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January 21, 2010 
 
 
 
Mr. Christopher J. Monetta 
General Manager Advanced Programs 
G.E.-Hitachi Nuclear Energy 
Mail Code J5509 
3901 Castle Hayne Road 
Wilmington, NC 28402-2819 
 
SUBJECT: G.E. MORRIS OPERATION - NRC SECURITY INSPECTION REPORT   
  07200001/2009001(DNMS) AND NOTICE OF VIOLATION 
 
Dear Mr. Monetta: 
 
On January 6, 2010, the U.S. Nuclear Regulatory Commission (NRC) completed a security 
inspection at the General Electric Morris Operation (GEMO), Wet Storage Independent Spent 
Fuel Storage Installation (ISFSI).  The purpose of the inspection was to evaluate whether the 
facility was in compliance with the Physical Security Plan (PSP) and Interim Compensatory 
Measures (ICMs) imposed by NRC Order EA-02-078,  dated May 23, 2002.  At the conclusion 
of the on-site inspection on December 1, 2009, the inspectors discussed the inspection findings 
with you and your staff.  After further in-office review, a telephone re-exit was conducted on 
January 6, 2010 with Mr. McFadden of your staff at GEMO. 
 
The inspection examined activities conducted under your license as they relate to security and 
compliance with the Commission=s rules and regulations, and with the conditions of your 
license. The inspectors reviewed selected procedures and records, observed activities and 
interviewed personnel. 
 
Based on the results of this inspection, the NRC has determined that two Severity Level IV 
violations of NRC requirements occurred.  These violations were evaluated in accordance with 
the NRC Enforcement Policy.  The current Enforcement Policy is included on the NRC=s website 
at (http://www.nrc.gov/about-nrc/regulatory/enforcement/enforce-pol.html).  The violations are 
being cited in the enclosed Notice of Violation (Notice) because they were identified by the 
inspectors and the circumstances surrounding the violations are described in detail in the 
subject inspection report (enclosed).   
 

Enclosure Contains Sensitive Unclassified Non-Safeguards 
Information.  When separated from enclosure, this transmittal 
document is decontrolled. 
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You are required to respond to this letter and should follow the instructions specified in the 
enclosed Notice when preparing your response.  For your consideration and convenience, an 
excerpt from the NRC Information Notice 96-28, "SUGGESTED GUIDANCE RELATING TO 
DEVELOPMENT AND IMPLEMENTATION OF CORRECTIVE ACTION," is enclosed.  The 
NRC will use your response, in part, to determine whether further enforcement action is 
necessary to ensure compliance with regulatory requirements. 
 
If you contest the violations, you should provide a response within 30 days of the date of this 
inspection report, with the basis for your denial, to the Nuclear Regulatory Commission, ATTN:  
Document Control Desk, Washington DC 20555-0001, with copies to the Regional 
Administrator, Region III, and the Director, Office of Enforcement, United States Nuclear 
Regulatory Commission, Washington, D.C. 20555-0001. 
 
In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be 
available electronically for public inspection in the NRC Public Document Room or from the 
NRC's Agencywide Documents Access and Management System (ADAMS), accessible from 
the NRC website at http://www.nrc.gov/reading-rm/adams.html.  However, because of the 
security-related information contained in the enclosures, and in accordance with 10 CFR 2.390, 
a copy of this letter=s enclosures will not be available for public inspection. 
 
Should you have any questions concerning this inspection, we will be pleased to discuss them 
with you. 
 
      Sincerely, 
       
       
      /RA/ 
       
      Christine A. Lipa, Chief 
      Materials Control, ISFSI, and 
          Decommissioning Branch 
      Division of Nuclear Materials Safety 
 
Docket No.  07200001 
License No.  SNM-2500 
 
Enclosures: 
1.  Notice of Violation (Non-Public) 
2.  Inspection Report 07200001/2009001(DNMS) (Non-Public) 
3.  Excerpt from NRC Information Notice 96-28 (Public) 
 
cc w/encl: A. McFadden, Manager, G.E.-Hitachi, G.E. Morris Operation 
  State Liaison Officer, State of Illinois 
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