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FROM: Janice Dunn Lee, Director 0 j40
Office of International Pr ,g

SUBJECT:
WESTINGHOUSE SUBMITS APPLICATION TO EXPORT
FOUR REACTORS TO CHINA (XR169)

COMMENT:
A request from Westinghouse for a license to export 4 PWRs
rated from 900 to1500 MWe to China was received on
February 26, 2004. Two reactors are proposed for Phase 2 of the
existing Ling Ao site, which is located at Daya Bay, Dapeng Town,
Shenzhen, China and owned by Ling Dong Nuclear Power Co.
Ltd., which is majority owned by China Guangdong Nuclear Power
Corp. (CGNPC). The 2 other plants are proposed for a new site
named San Men, which is located in San Men County, Zhejiang
Province, China and currently owned by Zhejiang Nuclear Power
Project Preparatory Office, which is majority owned by China
National Nuclear Corporation (CNNC). Interested Executive
Branch personnel support this deal as part of a broader effort to
improve the balance of trade between the US and China.
Westinghouse hopes that if successful, this would be the first of
several additional reactors that China plans to order in the future.

Contact: Janice Owens (415-3684)

Please check one of the following, if applicable:
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FROM: Janice Dunn Lee, Director
Office of International Programs ,11AP46"- . .

DATE: December 13, 2004
SUBJECT:.
REVIEW SCHEDULE FOR WESTINGHOUSE APPLICATIONS TO EXPORT
REACTORS AND LEU FUEL TO CHINA (XR169 AND XSNMQ3034Rev)

COMMENT:
Attached for your information is the current list of milestones and schedule
projections for NRCs review of the Westinghouse applications for licenses to
export up to 4 PWRs to China (XR169), along with LEU fuel for the initial cores
and one reload for each of the four reactors (XSNM03034Rev). Since it is
rumored that the Chinese may award the contract for these facilities in early
February 2005, OIP is consulting with NSIR and the Executive Branch to
identify and, if possible, pro-actively address issues that otherwise might delay
or complicate completing the license reviews.

The Chinese Government has not yet provided the required assurances and
continues to pose probing questions about the U.S. export license review and
approval process. The Department of State has been careful to explain U.S.
requirements, while at the same time, trying to promote the view that the U.S.
is a trustworthy trading partner. Framatome, the major competitor and
incumbent foreign reactor vendor in China, is known to portray the U.S. as an
unreliable supplier always imposing new groundrules. Some believe that
processing the two exports as a package deal will be viewed as evidence of
U.S. reliability and good faith.

Contact: Janice~werns, OIP, 415-3684

Please check one of the following, If applicable:
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PROPOSED LEU FUEL EXPORTS TO CHINA (XSNM03034 Rev)

Revised application received 8/31/2004

Revised application posted in ADAMS 9/3/2004 9/8/2004

Ltr sent to DOS revising initial request for assurances from Govt of
China & judgments of interested Executive Branch (EB) agencies 9/9/2004 9/21/2004
on statutory export licensing criteria

FRN public notice published Not Required

NSIR notice of need to extend review pending receipt of DOS
response. Question approving proposed fuel export before reactor 10/15/2004
export license issued

DOS response providing Chinese Govt assurances & EB judgments TBD
on exports received by OIP

NSIR views on int'l safeguards & physical security conformance w/in 7 days of
with INFCIRC/225/Rev 4 received DOS response

SECY Paper drafted & circulated for internal (OGC, NSIR, & EDO) w/in 10 days of

DOS response &
review & concurrence NSIR Views

Upon receipt of internal concurrences, SECY Paper signed by OIP TBD
Director & transmitted to SECY for Commissioner action

SRM on Commissioner action received. Export license prepared & w/in 10 days of
signed by OIP Director SRM

If license not issued w/in 60 days of DOS response, letter to
applicant explaining reasons for delay signed by OIP Director

TBD
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PROPOSED REACTOR EXPORTS TO CHINA (XR169)

Application received 2/26/2004

Application posted in ADAMS 3/2/2004 3/1/2004

Ltr sent to DOS requesting assurances from Govt of China,
judgments of interested Executive Branch (EB) agencies on 3/5/2004 3/8/2004
statutory export licensing criteria & concise environmental review

FRN public notice published 3/17/2004

NSlR views received -- No int'l safeguards concerns (physical 3/26/2004 3/18/2004
security review not required for equipment exports)

DOS response providing Chinese Govt assurances, EB judgments
on proposed exports & concise environmental review of reactor TBD
export received

10 days from
SECY Paper drafted & circulated for internal (OGC, NSIR, & EDO) DOS response &
review & concurrence NSIR Views on

XSNMO3034

Upon receipt of internal concurrences, SECY paper signed by OiP TBD
Director & transmitted to SECY for Commissioner action

SRM on Commissioner action received. Export license prepared & w/in 10 days of
signed by OIP Director SRM

If license not issued w/in 60 days of DOS response, letter to
applicant explaining reasons for delay signed by OIP Director

N ts:
(b)(2),(b)(5)
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(b)(2),(b)(5)
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(b)(2),(b)(5)

Application received 2/26/2004

Application posted in ADAMS 3/2/2004 3/1/2004

Ltr sent to DOS requesting assurances from Govt of China,
judgments of interested Executive Branch (EB) agencies on 3/5/2004 3/8/2004
statutory export licensing criteria & concise environmental review

FRN public notice published 3/17/2004

NSIR views received -- No int'l safeguards concerns (Physical 3/26/2004 3/18/2004
security review not required for equipment exports)

DOS response received -- Chinese Govt assurances, EB TBD
judgments & concise environmental review provided

SECY Paper drafted & circulated for internal (OGC, NSIR, & EDO) w/in 10 days of
review & concurrence DOS response

Upon receipt of internal concurrences, SECY paper signed by OIP TBD
Director & transmitted to SECY for Commissioner action

SRM on Commissioner action received. Export license prepared & w/in 10 days of
signed by OIP Director SRM

If license not issued w/in 60 days of DOS response, letter to
applicant explaining reasons for delay signed by 0IP Director

,Notes:
(b)(2),{O(b)(5
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