. in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under a
Certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined . to be payable thereby agrees for itself,
severally and not Jjointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portlon of such refund due such
Insureds, as determined in accordance with the prov1—
sions\of this endorsement.
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms a

~Cintichem, Inc.

(First Named Insured - Print or Type)

///Zf/f/ B?
/7 7/

James J. McGovern, Sr. Vice President

(Print or Type Name and Title of Officer)

Effective Date of

this Endorsement January -1,

This is to certify that this is a true copy of the original Endorsement
having the endorsement number and being made part of the Certificate
of insurance bearing the number designated hgreon for insurance
coverage under the Nuciear Energy Llablhty /

Form). No Insiyrance is affordes

John L. Quatt¥ a,\\,% President - Lnabl mderwriting
American Nucled? Insurers

To form a part of :
of Certificate No. NW-187

12:01 A.M. Standard Time

Issued to

Cintichem.

Date of Issue Qctober 19,

Endorsement No.

For the scribing companies

\[ fwﬁanr\\

. m 7\
Countersigned by % SM




Nuclear Energy Liability Insurance.
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:-

§ 775.00:

2.  STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-

" try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

§ 616.00 ment
. ~ Thisis io cortnfy that this is a true g%pyngf nt:;:j g;g;tngfltﬁgtf;t?ﬂcate

Fring ynent number anda ool

en (12'&;?—;;] the number designated hgreon for mauranr*'(z .

‘i‘" X ngar Fner 9y Liability Bfflicy (Facility Wor :

 Snderwriting
Jokin L. Guatird ,
Amorisan Nuciear msuren

Effective Date of

this Endorsement - January 1, 1988 To form a part of Certificate No. NW-187
- 12:01 A.M. Standard Time ' :

Issued to__ Cintichem, Inc.

Date of Issue Febhruary 16. 1988 Fo_r the Su J?ribing Companies

| e

PRES IDE

Endorsement No. 2 : . Countersigned bym

NE-W-2 (1/1/88)



Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE_PREMIUM AND STANDARD PREMIUM ENDORSEMENT
CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

§ 775.00

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-

"~ try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

5 616.90 Tiio ia ¢ cortify that this is a true copy of the originai Endors_ei[ne?;
tlx;'i{fing ihe endorsement number and b_eing made pant oftht_s Cerg r:g:
of insurance bearing the number desu.gm.at'ed hel_'eon for_;psuvrv s
coverage under the Nuclear Energy Liabilit / olicy (Facility
Form). No Insurance is afforded hersunde

John L. Qukuechi-¥ict e Underwriting

American Nuchar insurers

Effective Date of

this Endorsement January 1, 1988 To form a part of Certificate No. NW-187
12:01 A.M. Standard Time :

Issued to Cintichem, Inc.

Date of Issue_ February 16, 1988 ‘ For the Su e?ribing Con:-a:‘ii

v PRESIDENT

Endorsement No. 2 ‘ Countersigned by M

NE-W-2 (1/1/88)
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANTCE
Certificate No. MW-20? Date of Issue _Feb, 16 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance is subject to all of
the provisions of this "Certificate" and the Master Worker
Policy.

1
DECLARATIONS

Item 1. Named Insureds and Addresses:

Cintichem, Inc.
Long Meadow Road
Tuxedo, New York 109870816

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
‘cancelled or terminated, whichever first occurs.

MMWPC-1 (1/1/88) o | . pPage 1



Item 3. Description of the Facility:

Location: All land, buildings and premises including Building
Nos. 1, 2, 3, 4 and 5 and associated equipment onm
premises located northwest of Long Meadow Road and
bounded by a Tine 200 feet south of No. 4 Building,
a line 300 feet west of No. 1 Nuclear Reactor
Building, a line 750 feet north of No. 3 Building
and-a line 300 feet east of No. 5 Bu11d1ng, Tuxedo
Townsh1p, Orange County, New York.

Type: - Research Reactor

Operator of the Facility: Cintichem, Inc.

'Item 4. Amount of Insurance Available:

The amount of insurance. afforded by the Master
Worker Policy through this cCertificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ 225.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the dlscovery perlod of
the Master Worker Policy.

3 .
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective. Rating Plan in use by the
companies. No insurance is -provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.

MMWPC-1 (1/1/88) " - " Ppage 2



IN WITNESS WHEREOF, ,the companies subscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly countersigned by an
authorized representative. :

For the Subscribing Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michael 0'Connell, Sanager

g

NQRuthorized Agent)

Counter51gned by: h«J\v/\;S (> t>

(Authorized Representatlve)

By

oy of the original Gertificate
s is to certify that this is a true copy of
gg;ring the nunyxber designated hereon, for insurance r‘overaghe unger
the Nuclear Energy Liability Policy (Eaclhty Worer. orm) herel

calied the Master Wor 4 Poticy, NO Insy ra 2 :- d by thts copy.

