January 12, 2010

Lilias Jones Jarding, Ph.D.
628 Harter Drive
Rapid City, SD 57702

SUBJECT: U.S. NUCLEAR REGULATORY COMMISSION REVIEW OF THE DEWEY-
BURDOCK PROJECT LICENSE APPLICATION TO EXTRACT URANIUM

Dear Dr. Jarding:

| am responding, on behalf of Chairman Gregory B. Jaczko, to your letter dated December 10,
2009, regarding the U. S. Nuclear Regulatory Commission (NRC) meeting with the Edgemont
Area Chamber of Commerce. This meeting took place in Edgemont, South Dakota on
December 3, 2009. NRC is an independent Government agency responsible for ensuring the
protection of the environment, workers, and the public in the use of radioactive material. We are
beginning our detailed review of a license application received from Powertech (USA), Inc. to
conduct uranium extraction activities at their proposed Dewey-Burdock Uranium Project located
in Fall River and Custer Counties, South Dakota. NRC staff has not made any decisions
concerning this project. NRC staff will decide to issue or not to issue a license for the proposed
project based on the results of our environmental review as required by the National
Environmental Policy Act (NEPA) and on our safety review as required by the Atomic Energy
Act. The meeting at Edgemont was part of our process to conduct an environmental review as
required by NEPA.

For this type of application, we conduct an independent site-specific environmental review that
tiers from NUREG-1910, “Generic Environmental Impact Statement for In-Situ Leach Uranium
Milling Facilities” (the GEIS). The GEIS is a starting point for a supplemental site-specific
review, which results in preparation of a document called a Supplemental Environmental Impact
Statement (SEIS). Staff will evaluate site-specific information provided by the applicant to
determine if the proposed activities and the site characteristics are consistent with those
evaluated in the GEIS. We will also decide if additional information or analyses are needed to
assess potential environmental impacts related to the proposed Dewey-Burdock Project.

Unlike an Environmental Impact Statement, our process for producing an SEIS does not require
scoping meetings. Scoping meetings were conducted as part the GEIS’ development.
However, in order to assure that we have adequately considered public and stakeholder input
on the scope of our site-specific review, the staff conducted an information gathering trip to
South Dakota on November 30-December 4, 2009. The purpose of the trip was to start the
collection of environmental information beyond that submitted in Powertech’s application. As is
the case for other similar projects, public meetings were not intended to be a part of this trip.
On this trip we met non-publicly with several local, State, and Federal organizations. The
purpose in all of these meetings was to collect information that would be useful to our
site-specific review, identify future sources of information, and learn where we should advertise
when we solicit additional public input about the project. These meetings resulted in the staff
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obtaining information on other stakeholders, including contacts for interested stakeholders such
as you, that we should contact to obtain this information. Such contacts do in many cases result
in NRC meeting with stakeholders who oppose a project. For this project we have, for example,
contacted the Defenders of the Black Hills to obtain input on issues that should be considered in
our review. This information gathering should provide for a thorough impact analysis and
consideration of a wide variety of stakeholder input regarding the Dewey-Burdock license
application.

The trip also included a non-public meeting with the Edgemont Area Chamber of Commerce.
The meeting with the Edgemont Area Chamber of Commerce was intended to gather
information on the local infrastructure. It was not as was reported, in the Hot Springs Star,
intended to report on the status of the project.

The Chamber of Commerce had gathered people who they felt could answer our questions on
schools, water, sewage, housing availability, garbage collection, etc. Prior to the meeting NRC
staff and contractors had toured the proposed Dewey-Burdock site. Powertech management
and staff were not invited and did not attend the Edgemont meeting. Unknown to NRC staff,
representatives of the press had been invited to the meeting. NRC staff learned of this after the
meeting had begun. During the meeting, the staff answered questions about solution mining in
general and the NRC licensing process. NRC staff reiterated that they were there to gather
information. They did not offer any opinions about the success or failure of the proposed
project. It was not then, nor is it now, the intent of the NRC to promote the views of any
stakeholders and interested parties.

The process of information collection is still on going through collection of public comments on
the draft SEIS. We will be contacting you and others to gather additional information that can
help with our review as part of this process. In the near future, we plan to publish requests for
public input in local and regional news publications and when it has been written, the availability
of the draft SEIS for public comment. These actions should ensure thorough public input into
our review.

Should you have any questions or wish to provide us with information that we can use in our
review, please contact my staff member Ms. Haimanot Yilma (301) 415-8029 or by email at
Haimanot.Yilma@nrc.gov. She is the environmental project manager for this application.

Sincerely,
/RA Cynthia A. Carpenter for/
Charles L. Miller, Director

Office of Federal and State Materials
and Environmental Management Programs
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