
 
March 20, 2009 

 
 
 
Mr. Barry Cole 
Manager, Licensing & Safety Analysis 
Babcock & Wilcox Nuclear Operations, Inc. 
P.O. Box 785 
Lynchburg, VA  24505-0785 
 
SUBJECT: CANCELLATION AND RETURN OF STANDBY TRUST AGREEMENT 

RELATED TO THE BWX TECHNOLOGIES, INC. U.S. NUCLEAR 
REGULATORY COMMISSION LICENSE NO. SNM-42 
 

Dear Mr. Cole: 
 
This letter is to inform Babcock & Wilcox Nuclear Operations Group, Inc. (B&W NOG), that the 
U.S. Nuclear Regulatory Commission (NRC) is cancelling and returning the Standby Letter of 
Agreement, which was provided to the NRC as a financial assurance instrument with respect to 
BWX Technologies (BWXT) NRC License No. SNM-42 and the Babcock & Wilcox (B&W) Parks 
Township NRC License No. SNM-414. 
 
By letter dated August 24, 2004, the NRC terminated NRC License No. SNM-414.  On 
November 12, 2008, NRC approved the transfer of NRC License No. SNM-42 from BWXT to 
B&W NOG through the issuance of Amendment 3 of the license, which became effective on 
January 11, 2009.  As part of the transfer of the license from BWXT to B&W NOG, BWXT, on 
behalf of B&W NOG, provided another form of financial assurance that is satisfactory to NRC.  
On January 13, 2009, B&W NOG requested that NRC cancel and return, to Calyon New York 
Bank, the BWXT Letter of Credit which was previously pledged as financial assurance.  In a 
letter dated January 29, 2009, the NRC followed B&W NOG’s January 13, 2009, request and 
immediately cancelled and returned BWXT’s Letter of Credit to Calyon New York Bank.  On 
March 6, 2009, B&W NOG requested that NRC consent to the cancellation of the standby trust 
for which was previously established as financial assurance under BWXT for NRC License No. 
SNM-42 so that “Citibank could terminate the associated standby trust.” 
 
As B&W NOG have provided another form of financial assurance that is acceptable for NRC, 
License No. SNM-42 and NRC License No. SNM-414 have been terminated. The NRC is 
following B&W NOG’s March 6, 2009 request and is hereby cancelling and returning in an 
enclosure, the Standby Trust Agreement that applied to the BWXT Facility and the B&W Parks 
Township Facility. 
 
If you have any questions, on this matter, please contact Merritt Baker at (301) 492-3128, or via  
e-mail to Merrit.Baker@nrc.gov. 
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In accordance with Title 10 of the Code of Federal Regulations (10 CFR), Section 2.390 of the 
NRC’s “Rules of Practice,” a copy of this letter will be available electronically for public 
inspection in the NRC Public Document Room and the Agencywide Documents Access and 
Management System (ADAMS).  ADAMS is accessible from the NRC Web site at 
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room). 
 
      Sincerely, 
 
      /RA/ 
 
 
      Amy M. Snyder, Project Manager 
      Fuel Manufacturing Branch  

Division of Fuel Cycle Safety  
  and Safeguards 
Office of Nuclear Material Safety  
  and Safeguards 

 
Docket No.:  70-27 
License No.:  SNM-42 
 
Enclosure:  As stated 
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