John L. Quattrocchi, \I§
American Nuclear insurers

MMWPC-1 (1/1/88) ' | Page 3



MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTTI FII CATE OF INSURANTCE
Certificate No. MW-202 Date of Issue Feb, 16 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance is subject to all of
the provisions of this "Certificate" and the Master Worker
Policy.

1
DECLARATIONS

Item 1. Named Insureds and Addresses:

Cintichem, Inc.
Long Meadow Road
Tuxedo, New York 10987-0816

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.

MMWPC-1 (1/1/88) - - Page 1



Item 3. Description of the Facility:

Location: A1l land, buildings and premises including Building
' Nos. 1, 2, 3, 4 and 5 and associated equipment on
premises located northwest of Long Meadow Road -and
bounded by a-1ine 200 feet south of No. 4 Building,
a line 300 feet west of No. 1 Nuclear Reactor
Building, a line 750 feet north of No. 3 Building
and a Tine 300 feet east of No. 5 Bu11d1ng, Tuxedo

Township, Orange County, New York.

Type: Research Reactor

Operator of the Facility:-Ciwﬁchgn,Inc.

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other prov151ons of the policy
relating thereto.

Item 5. Advance Premium: $ 225.00

2 .
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.

MMWPC-1 (1/1/88) S o . "~ Page 2



IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly counter51gned by an
authorized representative.

For the Subscribing Companies of
MUTUAL. ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michael 0O'Connell, Sanager

=

NYuthorized Agent)

Counter51gned by: E«J\w/\;3 (> j>

(Authorized Representatlve)

By

This is to certify that this is a true copy of the ongma! Certificate

bearing the number designated hereon, for insugance coverage ‘under

the Nuclear t-_nergy L:amhty Pohvy (!—acmty / rkersd ggrb*n)t er:g; , A
- Rio L s or y .

MMWPC-1 (1/1/88) . Page 3



Nuclear Energy Liability Insurance-
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

- INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of .
which this endorsemegﬁ forms a- part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU; ' ‘

"certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:;

"advance premium"”, for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
-standard premium, other than for premium taxes and
estimated reserve premlum, are not subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

“ihdustry reserve prenmium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period; )

"incurred losses" means the sum of all:
(1) 1losses and expenses paid by MAELU, and

(2) reserves for losses -and expenses as estimated by
MAELU, ‘ ’

ME-W-1 (1/1/88) = ' ' : Page 1



because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy:

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between: : ' T

(1) all industry reserve premium for the period from

: January 1, 1988 through such date, minus '

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry. reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

"industry reserve premium charge", for any period, means
the amount ‘determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve prémium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
. under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named
Insureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premlum for such
year to the companies.

ME-W-1 (1/1/88) | | Page 2



The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

' As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid. ‘

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at

" the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve.
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced; :

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have any
individual interest in or-claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
- of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy. r

ME-W-1 (1/1/88) | Page 3



4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any tlme, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine - an appropriate industry reserve premium. charge.
Similarly, if the companies find that there is a surplus

~ positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as . a reserve premium
charge, or

(2) due such insureds as a reserve premlum refund,

shall be determined by multiplying the 1ndustry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratlo appllcable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be pald promptly after recelpt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry .reserve
premium charge or industry reserve premlum refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of ‘all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c¢) the obligations
assumed by the members of MAELU under the Master Worker

ME-W-1 (1/1/88) ‘ Page 4



® | ®

- Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree: ‘ ‘

(1). That the insurance provided by the Master Worker

. Policy applies collectively to all claims covered
by the policy through any and all certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-

- ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the 1ncept10n of the Certlflcate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any ‘calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
.portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms. a
part.

Cintichem, Inc,
(First Named Insured - Print or Type)

Date /21/7/f7 By WW%
A (SAgnatur# of ZXughorized Officer)

Ja@gs J. McGovern, Sr. Vice President/Plant Manager
(Print or Type Name and Title of Officer)

This is to certify that this is a true copy of the original Endorsement
having the endorsement number and being made part of the Certificate
of Insurance bsaring the number designated hereon for insurance

coverage undqr the Nuclsar Energy Llabnhty
Form). Mo ins\ranced aﬁordr.'j q:z, ;

John L. Quatt Chl Vice PreSIdent ‘Liabl fySinderwriting

American Nuclear Insurers

Effective Date of : . : To form a part of :

this Endorsement January 1, 1988 . of Certificate No. MW-202
12:01 A.M. Standard Time

Issued to__ Cjptichem, Inc.

~Date of Issue October 19, 1987

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

;§‘\ >€E;; \

By A\
T
Endorsement No. ] Countersigned by M ,)(/\/\9/’

Authorized Representative
ME-W-1 (1/1/88)
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Pdlicy'
issued by MAELU; . : : ,

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Pol lCY H

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year:;

_"standard premium", for any calendar year, ‘is the
premium for that calendar year  computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.

