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The purpose of the telecom was to continue discussions regarding the staff’s concerns and
potential actions specific to a Notice of Violation identified during a routine inspection at SPEC
(Reference 1). As stated in our Enforcement Action Letter (Reference 3) the NRC staff has
concluded that a violation occurred. In summary, it is the NRC’s position that qualification of a
supplier for components classified as Important to Safety (ITS) Category ‘A’ through performance
of an in office review of the supplier's quality assurance program is not acceptable as it does not
provide objective evidence of quality either through direct inspection (audit) or through examination
upon delivery.

The staff is concerned that packages with procured components continue to fail to meet the quality
category ‘A’ requirements resulting in noncompliance to design requirements defined within the
current Certificates of Compliance (CoCs). Further, since the time of the December 2008
inspection, the staff has noted ineffective actions taken by SPEC in response to the NOV such as
the length of time it took SPEC to submit a CoC revision request, as well as, failure to comply with
the 60 day (upon discovery) reporting requirement of 10 CFR 71.95.

Recently, the staff noted that SPEC has submitted both SPEC-150 and 300 Exposure Device
renewals and drawing revision requests (References 5, 6, and 7). As part of the submittal, the staff
noted drawing changes to eliminate the quality classification of depleted uranium shields currently
noted on SAR drawings as QA Class ‘A’. In response, the staff informed SPEC that a technical
review has been scheduled, but will not conclude for several months and that a schedule for the
review will be provided to SPEC as part of the licensing process. Staff noted that failure to comply
with the regulation and file a 10 CFR 71.95 report, after being notified verbally and in writing of the
requirement, could be a willful violation and may be subject to enforcement action.
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ACTION REQUIRED

reasonable assurance that the shield assemblies meet the intent of procurement requirements. RIOB

A schedule of staff’s technical review will be provided to SPEC as part of the licensing process. The staff anticipates that
SPEC will submitt a 10 CFR 71.95 report. SPEC committed to work on how best to address the open and to provide

shall schedule a

follow-up inspection at SPEC upon completion of tech staff’s review and disposition of change request some time 1st quater of
2010. Depending outcome of staff’s overall assessment, engage OGC and OI for enforcement action if applicable.
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CONVERSATION RECORD

SUMMARY

SPEC stated that they now understand the procurement requirements and appreciated being able-
to have an open discussion. Further, SPEC stated the reason for the delay was in part due to a

misunderstanding of the requirement and emphasized failure to comply with the regulation was not
willful.

The staff informed SPEC of the need to include a safety significance determination and to identify
shipments that have been made as part of the 71.95 report and that if they continue to manufacture
packages with inappropriately qualified material that they continue to create packages that are out
of compliance. In addition to the depleted uranium, the staff noted other components listed as part
of the shield assembly (i.e. S-tube, support sleeve and shielding pads) that should be evaluated
accordingly.

SPEC responded that they are concerned about the extent of condition and that submitting a 71.95
report could result in additional problems. Further, SPEC committed to work on how best to
address the open issue and to provide reasonable assurance that the depleted uranium shields
meet the intent of procurement requirements consistent with that of the current Category ‘A’
component. SPEC indicated this could be accomplished by getting lab samples, or by validating
the vendor’s testing process and that resolution with the manufacturer is ongoing and will move
forward as quickly as possible.
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