August 6, 2009

Ms. B. Marie Moore, Vice President
Safety and Regulatory

Nuclear Fuel Services, Inc.

P.O. Box 337, MS 123

Erwin, TN 37650

SUBJECT:  NUCLEAR FUEL SERVICES, INC. - CLOSEOUT OF SECURITY BULLETIN
2007-01 “SECURITY OFFICER ATTENTIVENESS”

Dear Ms. Moore:

In December 2007, the U.S. Nuclear Regulatory Commission (NRC) issued Security Bulletin
(BL) 2007-01, “Security Officer Attentiveness.” BL 2007-01 is available under Agencywide
Documents Access and Management System (ADAMS) Accession No. ML073400150. The
bulletin requested that licensees provide the following information:

1. How do you identify, report and document human performance issues involving
inattentiveness, especially complicity among licensee security personnel including
security contractors and subcontractors? Include a description of actions staff and
supervisors take to prevent, identify and correct instances of security personnel
inattentiveness, especially complicity, and address how employee concerns related to
security personnel inattentiveness and complicity are addressed.

2. How do you ensure that all employees and contractors report security concerns and
any perceived security conditions that reduce the safety or security of a licensee
facility? How do you ensure that staff is aware there is no retaliation for self-reporting
of inattentiveness or complicity or for reporting others?

3. How do you ensure that managers and supervisors provide oversight of behavioral
observation program (BOP) adherence to ensure there is no complicity to circumvent
the program or failure to report wrong doing or careless disregard of the regulations?

4. What are the results of any self-assessments performed within the last two years
associated with the items above? Specifically, what do you do to assess the
effectiveness of your employee access authorization program?

a. Provide a summary of each assessment that details the objective and the
identified results of each assessment.

b. Summarize any program changes and enhancements, follow-up activities and
other actions you have taken as a result of each self assessment.
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5. How do you assess the effectiveness of your oversight of contractors and
subcontractors?

In your letters dated February 8, 2008, and July 30, 2008 (ADAMS Accession Nos.
ML080460098 and ML082240334, respectively), you provided the information requested in the
bulletin and the subsequent request for additional information (RAI).

We have reviewed the submitted information and have concluded that your response to
BL 2007-01 and the subsequent RAI is adequate. Based on this review, our request is
considered closed, and no further action is requested of you at this time.

In accordance with Title 10 of the Code of Federal Regulations, Section 2.390 of the NRC
“Rules of Practice,” a copy of this letter will be available electronically for public inspection in the
NRC Public Document Room or from ADAMS. ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).

If you have any questions regarding this letter, please feel free to contact me at (301) 492-3123,
or by e-mail at kevin.ramsey@nrc.gov.

Sincerely,

IRA/

Kevin M. Ramsey, Project Manager
Fuel Manufacturing Branch
Fuel Facility Licensing Directorate
Division of Fuel Cycle Safety
and Safeguards
Office of Nuclear Material Safety
and Safeguards

Docket No.: 70-143
License No.: SNM-124
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