- Standard premium includes  elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premlum, are not subject to retrospec-
tive adjustment; :

"reserve premium"” means that portion of the premium for
'~ 'a Certificate (including reserve premium charges paid)

that is specifically allocated under the Industry Retro-

spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this. Certificate for
that period to the 1ndustry reserve premium = for the
same period; '

"incurred losses" means the sum 6f all:
(1) losses and expenses paid by MAELU, and

(2) ‘reserves for losses and expenses as estimated by
MAELU,
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy:

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred 1losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premlums,

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) -all industry reserve premium for the period from
- January 1, 1988 through such date, minus
(2)  the total for . the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

“industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named
Insureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companles the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beglnnlng of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies. .
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The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
‘or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall - return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companles may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:.

(1) to pay ratable incurred 1losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced; _ )

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No mémbers of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As.sobn as practicable after each December 31 the com-
panies will review the status of the reserve for refunds

‘and report their findings to all Certificate Holders.

If, at any time, the companies find that. there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate

-industry reserve premium refund.

The portion of an industry reserve premlum charge or an

1ndustry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premlum
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after recelpt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal

- to the amount of the balance.

FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds. -

RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named

- Insureds in other Certificates subject to the Industry

Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and. (c) the obligations
assumed by the members of MAELU under the Master Worker

ME-W-1 (1/1/88) ' | | Page 4



® | ®

Policy, the Named Insureds, by acceptance of the Master-

Worker Policy, agree:

(1) That the insurance provided by the Master Worker

- Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-

' ificate to receive reserve premium refunds and the
obligation of each such ‘insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of

- the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.-
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Effective Date of
this Endorsement ~_January 1, 1988 ' of Certificate No. MW-202

Page 6

Accepted and agreed by the first Named Insured in behalf of
itself and every other .Named Insured stated in the Declara-

tions of the Certificate of which this endorsement forms a
" part. : R

Cintichem, Inc,
(First Named Insured - Print or Type)

s

Date /Z;//7/l;7 By ' ' ezl
| Y A | (SAgnature of Xugrhorized Officer) -

James J. McGoVern, Sr. Vice President/Plant Manager
(Print or Type Name and Title of Officer)

This is to cartify that this is a true copy of the original Endorsgme?t
having the endoisemsnt number and being made part of thg Certificate
‘of Insurance bearing the number designated hefeon for_l_nsurance
coveraga under the Nuclear Energy Liability Policy (Facility Workers
Form). No Ifsurance is afforded hereunde

Jonn L. Qua Ay Underwriting

American Nuchar insurers

To form a part of

12:01 A.M. Standard Tim

Issued to _ Cintichem, Inc, '

Date of Issue QOctober 19, 1987

ME-W-1

For the,Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

By ;V!“%Q e

' \
Endorsement No. - ] Countersigned by M ,.)WM

Authorized Representative
(1/1/88) ,



O I QU'clear Energy Liability Insurance '
MUTUAL ATOMIC ENERGY LIA_BILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1.  ADVANCE PREMIUM: It is agreed that the Advance Premium
‘ due the companies for the period designated above is:

$ 225.00 -

2.  STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is: '

. . . ) t
at this is a true copy of the original Endorsgr_nen
- d being made partofthe Certificate
ated hereon for insurance

/i

5 17.9.00 —Fritets tertify th

having the endorsement number an (
of Insurance bearing the number desn'gn_ ;
coverage under the Nuclear Epergy Liability
Form). No indyrance is afforae

John L. Quatkg&eni, Vice Pr
Effective Date of American Nuclellr insurers

this Endorsement January 1, 1988 To form a part of Certificate No. MW-202
' 12:01 A.M. Standard Time . ‘

Issued to Cintichem, Inc.

Date of Issue_ Fepryary 16, 1988

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

| By (\‘ S ] {
~
Endorsement No. 2 _ Countersigned by 4'5 )_S: \ NAL—

ME-w-2 (1/1/88)
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LA Quclear Energy Liability Insurance ’ .
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND -STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. . ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

$ 225.00

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence

: of a change in the Advance Premium indicated above, it.
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

. . This is to certify that this is a true copy of the original Endors;.efmen:;

$ 179.00 havina the endorserent number and being made part of the Certificate
ot TRaurance bearing the number designgged hefeon for.l.nsuran(l:e

coverage under the Nuclear Energy Liabiligy Pphcy (Facility Wor (ef;

ded hareundygr.

Form). No \nsurarnce is afis -

~John L. QL wrecchVice d / Underwriting |
American Nutlear Insurers

Effective Date of | | '

this Endorsement January 1, 1988 To form a part of Certificate No.__ MW-202

12:01 A.M. Standard Time

Issued to Cintichem, Inc.

Date of Issue__ Febryary 16 1988

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

| | By é( = ‘
. V . -
Endorsement No. 2 : Countersigned by dts !52 \ NAL—

ME-w-2 (1/1/88)




