UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION IV

611 RYAN PLAZA DRIVE, SUITE 400
ARLINGTON, TEXAS 76011-4005

June 5, 2009

Mr. Edward D. Halpin

Executive Vice President

Chief Nuclear Officer

STP Nuclear Operating Company
South Texas Project

P.O. Box 289

Wadsworth, TX 77483

SUBJECT: SUMMARY OF MEETING WITH SOUTH TEXAS PROJECT NUCLEAR
OPERATING COMPANY REGARDING SOUTH TEXAS PROJECT
END OF CYCLE ASSESSMENT

Dear Mr. Halpin:

On June 3, 2009, representatives of STP Nuclear Operating Company met with NRC personnel
at Bay City, Texas to discuss the NRC's 2008 end of cycle performance assessment. The
meeting was held at the request of the NRC. The NRC presented information regarding plant
performance for the 2008 calendar year. The list of attendees and a copy of the NRC'’s
presentation are included as Enclosures 1 and 2.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter and its
enclosures will be available electronically for public inspection in the NRC Public Document
Room or from the Publicly Available Records (PARS) component of NRC's Agencywide
Documents Access and Management System (ADAMS). ADAMS is accessible from the NRC
Web site at http.//www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).

Should you have any questions concerning this matter, we will be pleased to discuss them with
you.

Sincerely,
W c Wl

Wayne C. Walker, Chief
Project Branch A
Division of Reactor Projects
Dockets: 50-498
50-499
Licenses: NPF-76
NPF-89

Enclosures:
1. Attendance List
2. NRC Presentation Slides



STP Nuclear Operating Company

cc/w/Enclosures:

James J. Sheppard, President and
Chief Executive Officer

STP Nuclear Operating Company

P.O. Box 289

Wadsworth, TX 77483

D. W. Rencurrel, Senior Vice President
STP Nuclear Operating Company
South Texas Project

P.O. Box 289

Wadsworth, TX 77483

Louis Peter, Plant General Manager
STP Nuclear Operating Company
South Texas Project

P.O. Box 289

Wadsworth, TX 77483

Tim Powell, Vice President, Engineering
STP Nuclear Operating Company
South Texas Project

P.O. Box 289

Wadsworth, TX 77483

A. W. Harrison, Manager, Licensing
STP Nuclear Operating Company
South Texas Project

P.O. Box 289

Wadsworth, TX 77483

Charles T. Bowman, General Manager,
Oversight

STP Nuclear Operating Company
South Texas Project

P.O. Box 289

Wadsworth, TX 77483

Marilyn Kistler

Senior Staff Specialist, Licensing
STP Nuclear Operating Company
South Texas Project

P.O. Box 289

Wadsworth, TX 77483

Cheryl Mele

City of Austin

Electric Utility Department
721 Barton Springs Road
Austin, TX 78704

J. J. Nesrsta/R. K. Temple/
Ed Alercon/Kevin Pollo

City Public Service

P.O. Box 1771

San Antonio, TX 78296

Jon C. Wood

Cox, Smith, & Matthews
112 East Pecan, Suite 1800
San Antonio, TX 78205

A. H. Gutterman, Esq.
Morgan, Lewis & Bockius LLP
1111 Pennsylvania Avenue, NW

- Washington, DC 20004

Richard A. Ratliff

Radiation Control Program Director

Texas Department of State Health Services
P.O. Box 149347

Austin, TX 78714-9347

Brian Almon

Public Utility Commission of Texas
P.O. Box 13326

Austin, TX 78711-3326

Environmental and Natural Resources
Policy Director, Office of the Governor
P.O. Box 12428

Austin, TX 78711-3189

Nate McDonald

County Judge for Matagorda County
1700 Seventh Street, Room 301
Bay City, TX 77414

Anthony P. Jones, Chief Boiler Inspector
Texas Department of Licensing and
Regulation, Boiler Division

E.O. Thompson State Office Building
P.O. Box 12157

Austin, TX 78711



STP Nuclear Operating Company

Susan M. Jablonski

Office of Permitting, Remediation and
Registration

Texas Commission on Environmental
Quality

MC-122

P.O. Box 13087

Austin, TX 78711-3087

Ted Enos
4200 South Hulen, Suite 422
Fort Worth, TX 76109

Kevin Howell/Catherine Callaway/Jim von

Suskil

NRG Energy, Inc.

