October 28, 2009

Mr. Bernard Bonifas, General Manager
Cogema Mining, Inc.

935 Pendell Blvd.

P.O. Box 730

Mills, WY 82644

SUBJECT: REQUEST FOR ADDITIONAL INFORMATION, APPLICATION FOR CHANGE
OF CONTROL, COGEMA MINING, INC., IRIGARAY AND CHRISTENSEN
RANCH IN SITU URANIUM RECOVERY PROJECT, SOURCE MATERIALS
LICENSE SUA-1341 (TAC J00604)

Dear Mr. Bonifas:

By letter to the U.S. Nuclear Regulatory Commission (NRC) dated September 18, 2009,
Cogema Mining, Inc., (COGEMA) submitted an application for change of control of NRC Source
Materials License SUA-1341 (NRC Docket No. 040-08502) from Cogema Resources, Inc., to
Uranium One Exploration USA, Inc. This application for transfer of control of the NRC license is
subject to consent by NRC in accordance with requirements of 10 CFR 40.46. NRC staff
accepted the application for technical review on October 15, 2009.

NRC staff has initiated a detailed technical review of COGEMA’s application. NRC staff
requires additional information from COGEMA and Uranium One Exploration, USA Inc., in order
to complete the assessment of the application. The request for additional information is
provided in the enclosure. Within 30 days, please either provide the information requested or
inform us of the date you expect to provide the information. We are available to meet with you
to discuss the requested information.

If you have any questions concerning this letter, please contact me, either by telephone at
(301) 415-7777, or by e-mail at ron.linton@nrc.gov.
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In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
component of NRC’s document system (ADAMS). ADAMS is accessible from the NRC Web
site at http://www.nrc.gov/reading-rm/adams.html.

Sincerely,

IRA/

Ron C. Linton, Project Manager
Uranium Recovery Licensing Branch
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 040-08502
License No.: SUA-1341

Enclosure:
Request for Additional Information

cc: Thomas Hardgrove (Cogema Mining)
Donna Wichers (Uranium One)
Glenn Mooney (WDEQ)
Mark Rogaczewski (WDEQ)
Don McKenzie (WDEQ)
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COGEMA MINING, INC.
Irigaray and Christensen Ranch Change of Control and Ownership Application
Request for Additional Information

Complete and submit a Form 313 to the NRC for the change of control application. Note:
that this request was included in the NRC letter dated October 15, 2009, (ML092880353)
accepting the application for full review. This information is required as discussed in
NUREG-1556, Volume 15, Chapter 7.1.

Provide a certification that Ms. Donna Wichers is an authorized agent for the Transferee’s
Parent Company. The application includes information sufficient to describe changes in
key personnel but is deficient in a certification that Ms. Wichers is authorized to sign on
behalf of Uranium One, Inc, which is the “Buyer’s Parent Guarantor”. This information is
required as discussed in NUREG-1556, Volume 15, Chapter 10.13.

Provide a copy of the articles of incorporation for both Uranium One U.S.A and Uranium
One, Inc. This information is required to confirm the location of the incorporation of both
entities to complete NRC's review of the Change of Control Application. This information is
required as discussed in Regulatory Issue Summary (RIS) 2008-19.

Provide NRC with a Certification of Financial Assurance. All licensees under

10 CFR Parts 30, 40, and 70 are required to submit a Certification of Financial Assurance.
10 CFR Part 40.36, Section (d), states that a decommissioning funding plan must also
contain a certification by the licensee that financial assurance for decommissioning has
been provided in the amount of the cost estimate. Guidance for the Certification of
Financial Assurance may be found in NUREG 1757, Volume 3, Appendix A.2.
Additionally, a template for the Certification of Financial Assurance may be found in
NUREG 1757, Volume 3, Appendix A.2.4.

Please provide two (2) years of audited historical financial statement data (this data would
be before the merger), in addition to five (5) years of pro forma financial statements that
would reflect the merger with COGEMA. NRC RIS 2008-19 states, “For either a direct or
an indirect license transfer, licensees must provide a five (5) year pro forma balance sheet
and a five (5) year pro forma cash flow statement that includes a baseline of the last 2
years of operations. Therefore, these statements are to show a seven (7) year period
including the last two (2) years of operations, and projections for each of the next five (5)
years". This information is required to ensure that an NRC licensee will be able to
complete decommissioning as required by NRC regulations. NRC notes that the
purchaser, Uranium One, has a history of operating losses.

Provide a statement that the transferee understands that the facility is currently in
“operating status” but prior to startup of any operations, the licensee must meet conditions
stated in the correspondence dated September 30, 2008 (ML072840544). The conditions
include a pre-operational inspection by Region IV and an update to the surety that reflects
decommissioning costs based on the operational status of the facility. In a letter dated
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September 11, 2008 (ML083650167), COGEMA confirmed its commitment to update its
surety before a resumption of operations by stating, “Prior to any future startup of
operations, COGEMA will request an increase in the surety to reflect restoration costs
attendant to a resumption of operations.” This information is required as discussed in
NUREG-1556, Volume 15, Chapter 5.5.

Indicate that the due diligence investigations identified all existing conditions which may
require future decommissioning activities and/or approval by NRC. The application
indicates a due diligence investigation of the radiological conditions was conducted by the
transferee, but does not specifically address other areas of concern, existing conditions or
issues that may ultimately need regulatory approval. COGEMA currently has a license
renewal application under NRC review and changes in the license may be identified as
part of the NRC'’s review. Additionally, a wellfield restoration report has been submitted to
the NRC for review and approval. NRC has requested additional information for the
restoration report, but has not obtained a response from COGEMA, and no regulatory
decisions have been made at this time. Additional groundwater restoration may be
required after the review is complete. Future remediation efforts on historic spills or leaks
during decommissioning may be required. This information is required as discussed in
NUREG-1556, Volume 15, Chapter 5.5.

Section 9.5, paragraph 6, of the Materials License (License Number SUA-1341) names
Credit Industriel et Commercial as the financial institution that issued the irrevocable letter
of credit. If there is a change in the financial institution issuing the letter, a license
amendment would be required. Therefore, NRC is considering amending the language in
Section 9.5, paragraph 6, to be broader in scope to read, “The licensee’s currently
approved surety, issued in favor of the State of Wyoming, Department of Environmental
Quality, shall be continuously maintained in an amount no less than $9,714,299 for the
purpose of complying with 10 CFR 40, Appendix A, Criterion 9, until a replacement is
authorized by both the State of Wyoming and the NRC”. This broader scope language is
consistent with language in other in situ recovery licenses. Provide written agreement that
this license condition change, if made, would be acceptable to the applicants.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


