May 29, 2009

Mr. Roy Blickwedel

Remedial Project Manager
General Electric Company
640 Freedom Business Center
King of Prussia, PA 19406

SUBJECT:  UNITED NUCLEAR CORPORATION - CHURCH ROCK FINANCIAL SURETY,
SOURCE MATERIAL LICENSE SUA-1475 — AMENDMENT 41

Dear Mr. Blickwedel:

This letter is in response to the United Nuclear Corporation (UNC) request dated March 18,
2009, that the U.S. Nuclear Regulatory Commission (NRC) amend Materials License No.
SUA-1475, to revise the amount of financial surety for the Church Rock Uranium Mill Site. The
proposed increase in the surety simply involved an adjustment for inflation from the previous
amount.

The NRC staff’s review of this 2009 annual update to the UNC Church Rock surety estimate
also included the supporting 2004 re-baselined surety estimate and other pertinent
documentation. Based on our review, NRC staff provides the following comments:

1) NRC staff recommends the use of the unadjusted CPI-U increase of 0.2 for the updated
surety estimate. Currently, the proposed surety estimate is updated using a CPI-U
increase of 0.1 for the period March 2008 to February 2009, which is the published value
for the seasonally adjusted CPI-U increase. Typically, published seasonally adjusted
indexes are not used in escalation agreements to adjust payments for changes in prices.
This practice is, in part, due to published seasonal adjusted CPl numbers being subject
to revision for up to five years after their original release.

2) In view of the 2009 estimate being based, in part, on wage rates within the 2004
baseline estimate, the current surety estimate must be revised or clarified to be based on
third party labor rates and not wage rates. According to Table 5.1 in the 2004 surety
estimate, “wage rates are from cognizant service companies or from U.S. Department of
Labor (U.S. DOL).” Based on communications with the U.S. DOL, NRC staff
understands that wage rates on DOL'’s Bureau of Labor Statistics website are employee
compensation rates and not labor rates typically charged by a third party.

3) Supporting documentation or clarification should be provided in the 2009 surety estimate
to demonstrate that all 2004 baseline costs are based on industry standard costs from a
third party and not from the partial incorporation in-house labor and equipment,
discounted volume costs, and any other costs that may not be representative of typical
third party costs for work to complete this project.

4) Given that the scope for additional corrective actions at the UNC Church Rock Mill Site
is currently being evaluated and the Supplemental Site Wide Feasibility is scheduled to
be completed by 2010, this may alter NRC’s surety estimate. Therefore, NRC’s staff
recommends that once the scope is completely established, a new re-baselined surety
estimate be provided.
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If you have any questions, please contact Ms. Yolande Norman at (301) 415-7741, or via E-mail
at yolande.norman@nrc.gov. In accordance with 10 CFR 2.390 of the NRCs Rules of Practice,
a copy of this letter will be available electronically for public inspection in the NRC Public
Document Room or from the Publicly Available Records component of NRCs Agencywide
Documents Access and Management System (ADAMS). ADAMS is accessible from the NRC
Web site at http://www.nrc.gov/reading-rm/adams.html.

Sincerely,

IRA/

Rebecca Tadesse, Branch Chief
Materials Decommissioning Branch
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 40-8907
License No.: SUA-1475

cc: UNC Church Rock Distribution List
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CC:

Larry Bush

United Nuclear Corporation
P.O. Box 3077

Gallup, NM 87305

Roy Blickwedel

General Electric Company
640 Freedom Business center
King of Prussia, PA 19406

Mark Jancin, P.G.

Chester Engineers, Inc.
1315 West College Ave., Suite 100
State College, PA 16801

Mark D. Purcell

Superfund Division (6SF-LP)
U.S. EPA - Region 6

1445 Ross Avenue, Suite 1200
Dallas, TX 75202-2733

Andrew Bain
Superfund Program
U.S. EPA, Region 9

75 Hawthorne St. (SFD-8-2) oth Fir,
San Francisco, CA 94105

Diane Malone

Navajo Nation EPA

Old DNR Bldg. - Window Rock Blvd.
PO Box 339

Window rock, AZ 86515

Jerry Schoeppner

New Mexico Environment Department

Ground Water Quality Bureau
Harold runnels Bldg., Room N2250
1190 St. Francis Drive

PO Box 26110

Santa Fe, NM 87502

Richard P. Bush

U.S. Department of Energy
Office of Legacy Management
2597 B % Rd.

Grand Junction, CO 81503
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