From: Webb, James

Sent: Friday, October 16, 2009 8:42 AM

To: Paulson, Oscar (CCC)

Cc: Lancaster, Thomas

Subject: Kennecott Surety and Rebaseline Report

Dear Mr. Paulson,

In a letter dated, July 28, 2009, Rio Tinto Energy America requested the U.S. Nuclear
Regulatory Commission (NRC) to review the attached 2009 Surety Rebaselining Report and
amend Source Material License No. SUA-1350 to revise the amount of the financial surety for
the Kennecott Uranium Company, Sweetwater Uranium Facility, located in Sweetwater County,
Wyoming.

The NRC staff reviewed the attached report and the initial proposed surety of $9,795,000. Our
review resulted in the conclusion that the information was not sufficient for us to make a
determination that the surety amount was adequate. This letter is a request for additional
information (RAIl). The following information is requested to complete our evaluation.

1. The 2009 Surety Rebaseling Report, Appendix A, makes several references to Guideline
No. 12, Standard Reclamation Performance Bond Format and Cost Calculation Method
Wyoming DEQ 10/2005. NRC staff notes that the October 2005 version of Guideline 12
is not current. Please revise the surety estimate to current dollars using the most current
version of Guideline No. 12 or other current industry unit cost information.

2. The 2009 Surety Rebaselining Report, Appendix A, makes several references to unit
costs derived from the 2006/2007 soil cleanup in the catchment basin area. NRC staff
notes that the 2006/2007 soil cleanup cost information is not current. Please adjust the
surety estimate to current dollars.

3. NRC staff noted that the 2009 Surety Rebaselining Report, Appendix A, by KBC
Engineers did not include the cost estimate for chemical disposal. Cost estimates for
chemical disposal was included in the 2004 surety submittal. Please include the cost
estimates for the chemical disposal in the 2009 surety submittal or provide justification
for not including it in the 2009 surety submittal.

4. NRC staff observed that cost estimates in Appendix A of the 2009 Surety Rebaselining
Report for the Existing Impoundment Reclamation (Sections A, D, and E), and the
Radiological Survey and Monitoring (All Sections) did not provide references for some of
the unit cost. NRC staff could not satisfactorily determine if the unit cost were
adequate. Please provide a reference for the unit cost.

5. Please identify the final deposition of the major equipment, structures, and concrete
discussed in Attachment A, for the Mill Area Decommissioning.

Please provide a response to the aforementioned RAIs within 30 days of receipt of this email, or
provide a letter within 30 days stating the reason(s) that a response cannot be provided within
30 days, and include an alternate response date. If you have any questions, please contact me
at (301) 415-6252 or contact me by email at James.Webb@nrc.gov.




In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance Orders,” a copy of this email will be available electronically for public
inspection in the NRC Public Document Room or from the Publicly Available Records (PARS)
component of NRC’s Agencywide Documents Access and Management System (ADAMS).
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/NRC/reading-
rm/adams.html.
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