
Nuclear Operating Company

South Texas Project Electric Generating Station 4000 Avenue F - Suite A Bay City, Texas 77414 ,-N/AA-

March 3, 2009
U7-C-STP-NRC-090015

U. S. Nuclear Regulatory Commission
Attention: Document Control Desk
One White Flint North
11555 Rockville Pike
Rockville, MD 20852-2738

South Texas Project
Units 3 and 4

Docket Nos. 52-012 and 52-013
Contracts for Disposal of Spent Nuclear Fuel and/or High-level Radioactive Waste

As requested by the NRC, STPNOC is confirming that it has entered into contracts with the
Department of Energy (DOE) for the disposal of spent nuclear fuel and/or high-level radioactive
waste. Supporting documentation, including copies of the DOE transmittal letter and cover and
signature pages for the following contracts is attached:

Contract Number DE-CRO1-09RW09007 (South Texas Project Unit 3)
Contract Number DE-CRO1-09RW09008 (South Texas Project Unit 4)
Amendment to Contract Number DE-CRO1-09RW09007 (South Texas Project Unit 3)
Amendment to Contract Number DE-CRO1-09RW09008 (South Texas Project Unit 4)

There are no commitments in this letter.

If you have any questions, please feel free to contact me at (361) 972-7206, or Russell W. Kiesling
at (361)-972-4716

I declare under penalty of perjury that the foregoing is true and correct.

Executed on0 ' 1  I 7 3•L

Mark McBumett
Vice President
Oversight & Regulatory Affairs

rwk

Attachment: Supporting Documentation Regarding DOE Spent Fuel Agreements

STI: 32440727
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cc: w/o attachment except*
(paper copy)

(electronic copy)

Director, Office of New Reactors
U. S. Nuclear Regulatory Commission
One White Flint North
11555 Rockville Pike
Rockville, MD 20852-2738

Regional Administrator, Region IV
U. S. Nuclear Regulatory Commission
611 Ryan Plaza Drive, Suite 400
Arlington, Texas 76011-8064

Kathy C. Perkins, RN, MBA
Assistant Commissioner
Texas Department of Health Services
Division for Regulatory Services
P. 0. Box 149347
Austin, Texas 78714-9347

Alice Hamilton Rogers, P.E.
Inspections Unit Manager
Texas Department of Health Services
P. 0. Box 149347
Austin, Texas 78714-9347

C. M. Canady
City of Austin
Electric Utility Department
721 Barton Springs Road
Austin, TX 78704

*Steven P. Frantz, Esquire

A. H. Gutterman, Esquire
Morgan, Lewis & Bockius LLP
1111 Pennsylvania Ave. NW
Washington, D.C. 20004

*George F. Wunder

Two White Flint North
11545 Rockville Pike
Rockville, MD 20852-2738

*Jessie Muir

Two White Flint North
U.S. Nuclear Regulatory Commission
Mail Drop T6D32
11545 Rockville Pike
Rockville, MD 20852-2738

*George Wunder
Loren R. Plisco
*Jessie Muir

U. S. Nuclear Regulatory Commission

Steve Winn
Eddy Daniels
Joseph Kiwak
Nuclear Innovation North America

Jon C. Wood, Esquire
Cox Smith Matthews

J. J. Nesrsta
R. K. Temple
Kevin Polio
L. D. Blaylock
CPS Energy
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Department of Energy
Washington, DC 20585

November 7, 2008
QA: N/A

Mr. James Sheppard
President and CEO
STP Nuclear Operating Company
8 Miles W of FM 521
Wadsworth, TX 77483

Dear Mr. Sheppard:

TRANSMITTAL OF EXECUTED CONTRACTS AND AMENDMENTS

Contract Number DE-CROI-09RW09007 (South Texas Project Unit 3)
Contract Number DE-CRO1-09RW09008 (South Texas ProjectUnit 4)
Amendment to Contract Number DE-CR01-09RW09007 (South Texas Project Unit 3)
Amendment to Contract Number DE-CROl -09RW09008 (South Texas Project Unit 4)

Enclosed please find executed original of the above referenced documents dated

November 5, 2008.

Please feel free to contact me if you have any questions and/or concerns at 202-586-9198.

SWSTP
NUCLEAR OPERATING COMPANY

f, I-I -

Sincerely,

David K. Zabransky
Contracting Officer
Office of Civilian Radioactive

Waste Management
ROUTE COPY ACTION

CNO

EcpMGR ] l •
EXEC SECRETARYP
FILE / /

Prinlted with soy ink on recycled paper
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U.S. Department of Energy
Contract No.9E-(J0O I-0 CW Q. Ua Oc 00-7

Contract for Disposal of Spent Nuclear Fuel and/or High-level
Radioactive Waste

TIT!S CONTRACT, entered into this 5- day of WJ 0 V•. ,- . 20 (!_., by and between
the UNITED STATES OF AMERICA (hereinafter referred to as the "Government"), represented
by the UNITED STATES DEPARTMENT OF ENERGY (hereafter referred to as "DOE") and
STP Nuclear Operating Company , (hereinafter referred to as the "Purchaser"), a
corporation organized and existing under the laws of the State of Texas
(add as applicable: "acting on behalf of itself and - - - .

