REQUEST FOR ADDITIONAL IN SUPPORT OF NRC’s REVIEW OF
AREVA’s DECOMMISSIONING FUNDING PLAN
(TAC L32821)

1. Section 3.0 of the decommissioning cost estimate (DCE) specifies as a key assumption
that all low-level radioactive waste (LLRW) generated will be containerized and shipped
over a two-year period to the Northwest Compact LLRW Disposal Site. As explained in
Section 3.0 and Table 9(b), the site operator is limited to collecting $5.33 M per year
from all facility users. The DCE states that it “conservatively assumes application of the
entire disposal fee for [a] two-year period to AREVA.” Table 9(b) then equates the
estimated total disposal volume of 97,080 ft° to a cost of $10.66 M. No information
about the cost per cubic foot charged by the LLRW disposal facility is provided in the
DCE. Consistent with 10 CFR 70.25(e), discuss what is the cost per cubic foot of LLRW
charged by the disposal facility to support the assumption that the disposal costs will not
exceed the estimated amount.

2. Tables 9(a) and 9(b) indicate in their titles that they address packaging, shipping, and
disposal of LLRW. However, only packaging and disposal cost estimates are included in
these tables. Even if the LLRW Disposal Site is located in relatively close proximity to
the Richland facility, transport of over 1,000 containers should be associated with
significant shipping costs. Consistent with 10 CFR 70.25(e), provide an estimate for the
shipping costs of the LLRW. Alternatively, justify why such costs do not need to be
included in the DCE.

3. The DCE notes that one of the key changes in the current estimate involves a transition
from independent third party labor rates derived from nationally-based R.S. Means
publications to “equivalent but more representative and conservative, fully burdened
billing rates from State of Washington-based third party contractors.” The labor rates are
included in Table 7 in the DCE. However, this table does not contain any detailed
explanation of how these labor rates were determined, or their source(s). The DCE
does not confirm that the “fully burdened” rates include reasonable allocations for wages,
benefits, overhead costs, and contractor profit, as recommended by NUREG-1757, nor
does it provide any indication of what percentages are allocated for benefits, overhead,
and profits. Consistent with 10 CFR 70.25 (e), discuss how the State of Washington-
based rates were determined or their sources (e.g., were they based on written bids
from more than one firm?; do they represent rates from contractors that are presently
working for AREVA?; do they represent levels of skills and experience commensurate
with the basis for the R.S. Means-based labor rates?; do they include reasonable
amounts/percentages for benefits, overhead, and profit?, etc.).

4. Table 4 in the DCE describes rates for sandblasting and steam cleaning on a square
footage basis for which no supporting labor-related information is provided; that is, no
estimate of the labor work days allocated to sandblasting and steam cleaning is provided.
As a consequence, the reasonableness of the estimated cost per square foot cannot be
assessed. Consistent with 10 CFR 70.25 (e), describe in Table 4 how the cost
estimates in dollars per square foot were developed. If they are based on a fixed-price
contract at that unit price, the DCE should specify that the contract is based on using
third-party labor and indicate whether the duration of the contract does or does not
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exceed the three-year time frame between adjustments to the cost estimate. This
explanation will help to determine the estimated cost of steam cleaning and sandblasting
provided in Table 12.

Section 5.1.1 of the DCE explains that costs for removal/disposal of a “reasonable
portion” of the material resulting from sandblasting and steam cleaning are included in
the cost estimate. However, no table in the DCE appears to contain an explicit
accounting of the amount of such material that is expected to be generated. Consistent
with 10 CFR 70.25 (e), clarify what is the meaning of a “reasonable portion” and provide
an estimate of the amount of such material.

Section 5.2.3 of the DCE notes that options for disposition of a very small volume of
mixed waste have not been identified. However, Table 26 of the DCE specifies a
disposal rate per cubic foot for such wastes. Consistent with 10 CFR 70.25 (e), discuss
what are the bases and assumptions for this disposal rate.

The following estimated costs are referenced in AREVA’s DCE and do not appear to be
escalated for inflation:

a) the estimated costs per sample for testing and analysis, provided in Table 23 as
$250 per sample, and in Tables 29 and 33 as $50 per sample,

b) Final NRC radiation survey provided in Table 24

These estimates appear to be the same used by AREVA since 2003, or earlier.
Consistent with 10 CFR 70.25 (e), discuss what is AREVA'’s basis to conclude that these
estimated costs are still accurate and do not need to be corrected for inflation.
Alternatively, provide the corrected costs and revise the DCE accordingly.
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