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Via HAND DELIVERY

Mr. Scott Moore
Deputy Director of the NRC Office of International Programs
U.S. Nuclear Regulatory Commission
11555 Rockville Pike
Rockville, Maryland 20852-2738

Re: Second Submission of Additional Information Relating to Classification of Valves

Dear Mr. Moore:

On behalf of Control Components Inc. ("CCI"), we hereby submit supplemental materials to the
Nuclear Regulatory Commission ("NRC") to assist in classification of CCI valves. In summary, CCI
acknowledges that a small percentage of its valves are controlled by the Commerce Control List, but
believes that the illustrative list found in Appendix A to Part 110 of the NRC regulations does not apply
to any CCI products. We are providing additional information to the NRC to assist in your evaluation of
the valves identified herein.

We met with the NRC on May 12, 2009 to discuss our prior two submissions requesting NRC's
classification assistance. (Please see CCI's February 11, 2009 and April 15, 2009 letters for a more
detailed discussion of the NRC regulations as applied to CCI valves.) During this meeting, we learned
that the NRC still had some questions regarding any CCI valves that come into contact with the primary
coolant of a nuclear reactor. This letter is intended to provide the additional information that the NRC
requires in order to provide a specific classification for each of the valves described in Exhibit 1 to this
letter.

Following the May 12 meeting with the NRC, CCI conducted a careful review of the valves for
which it had requested classification. This review revealed that certain valves for which CCI had
originally requested classification are not likely to be exported by CCI in the near future. Given the time

WASHINGTON * NEW YORK * CHICAGO - PHOENIX * LOS ANGELES * CENTURY CITY - LONDON * BRUSSELS



STEPTO E &JOHNSON

Mr. Scott Moore
July 15, 2009
Page 2

and effort associated with the classification process, CCI has determined that it would be best to focus
on those valves for which it has a more immediate need for a classification, and remove the rest of the
valves from the originally submitted list. If a foreign end user actually places an order for one of the
valves that was eliminated from the list, CCI will resolve any classification issues at that time.

As a result of the internal review process and actual expected export orders, CCI now requests
classification for only eight valves which are described in more detail in Exhibit 1 to this letter. Please
note that these eight valves are all located outside containment. All other CCI valves that are not
included in Exhibit 1 are either located on the secondary loop or are not likely to be exported in the near
future.

CCI also carefully reviewed its valves to determine which of its valves actually come into direct
contact with the primary coolant of a nuclear reactor. This review revealed that several valves which are
located on the primary loop do not actually come into contact with the primary coolant. These valves
had been listed in our first submission as "handling primary fluid," but do not actually handle the
coolant itself. For instance, High Pressure Coolant Injection (HPCI) Valves inject normal,
uncontaminated water from an outside storage tank into the primary coolant piping. HPCI Valves only
come into contact with the injected water, which is not the primary coolant. As such, the HPCI Valves
are not in direct contact with the primary coolant, and should not be subject to NRC jurisdiction.
Exhibit 1 to this letter correctly identifies the fluids that come into contact with each valve.

During the May 12 meeting, we discussed the meaning of the term "especially designed or
prepared for use in a nuclear reactor." CCI explained that all of its valves, whether for use in nuclear
power plants or oil and gas or fossil fuel applications, are customized for use in a particular plant or
facility. CCI does not produce "off-the-shelf' valves, either for nuclear or non-nuclear applications.
However, CCI valves for use in nuclear power plants share common features with valves for use in other
non-nuclear applications. Each individual component of a valve for use in a nuclear application can be
found in other valves which do not have a nuclear application. As a result, CCI believes that its valves
are not "especially designed or prepared for use in a nuclear reactor," and should not be subject to NRC
jurisdiction.

Finally, if the NRC determines that CCI's valves are subject to NRC jurisdiction, CCI is
concerned that it will be at a significant competitive disadvantage vis-d-vis other U.S. valve
manufacturers. We researched NRC license applications submitted by other valve producers over the
past five years. As a result of this research, we found only one license application specifically for the
export of valves. This license application related to bellows sealed valves, which are more
technologically-advanced valves for use inside containment. (CCI does not manufacture or export these
valves from the United States.) Given the large number of documents available on the NRC website, it
is possible that additional license applications were missed in our research, but it appears that very few
applications have been submitted to the NRC for valve products, which CCI understands are not
infrequently shipped separately as spare parts, replacement parts, or even original equipment supplied
directly by the valve manufacturer. In addition, it is our understanding of the Department of
Commerce's position, as well as the view of CCI's classification consultant, Commonwealth Trading
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Partners, that valves for use outside containment have traditionally been subject to Commerce
jurisdiction. If the NRC decides to implement requirements with regard to CCI's valves that are not
apparent to other valve producers, CCI will be subjected to regulatory requirements that will place it at a
competitive disadvantage.

