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Nuclear Regulatory Commission eif Section /<
5650 Nicholson Lane Room N-316
Rockville, Maryland
Dear Jerry:
Enclosed is the endorsement which NEL/PIA proposes to
use on the liability insurance policies covering the
Indian Point location.
As you know, this endorsement has been telexed to London
for approval by Lloyd's underwriters. We are expecting
an answer from them before the end of this week,
Kindest regards.
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LLCULATORY DOCKET FILE COPY

“AMENDATORY ENDORSEMENT

(Facility Form)

It is agreed that:

1'

The definition of '"nuclear ehérgy hazard" is replaced by the
following: ”nuciéar»énefgy hazard" means the radioactive,
toxic, explosive, or other hazardous properties of nuclear

material, but only if (1) the nuclear material is at

Section B of the facility which'ig'destribed in endorsement

number - (to which is attached a Plot Plan that delineates

. Section A of the facility and Section .B of the faciiity); or

has been discharged or dispersed from Section B of the facility

withoﬁt intent to relinquish possession or custody thereof to
any person or organiiatioﬁ, or (2) the nuclear material is in

an insured shipmentfwhich is (a) in the course of transportation,
including handling and temﬁorary storage incidental thereto,
within the territorial 1imits of the United States of America,
its-tefritories or pbsseésions,‘Puérto Rico or the Canal Zone
and (b) away from any other nuclear facility; provided that

the nucléar enefgy-hazard does ndt include the.radioactive,
toxic, explosive, or othef hazarous pfoperties ofvnucléér
méterial‘which'is‘at;Section B of«the'facility solely because

it is in the course of transportation to or from Section A of

‘the facility and another location;

'The definition of "insured shipment" is replaced by the following:

"insured shipment" means a shipment of source material, special
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nuclear material, spent fuel or waste, herein called "material,"

(1) to Section B of the facility from ény location except from
an indemnified nucléar facility;-(iﬁéluding Section A of the
faéility), but oﬁly if the transportation of the materiallis
not by predetermination'to be interrupted by removal of the
material from a-transporting:conveyance for any purpose other
than the continuation of its transportation, or (2) from

Section B of the facility to any other 1ocation'(in¢luding

Section A of the facility), but only until the material is

removed from a transporting conveyance for any purpose other

than the continuation of its transportation. "Insured shipment"

does not include a shipment of material to or from Section A of

the facility which is intended to pass through Section B of the

facility solely for the purpose of transit.

LIMIT OF LIABILITY; SHARING OF LIMIT OF LIABILITY WITH FACILITY
FORM POLICY NUMBER 100 ISSUED TO CONSOLIDATED EDISON COMPANY OF

‘NEW YORK; TERMINATION OF POLICY UPON EXHAUSTION OF LIMIT

Regardless of the number of persons and organizations who are

insureds under this policy, and regardléés of the number of

claims made and suits brought against any or all insureds

because of one or more occurrences resulting in bodily injury
or property damage caused during the poliéy period by the

nuclear energy hazard, the limit of the companies' liability

stated in the deélarations is the total liability of the
compaﬁies for their obligations under this policy and -the
expénSesvincurred by the companies.in connection with such
obligationé, inéluding‘

(a) paymenﬁs in settlement of claims and in satisfaction

of judgments against the insureds for damage because
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of bodily injury or property damage, payments made under
parts (2), (3), and (4) of Coverage A and payments made
1n'sett1ement of claims under Coverages B and C;

(b) payments for expeﬁses incurred in the investigation,
megotiation, settlement and defense of_any'olaim of suit,
including, but:not limited to, the cost of such services
by salaried‘employeeé of the companies, fees and expenses
of.independent adjuStefs, attorneys' fees end dieburse-
ments, expenses for experf teetimony; inspection and
appraisal of property, examination, X-ray or autopsy
or medical expenses of any k1nd

(c)- payments for expenses incurred by the companies in

| investigating an occurrehce-resulting in bodily injury
or property damage or in_minimizing.its effects.

‘ Each payment made by the coppapies in discharge of their

obligations (including expensee incurred in connection with

any such obligations) under:
(1) . this policy,‘or
(2) Facility Form policy number 106 issued to
Consolidated”Edison Company of New York, or,
(3) both of the above described policies,

shall reduce by the amount of such payments the iimit of the

companies' liability under this policy.

If, duriﬁg the>po1icy.period or subeequent thefeto, the total
.of such payments made by the companies shell exhaust the_limit
of the companies' iiability undep this policy, all.liebility
and obligations of.the compénies under this policy shall

thereupon terminate and shall be conclosively presumed to

g have'been dietharged. This policy, if not theretofore
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canceled, shall thereupon automatically terminate.

"Regardless of the number'of'years this policy shall continue

in force and the number of premiums which shall be payable or

pa1d .the 1limit of the companles' liability stated in the

declarations shall not be cumulative from year to year.

Condition 4 is replaced by the'following:

LIMITATION OF LIABILITY‘ COMMON OCCURRENCE. Any occurrence

or series of occurrences resultlng in bod11y injury or

property damage ar151ng out of the radioactive, toxic, explosive,

or other -hazardous properties of

(a) nuclear materlal discharged or dispersed from Section A of
the facility and also arising out of -such properties- of
other nuclear material-SO'diSCharged or dispersed from

Section B of the facility, or

(b)) nuclear material dlscharged or dlspersed over a period

of days, weeks, months or longer from

'(1) Sections A ano B oflthe facility, or

(2) Section A of the facility, or

(3) Section B of the facility, |

and also arising out of such properties of other ‘nuclear

material so discharged or d1spersed from one or more other

nuclear fac111t1es insured under any Nuclear Energy L1ab111ty

Policy. (Facility Form) issued by Nuclear Energy Liability
Insurance Assoc1at1on or |

(c) source mater1a1 ~special. nuclear materlal spent fuel or.
waste in the course of transportation for Wthh insurance

is afforded under this policy and also arlsing out of such
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uroperties'ofvother source material, special nuclear
material, spent fuel or waste in the course of
transportation for which insurance is afforded under
one or more other Nuclear Energy L1ab111ty Policies
(Fac111ty Form) issued by Nuclear Energy Liability
»Insurance Assoc1at10n, -
shall be deemed to beé a common occurrence resulting 1n‘
qully injury or property damage caused by the nuclear
' ehergy'hazafd,
With respect to such bedily-injury and property damage (1)
the total aggregate liabilitf of the members ofVNuclear
‘Energy Liability Insurance Association.under all Nuclear
Energy Liability Policies.(Facilitf Form); including this
pollcy, applicable to such common occurrence shall be the
sum of the 11m1ts of 11ab111ty of a11 such policies, the
limit of liability of each such policy being_as determined
by Condition 3 thereof, but in no event shall such total
aggregate liability of such members exceed $96,875,000;
(2) the total liability of the companies under_this policy
| shall not exceed that propoftion of the total aggregate
~liability of the members of Nuclear Energy Liability |
Insurance Association, as stated'in clause (1) above, which
(a) the 1imit of liability of this policy, as determined
by Condition 3, bears to (b) the sum of the limits of liability
of all such poiicies issued by such members, the limit of
liability of each such pelicy being as determined by Condition 3
thereof. | |
The'provisions of this conditioh shall not operate to incfease
the limit of the cempanies'iliability under this policy.
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