1301 McKinney, Suite 2300
Houston, TX 77010

Chief, Technological Hazards
Branch

FEMA Region VI

800 North Loop 288

Federal Regional Center

Denton, TX 76209

Institute of Nuclear Power Operations
(INPO)

Records Center

700 Galleria Parkway SE, Suite 100
Atlanta, GA 30339
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South Texas Project Electric Generating Station
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South Texas Project
Annual Assessment Meeting

Reactor Oversight Program - CY 2008

Nuclear Regulatory Commission - Region IV
June 3, 2009

June 3, 2009 1

Purpose of Today’'s Meeting

= A public forum for discussion of South Texas
i Project’s Units 1 and 2 performance in CY 2008

& The NRC wil address the licensee performance
issues as Identified in the annual assessment letter
in March 2009

a The Licensee will be given the opportunity to
respond to the information in the letter and inform
the NRC of new or existing programs to maintain or

improve their performance

June 3, 2009 2




Agenda

= Introduction

e Review of Reactor Oversight Process
= National Summary of Plant Performance
- = Discussion of Plant Performance Results
- u NRC Oversight — Going Forward

- = Licensee Response and Remarks

= NRC Closing Remarks

" & Question and Answer Session

i June3, 2009

NRC Representatives

- Wayne Walker, Branch Chief
= (817) 860-8148
. & John Dixon, Senior Resident Inspector
; u (361) 972-2507

= Binesh Tharakan, Resident Inspector
s (361) 972-2507

s Lynn Wright, Office Assistant
= (361) 972-2507

June 3, 2009




Reactor Oversight Process
(ROP)

June 3, 2008 5

Action Matrix Concept

Licensee Regulatory Degraded Multiple/Rep, | Unaceceptable
Response Response Cornerstone Degraded Performance
Cornerstone

Increasing Safety Significance

Increasing NRC Inspection Efforts

. Increasing NRC/Licensee Management Involvement
Increasing Regulatory Actions

June'3, 2008 &




National Summary of Plant Performance

4th Quarter 2008 Action Matrix Summary

Licensee Response 86
Regulatory Response 14
Degraded Cornerstone 3

Multiple/Repetitive Degraded Cornerstone 1

- Unacceptable 0
 Total 104
i June 3, 2009 7

South Texas Project
Assessment Results

= South Texas Project Nuclear Operating

~ Company operated STP in a manner
that preserved public health and
safety

= Baseline Inspections planned for
-~ CY2009

u Head replacement inspection for
Unit 1

i June3, 2009 8




Licensee Response and
Remarks

Junie 3, 2008

Contacting the NRC

Report an emergency:
(301) 816-5100 (call collect)

Report a safety concern:
(800) 695-7403
Allegation@nrc.gov

General information or questions
WWW.Nrc.gov

June 3, 2009

pii}
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t June 3, 2009

Reference Sources

Reactor Oversight Process
http://www.nrc.gov/NRR/OVERSIGHT/
ASSESS/index.html

Public Electronic Reading Room
http://www.nrc.gov/reading-rm.htmi

Public Document Room
1-800-397-4209 (Toll Free)




STP Nuclear Operating Company -4-

Electronic distribution by RIV:

Regional Administrator (EImo.Collins@nrc.gov)

Deputy Regional Administrator (Chuck.Casto@nrc.gov)
DRP Director (Dwight.Chamberlain@nrc.gov)

DRP Deputy Director (Anton.Vegel@nrc.gov)

DRS Director (Roy.Caniano@nrc.gov)

DRS Deputy Director (Troy.Pruett@nrc.gov)

Senior Resident Inspector (John.Dixon@nrc.gov)
Resident Inspector (Binesh. Tharakan@nrc.gov)
Branch Chief, DRP/A (Wayne.Walker@nrc.gov)

Senior Project Engineer, DRP/A (Clyde.Osterholtz@nrc.gov)
STP Site Secretary (Lynn.Wright@nrc.gov)

Public Affairs Officer (Victor.Dricks@nrc.gov)

Team Leader, DRP/TSS (Chuck.Paulk@nrc.gov)

RITS Coordinator (Marisa.Herrera@nrc.gov)

Regional Counsel (Karla.Fuller@nrc.gov)
Congressional Affairs Officer (Jenny.Weil@nrc.gov)
OEMail Resource

OEDO RIV Coordinator (John.Adams@nrc.gov)
ROPreports
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