*FINANCIAL QQJIFICATIONS : ’ .

- The Commission's regulations which relate to the financial data and

information required to eétablish financiél qualifications for applicants
for operating licenses are 10 CFR 50.33(£) and 10 CFR 50, Appendix C;
'The b;sic application of ConsolidéﬁedvEdison Company of New)York

'(Coﬁ Ed), Ameﬁdﬁents No._9,'12, 27, the amendment of April 13, 1973;
'aQA~tﬁe accompanying certified annual financial étatements of the
applicant provide the  financial information required b& the Commission's
regglatiqnsl This_infqrmatidn iﬁq1udes the estimated annua1 costs of
operating the_indign.Point Nucléar Geherating Unit ﬁo. 3 fof a five-year
beriod plus tﬁe estimated cost of7permanent1y shutting(down the

' N
fac¢ility and maintaining it in a safe shutdown condition.

- quvevaluation of the financial data éﬁbmitted by the applicgnt,
summarized below, provides reasonable assurance that the épplic#nt
poséesses or can obtain the necessary funds to meet the requifements
of 10 CFR 50.33(f) to operate the -Indian Pqint Nﬁclear Generating
Unit No. 3, and if néceésary perﬁanently shut down the facility and
maintain it in a safe shutdown condition. \

Indian Point Nuclear:Generating Uﬁit No. 3 will bé.used to augmenf
the applicant's present electrical generating capacities. Operating
fevenues.will préviae the fundsrto cover cost of operations. The
costs of operating'fof the five-year period 1975-79 are presenﬁly
estimated by the applitént to be (in millions of ‘dollars) $72.4;
$74;1; $71.7; $72.5; and $73.5 in that order. These costs include.

amounts for operation and maintenance, fuel, insurance, depreciation,
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interest on investment, and taxes. In addition, the applicant

estimates that ‘(based on 1973 cdst levels and technology)‘the cost

of permanently shutting doquthe facility will be approximately

$3 million, gnd an annual cost.of.$300,000-wili be incurred to
maintain fﬁe‘facility in a.safe shﬁtdownlcondition. Fﬁnds for.
permaneﬁt shutdoﬁn will come ffom.retained‘earnings and funds to
mgintain the fécility in é Safg shutdown condition Qill be provided by

future operating revenues.

We have examined the financial infbrmaﬁion submitted by Con Ed to 
.determine whether it is financially qualified to meet the above
estimated costs. Thé informa;ion contained in Con Ed'g calendar
year 1972 financiél report indicates tﬁat operating revenues for
1972 toﬁaléd $1,479.9 miilion; operating expenses were $l{244;6
million, .of whiéh $112.3 million represented depreciation. :The
nét income for the year was $148.l million, olehich $l34.8‘million
- was distrvibuted as div.idends to stockholders and the feméinder

of $13.3 miilion waé retained for use in the business. -As of

* December 31, 1972, the Company's assets totaled $5,262.0 million,
mosg‘of which was invested in utility plant ($4,840.6 million);
retained earnings amounted to $546.9 millidn.' Financial ratios
computed f;dm the 1972 statéments indicate an adequate financial-
condition, e.g.,.long-term debt to total capitalizationb— .51,

and to net utility plant'- .53; net plant to cépitalization - .97;




the operating ratio - .84; and the rates of return on common - 6.4%,

on stockholders' investment - 6.0%, énd‘on total investment - 5.4%.
The record of4Con Ed's operations over the past 5 years reflects
.thaﬁ operating revenges‘increaséd froﬁ $930;8 million in 1967 to
$1,479.9.million in 1972;'net;ingpme iﬁcreased from $122.9 million to
$148.1 million; and net investment in plant from $3,433.2 million to’
$4,840.6 million; while the nuﬁber of times interest earned declined
 from 2.7 to 2.1. Moody's.Investqrs Service rates the Company's first

, mortgage bonds as A (upper medium grade). The Company's.current

Dun.and Bradstreet credit rating is 5Al.

A copy of our financial analysis of the company feflecting these ratios

‘and other pertinent financial data is attached as an appendix.




' . ’ CONSOLIDATED" EDISON COMPANY OF NEW YORK

DOCKET NO. 50-286
FINANCIAL ANALYSIS

(dollars in millions)
. Calendar Year Ended December 31

-1972 1971 1970
Long-term debt B - $2,543.1 $2,408.1 $2,256.6
Utility plant (net) o ' 4,840.6 © 0 4,424.8 4,106.8
Ratio - debt to fixed plant W53 o .54 .55
Utility plant (net) : X - 4,840.6 4,424.8 4,106.8
~ Capitalization o : - 4,999.3 4,657.6 C4,242.1
Ratio of net plant to capitalization i .97 ' .95 .97
Stockholders' equity -~ ' 2,456.2 ©  2,249.5 1,985.5
Total assets : L g ' 5,262.0 4,888.2 - 4,448.9
Proprietary ratio ' ' o 47 .46 .45
" Earnings available to common equity l 108.4 | 160.4 ' 94,2
Common equity - 1,705.2 ¢ 1,573.3 1,309.1
Rate of earnings on common equity : : 6.4% 10.2% 7.2%
Net income - - . 148.1 198.6 . 128.4
Stockholders' equity - 2,456.2 2,249.5 o 1,985.4
'Rate of earnings on stockholders equity 6.0% 8.8% - 6.5%
" Net income before interest : : - . 284.3 317.9 - .234.6
Liabilities and capital ' 5,262.0 4,888.2 4,448.9
Rate of earnings on total investment ' 5.4% : 6.5% : 5.3%
Net income before interest _ '>  284.3 . 317.9 234.6
Interest on long-term debt - ‘ - 134.7 118.6 105.5
No. of times long-term interest earned ' 2.11 2.68 - 2.22
- Net ‘income = ' ' ' ‘ 148.1 '198.6 128.4
" Total revenues : , 1,528.9 1,403.3 l 152.5
"~ Net income ratio ‘ : : o .10 14 11
~Total utility operating expenses = 1,244.6 13085-4 917.9
Total utility operating revenues ' - 1,479.9. 1,313.9 1,128.5
Operating ratio’ o _ .84 .83 .81
‘ Utlllty plant (gross) | ‘ . 7 5,918.2 5,480.2 5,093.2
Utility operating revenues 1,479.9 . 1,313.9 ... 1,128.5
Ratio of plant 1nvestment to revehues : 4.00 ' 4.17 - 4.51
. B 1972 ' , 1971
Capitalization: : ~ - Amount %.of Total Amount % of Total
Long-term debt y 82,543.1  50.9% $2,408.1 51.7%
Preferred stock . 751.0 .~ 15.0 676.2 14.5
Common stock. & surplus : , _1,705.2 34.1 _ 1,573.3 -33.80
Total _ . . $4,999.3 = 100.0% $4,657.6 100.0%
V'Moody's Bond Rating: - A

‘Dun & Bradstreet Credit Rating: - 5Al




