
 
 

December 4, 2009 
 
 
Mr. Stephen Cowne, Director 
Quality Assurance & Regulatory Affairs 
Louisiana Energy Services, L.L.C. 
P.O. Box 1789 
Eunice, NM  88231 
 
SUBJECT:  NATIONAL ENRICHMENT FACILITY LICENSE AMENDMENT REQUEST TO 

MATERIALS LICENSE SNM-2010 TO CHANGE LICENSE CONDITION 21, 22, 
AND 23 (LAR 09-21) (TAC NO. L32895) AND AMENDMENT 20 OF LICENSE 

 
Dear Mr. Cowne: 
 
On July 10, 2009, Louisiana Energy Services (LES) transmitted License Amendment Request 
09-21, requesting to amend conditions in the current license.  Specifically, LES requests that its 
license be amended to increase the amount of depleted uranium hexafluoride (DUF6) cylinders 
that can be stored at the National Enrichment Facility (NEF) in New Mexico.   

 
The original settlement agreement that established the permissible DUF6 cylinder levels was 
entered into between LES, the New Mexico Attorney General (NMAG), and the New Mexico 
Environment Department (NMED) on June 3, 2005.  This was subsequently revised and 
resubmitted on July 22, 2005.  The revised settlement agreement was approved by the Atomic 
Safety and Licensing Board on August 12, 2005.  In the approved settlement agreement, LES 
generally agreed to:  (1) add certain license conditions to any NEF license that would, among 
other things, place time and quantity limitations on the storage and/or disposal of DUF6 
generated at the proposed NEF; (2) limitations regarding financial assurance required for the 
disposition of the DUF6, including the decommissioning cost estimate; and (3) permit, under 
certain specified conditions, NMED's participation in NRC-led inspections of the NEF's radiation 
protection program. 

 
On June 16, 2009, LES, NMAG, and NMED entered into a revised settlement agreement.  The 
revised agreement increases the amount of onsite storage of DUF6 cylinders at the NEF from 
5,016 48Y cylinders to 25,000 48Y cylinders, increases the amount of time that any one cylinder 
of DUF6 generated at the NEF can be stored onsite from a maximum of 15 years to a maximum 
of 25 years, and increases the number of cylinders in onsite storage, which would require LES 
to increase its financial assurance, from 4,000 cylinders to 23,000 cylinders, and increases the 
limitations of cylinders from 5,016 to 25,000.  The terms of the revised agreement further state 
that it shall not be effective, final, or binding until the NRC modifies SNM-2010 consistent with 
the provisions of the revised agreement. 

 
In this amendment request, you request that license conditions 21, 22, and 23 be modified to 
increase the amount of onsite storage of DUF6 cylinders at the NEF from 5,016 48Y cylinders to 
15,727 48Y cylinders; increase the amount of time that any one cylinder of DUF6 generated at 
the NEF can be stored onsite from a maximum of 15 years to a maximum of 25 years; and 
increase the number of cylinders in onsite storage, which would require LES to increase its 
financial assurance, from 4,000 cylinders to 15,727 cylinders and increase the limitation on total 
cylinders from 5,016 to 15,727.  In the amendment, you state that the total number of cylinders 
requested for this license amendment is constrained by the current technical limitations on the 
number of DUF6 cylinders and their storage durations as specified in the applicable NEF 
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licensing basis documents and supporting safety analyses.  Furthermore, you have stated that 
in the future, as part of an amendment request yet to be submitted, you will request, among 
other things, that the limitation on the number of DUF6 cylinders in storage be increased to the 
maximum permitted under the revised settlement agreement (i.e., 2,500 48Y cylinders).  
 
With the exception of the increases to the storage and retention limitations, the terms of the 
original settlement agreement remain unchanged by the revised document submitted by LES.  
The revised settlement supports the modifications that LES seeks with respect to license 
conditions 21, 22, and 23.  The increased storage amounts and retention periods are within the 
scope of the licensing basis for the NEF as documented in the staff’s review of the original 
license application in NUREG-1827, ‘Safety Evaluation Report for the National Enrichment 
Facility in Lea County, New Mexico,’ and the amendment is approved.  A copy of the amended 
license is enclosed.  The following license conditions are modified as stated below: 
 

1) License Condition 21 – Change “5,016 48Y cylinders” to “15,727 48Y cylinders.” 
2) License Condition 22 – Change “15 years” to “25 years.” 
3) License Condition 23 – Change “4,000 cylinders” to “15,727 cylinders;” “5,016 

cylinders” to “15,727 cylinders;” and change “5,016 limit” to “15,727 limit.” 
 
An environmental assessment for this action is not required, since this action is categorically 
excluded under 10 CFR 51.22(c)(10). 
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In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter and its 
enclosures will be available electronically for public inspection in the NRC Public Document 
Room or from the Publicly Available Records component of NRC’s Agencywide Documents 
Access and Management System (ADAMS). ADAMS is accessible from the NRC Web site at 
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room). 
 
If you have any questions, please contact Mr. Ty Naquin at (301) 492-3187. 
 
 Sincerely, 
 
 
 /RA/ Brian W. Smith for 
 
 

Michael D. Tschiltz, Deputy Director 
      Fuel Facility Licensing Directorate 
      Division of Fuel Cycle Safety 
        and Safeguards 
      Office of Nuclear Material Safety 
        and Safeguards 
 
Docket No.:  70-3103  
License No.:  SNM-2010 
 
Enclosure: 
Amendment 20 to LES License 
 
cc: 
William Szymanski/DOE  Alton Dunn/Jal   Gregory Smith/LES 
Gary Don Reagan/Hobbs  Daniel Stenger/H&H  David Trujillo/Lovington 
Cindy Padilla/NMED   Betty Rickman/Tatum  Reinhard Hinterreither/LES 
Glen Hackler/Andrews  Matt White/Eunice  John Parker/NMED 
Gary Schubert/Lea County  Richard Ratliff/Texas  Lee Cheney/CNIC 
Michael Marriotte/NIRS  CO’Claire/Ohio  Roger Mulder/Texas  
Jon Goldstein/NMED   Joseph Malherek/PC  Ron Curry/NMED 
Tannis Fox/NMED   Gary King/NMAG  Glen Smith/NMAG 
Lindsay Lovejoy/NIRS  Clint Williamson/LES   
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