As we indicated in our May 12 meeting, CCI is seeking a specific classification for each of the
valves listed in Exhibit 1. We have decreased the number of valves for which classification is requested
with the hope that a specific answer will be provided as soon as possible to ensure that CCI remains
compliant with the applicable regulations. Furthermore, if the NRC determines that any CCI valves
located outside containment are subject to NRC jurisdiction, CCI respectfully requests that the NRC
ensure that this policy is also applied to other U.S. valve manufacturers. CCI has approached the NRC
with the intent to ensure full compliance with all applicable regulations, but is relying on the NRC to
enforce these policies evenly with regard to all U.S. producers, and not just those who make the effort to
inquire.

Please do not hesitate to contact Edward Krauland at (202) 429-8083 or Shannon MacMichael at
(202) 429-8085 with any questions regarding this letter. Thank you for your assistance in this matter.

Best regards,

Edward J. Kýauland
Shannon P. MacMichael

Copy to:

Steven Clagett
Director, Missile & Nuclear Technology Division
Bureau of Industry and Security
U.S. Department of Commerce
14th Street and Constitution Avenue, NW
Washington, DC 20230
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Re: Request for Withholding Under 10 C.F.R. 2.390

Dear Mr. Moore:

Control Components Inc. ("CCI") hereby submits to the U.S. Nuclear Regulatory Commission
("NRC") a request for withholding of confidential commercial information under 10 C.F.R. § 2.390.
CCI respectfully requests that certain bracketed information found in Exhibit 1 to the attached document
and specifically indentified in the attached affidavit be excepted from public disclosure because such
information contains detailed technical design and marketing information, which are excepted under
Section 2.390(a)(4).

Technical design and marketing information found in Exhibit 1 should be considered
confidential commercial information, and should be withheld from public disclosure. When determining
whether information is confidential commercial information within the meaning of Section 2.390(a)(4),
the NRC will consider five factors set forth in Section 2.390(b)(3)(i)(4). The information CCI seeks to
withhold satisfies all five factors. First, the information has been held in confidence by CCI. Second,
the information is of a type that is customarily held in confidence, and there is a rational basis for doing
so. Third, the information was transmitted to and received by the NRC in confidence. Fourth, the
information is not available from public sources. Fifth, public disclosure of the information sought to be
withheld is likely to cause substantial harm to the competitive position of CCI, the owner of the
information.

In conformance with 10 C.F.R. § 2.390(b)(1)(ii), the attached affidavit identifies the information
sought to be withheld; the official position of the person making the affidavit; the basis for proposing the
information be withheld, which encompasses the considerations set forth in Section 2.390(a); a specific
statement of the harm that would result if the information sought to be withheld is disclosed to the
public; and the location in the document of all information sought to be withheld. Additionally, as
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required, all pages containing information sought to be withheld are marked as "Confidential
Commercial Information" and indicate, at the top of the page, the basis for proposing that the
information be withheld from public disclosure.

If you have any questions or need additional information, please do not hesitate to contact Edward
Krauland at (202) 429-8083 or Shannon MacMichael at (202) 429-8085 with any questions regarding
this letter. Thank you for your assistance in this matter.

Best Regards,

Edward J. Krauland
Shannon P. MacMichael



AFFIDAVIT OF THOMAS WALSH

1, Thomas Walsh, hereby state as follows:

1. 1 am Division General Counsel for Control Components Inc. ("CCI") bnd have
assisted in the preparation of a letter to the Nuclear Regulatory Commission
("NRC") that is enclosed with this affidavit. This affidavit is submitted in
accordance with 10 C.F.R. § 2.390.

2. We request, pursuant to 10 C.F.R. § 2.390, withholding from public disclosure of
certain confidential commercial information relating to the operations of CCI,
contained in the exhibits to the attached letter.

3. The exhibits to the attached letter identify specific valves which CCI intends to
market to international customers in the near term and contain detailed technical
drawings and descriptions of such valves. Valve design and marketing
information is confidential commercial information, the disclosure of which
would cause substantial harm to CCI's competitive position in the valve market.
Accordingly, we request that the bracketed portion of the exhibits to the attached
letter be withheld from public disclosure.

4. All of the information in this letter for which withholding is requested has been
held in confidence by CCI, has been transmitted to the NRC in confidence, is not
available from a public source, and is of the type customarily held in confidence
by companies in the valve industry.

Thomas Walsh

Subscribed and sworn to before me
this 14th day of July, 2009.
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