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Mr. Lowell Spackman, District [ Supervisor
Land Quality Division

Wyoming Department of Environmental Quality
122 W. 25™ Street

Cheyenne, WY 82002

RE: Highland Uranium Project, Permit to Mine No. 603, Update on Excursion
Monitor Well DM-3

Dear Mr. Spackman:

Pursuant to Permit 603 and WDEQ/LQD Chapter 11 Section 12(b), Power Resources, Inc.
d/b/a/ Cameco Resources (CR) notified LQD that Monitor Well DM-3 was on excursion
November 23, 2009 and is herein providing a status update. CR is continuing to examine the
balance and flows of Mine Unit D. by optimizing pumping to reduce parameter levels in
Monitor Well DM-3. Pumping of DP-12 had been maintained until the first week of January
as weekly sampling indicated continued elevation of parameters (chloride and alkalinity)
above UCLs. Subsequently, DP-22 was utilized for pumping; however, no change in
parameter status occurred. Wellfield preparations were also progressing at that period in
anticipation of restoration activities in Mine Unit D.

During the wellfield restoration preparations, both Mine Unit D and Mine Unit C were offline

for pipeline repairs and installation and it appears there may be a correlation between those
activities and increased parameter levels in DM-3. CR will evaluate the possible correlation,

but believes as the Mine Units are brought back online for restoration, there should be a '
decrease in Monitor Well DM-3 parameter levels. Weekly sampling will continue until the

monitor well is off excursion.
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If you have questions, please contact me at (307) 358-6541, Ext. 474.

Sincerely,

Angelo Kallas

Safety, Health, Environment and Quality Manager

AK/dk

cc: T. Cannon J. Brister File HUP 4.3.3.1

File HUP 4.6.4.1  D. Mandeville, USNRC (2 copies)
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