October 7, 2009

Mr. E. Kurt Hackmann

Director, Hematite Decommissioning Project
Westinghouse Electric Company

3300 State Road P

Festus, MO 63028

SUBJECT: APPROVAL OF PHYSICAL SECURITY PLAN REVISIONS 8 AND 9
Dear Mr. Hackmann:

The U. S. Nuclear Regulatory Commission (NRC) has reviewed Revisions 8 and 9 of the
Hematite Physical Security Plan. These revisions were submitted on March 10, 2009, and

July 15, 2009, respectively. The NRC staff finds that the Revision 8 changes are administrative
in nature and do not reduce the effectiveness of security. Accordingly, the Revision 8 changes
meet the 10 CFR 70.32(e) requirements. A site visit was not conducted during this review due
to the administrative nature of the changes.

The Revision 9 changes involved re-location of the control area access fence such that the rail
spur would be within the owner controlled area. A site visit was conducted by the staff on July
14, 2009, to view the proposed relocation of the control access area fence. The NRC staff finds
that the changes made in Revision 9 meet the requirements in 10 CFR 70.32 (e) in that the
changes do not reduce the effectiveness of security.

As a result of the approval of Revisions 8 and 9 of the Physical Security Plan, License Condition
Number 14 is modified as follows:

The licensee shall follow the physical protection plan entitled, "Physical Security
Plan” Revision 9, Westinghouse document No.: PO-GM-006 (undated) transmitted
by letter dated January 28, 2003, and supplements dated July 14, 2003, January
26, April 7, 2004, March 10, 2009 and July 15, 2009; and as it may be further
revised in accordance with the provisions of 10 CFR Part 70.32(e).

By letter dated May 22, 2009, you requested that License Conditions 6.H (i.e., Californium-252)
and 11.A — 11.C of the current Hematite License Certificate be deleted. You proposed the
deletion of License Condition 6.H because Westinghouse no longer possesses a Californium
source at the Hematite facility. License Conditions 11.B and 11.C specify, respectively, the
Project Director and Chairman of the Plant Oversight Committee (POC) by name. You
proposed removal of License Conditions 11.B and 11.C because: 1) the names noted in the
License Condition are no longer current; and, 2) it is unnecessary to specify the individuals in
the license since their position descriptions are presently described in Section 2 of the May 22,
2009 License Application. License Condition 11.A specifies the duties and responsibilities of
the Radiation Safety Officer (RSO). These duties and responsibilities are already specified in
Section 2 of the Hematite License Application. The staff finds the changes made to License
Conditions 6.H and 11.A — 11.C are administrative in nature and are approved. Your proposed
modifications to License Conditions 9 and 12 and to the License Application, which were also
discussed in your May 22, 2009, letter will require additional review and will be addressed by
the staff over the next several months.
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All other conditions of the Hematite license shall remain the same.

No environmental assessment is required in connection with the approval of Revisions 8 and 9.
Amendment of a 10 CFR Part 70 license that relates solely to safeguards matters, and which
does not involve any significant construction impacts, falls within a class of actions that are
categorically excluded from further environmental review, pursuant to 10CFR 51.22 (c)(12).
The July 14 site visit confirmed that relocating the fence will not involve any significant
construction impacts.

In addition, no environmental assessment is required in connection with the deletion of License
Conditions 6.H and 11.A - 11.C. Amendment of a 10 CFR Part 70 license that relates to
administrative, organizational or procedural changes fall within a class of actions that are
categorically excluded from further environmental review, pursuant to_10 CFR 51.22 (c)(11).
The proposed action does not result in a change in process operations or equipment and will
not result in: (i) a significant change in the types or significant increase in the amounts of any
effluents that may be released offsite, (ii) a significant increase in individual or cumulative
occupational radiation exposure, (ii) a significant construction impact, and (iv) there is no
significant increase in the potential for or consequences from radiological accidents.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
component of NRC’s Agencywide Documents Access and Management System (ADAMS).
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.

Please contact the NRC Hematite Project Manager, John Hayes, at (301) 415-5928 or via email
at john.hayes@nrc.gov if you have any questions concerning the above noted license changes.

Sincerely,

IRA/

Keith I. McConnell, Deputy Director
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 70-36
License No.: SNM-33

Enclosures:
Materials License SNM-33

cc:
Westinghouse — Hematite Service List
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cc:

Alex S. Polonsky

Morgan Lewis, Esq.

Morgan, Lewis & Kocjus LLP
1111 Pennsylvania Avenue, NW
Washington, DC 20004

R. Budd Haemer

Shaw Pittman, LLP

2300 N Street, NW
Washington, DC 20037-1128

Clarissa Eaton

Community Involvement Coordinator

The Joachim Watershed Community
Advisory Group at Hematite, Missouri

Festus, MO 63028

Ramona J. Huckstep

Community Relations Coordinator
Missouri Department of Natural Resources
Hazardous Waste Program

State of Missouri

P.O. Box 176

Jefferson City, MO 65103-0176

Kent Bradford, Chairman

Hematite Project Oversight Comm.
Western Zirconium

10000 West 900 South

Ogden, UT 84404-9760

Eric Gilstrap

Environmental Engineer
Department of Natural Resources
Federal Facilities Section

State of Missouri

917 N. Highway 67, Suite 104
Florissant, MO 63031

Katy Waltz

The Honorable Russ Carnahan
517 Bailey Road,

Crystal City, MO 63019

Aaron Schmidt, Chief

Federal Facilities Section
Department of Natural Resources
State of Missouri

P.O. Box 176

Jefferson City, MO 65103-0176

Glenda Miller, Director

Division of Community and Public Health

Missouri Department of Health & Senior
Services

930 Wildwood

P.O. Box 570

Jefferson City, MO 65102-0570

Dennis Diehl

Jefferson County Department of Public
Health

405 Main Street

P.O. Box 437

Hillsboro, MO 63050

Patrick Lamping

Jefferson County Council Board of
Executives

P.O. Box 100

Hillsboro, MO 63050

Chuck Banks

Jefferson County Council Board of
Executives

P.O. Box 100

Hillsboro, MO 63050

Edward L. Kemp

Jefferson County Council Board of
Executives

P.O. Box 100

Hillsboro, MO 63050

Daniel Schuette, Director
Division of Environmental Quality
Department of Natural Resources
State of Missouri

P.O. Box 176

Jefferson City, MO 65102



Honorable Mark N. Templeton
Director

Department of Natural Resources
State of Missouri

P.O. Box 176

Jefferson City, MO 65103-0176

Branden Doster

Operating Facilities Unit Chief
Federal Facilities Section
Department of Natural Resources
State of Missouri

P.O. Box 176

Jefferson City, MO 65102-0176

Michele M. Gutman

Westinghouse Electric Company LLC
4350 Northern Pike

Monroeville, PA 15146-2886

Terry Draper

Festus City Administrator
Festus City Hall

711 West Main

Festus, MO 63028

Wm. Earl Cook, Sr
Mayor, Festus City
Festus City Hall
711 West Main
Festus, MO 63028
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