Witnesseth that:

Whereas, the DOE has the responsibility for the-disposal of spent nuclear fuel and high-level
radioactive waste of domestic origin from civilian nuclear power reactors in order to protect
the public health and safety, and the environment; and

Whereas, the DOE has the responsibility, following commencement of operation of a
repository, to take title to the spent nuclear fuel or high-level radioactive waste involved as
expeditiously as practicable upon the request of the generator or owner of such waste or
spent nuclear fuel; and

Whereas, all costs associated with the preparation, transportation, and the disposal of spent
nuclear fuel and high-level radioactive waste from civilian nuclear power reactors shall be
borne by the owners and generators of such fuel and waste; and

Whereas, the DOE is required to collect a full cost recovery fee from owners and generators
delivering to the DOE such spent nuclear fuel and/or high level radioactive waste; and

Whereas, the DOE is authorized to enter into contracts for the permanent disposal of spent
nuclear fuel and/or high-level radioactive waste of domestic origin in DOE facilities; and

Whereas, the Purchaser desires to obtain disposal services from DOE; and

Whereas, DOE is obligated and willing to provide such disposal services, under the terms
and conditions hereinafter set forth; and

Whereas, thls contract is made and entered into under the authority of the DOE Organization
Act (Pub. L. 95-91, 42 U.S.C. 7101 et seq.) and the Nuclear Waste Policy Act of 1982 (Pub.
L. 97-425, 42 U.S.C. 10101 et seq.)

Now, therefore, the parties hereto do hereby agree as follows:

I
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In Witness Whereof, the parties hereto have executed this contract as of the day and year first
above written.

United States of America
United, States Departme ofEnergy

By: C)VL
(Contra ng Officer)

Witnesses as to Execution on Behalf of Purchaser

(Name) Darell Montgomery

12090 FM 521, Wadsworth, TX 77483

(Address

( e)Sam SmithU

12090 FM 521, Wadsworth, TX 77483

(Address) STP Nuclear Operating Company

(Purchaser's Company Na e)

By:
4 ýes J. She pard

Title: Presidlent and (Chipf .Exec'utjve Officer

I, George Harrison (Name), certify that I am the DirecJor of Finance (Title)
of the corporation named as Purchaser herein; that James J.. Sheppard (Name) who
signed this document on behalf of the Purchaser was thenPresident & CEO (Title)of
said corporation; that said document was duly signed for and on behalf of said corporation by
authority of its governing body and is within the scope of its corporate powers.

In Witness Whereof, I have hereunto affixed my hand and the seal of said corporation this
4 day of November 2008

(Corporate Seal)

(Signature)

21



U7-C-STP-NRC-090015
Attachment Page 4 of 9

U.S. Department of Energy
Contract Amendment to

Contract No.lprCA-Ol. O (t C 0 07

This is an Amendment to Contract No. QFWI\ ORoW Qq 00-1 (hereinafter "the Contract")
and is agreed to this 1'"• -' day of .) o ,)-x 20 (9 k , by the United
States of America represented by the Department of Energy ("DOE") and
STP Nuclear Operating Company ("Purchaser"). This Amendment amends and
supplements the Contract and except to the extent provided in this Amendment, the prior
obligations of DOE and Purchaser remain in effect. Those Articles of the Contract not
specifically modified by this Amendment remain unchanged.

Witnesseth that:

Whereas, on aof ,2N " , DOE and Purchaser
entered into the Contract for disposal of spent nuclear fuel and/or high-level radioactive waste
generated by the Purchaser's reactor; and

Whereas, this Amendment is mutually agreed to by the parties;

Now, therefore the parties hereto do agree as follows:

INTRODUCTORY PARAGRAPH

The introductory paragraph of the Contract is amended by striking "19" and inserting "20" and

by deleting "[add as applicable: "acting on behalf of itself and ---. "]".

ARTICLE I - DEFNITIONS

Article 1.2. is amended by inserting "bare or canistered" after"'for shipping" and by inserting
"assemblies" after "spent nuclear fuel".

Article 1. 18. is amended by inserting "; and nonfuel components including, but not limited to,
control spiders, burnable poison rod assemblies, control rod elements, thimble plugs, fission
chambers, and primary and secondary neutron sources, that are contained within the fuel
assembly, or BWR channels that are an integral part of the fuel assembly, which do not require
special handling" after "reprocessing".

Article I is further amended by inserting at the end the following:

"21. The term acceptance means the transfer of title to DOE and subsequent transportation from
Purchaser's site.

22. The term bare fuel means SNF that is not contained in a canister or other shielding.

I
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In Witness Whereof, the parties hereto have executed this contract as of the day and
year first above written.

United States of America
United States Department of E

By: Li>L
(Contracting Officer)

Witnesses as to Execution on Behalf
of Purchaser

(Name)Darell Montgomery

12090 FM 521, Wadsworth, TX 77483
(Address)

12090 FM 521, Wadsworth, TX 77483

(Address)
STP Nuclear Operating Company

(Purchaser's Company" ae)

By:

J es J. Sh pard

Title. esident and Chief Executive Officer

, George Harrison (Name), certify that I am the
Director of Finance _(Title) of the corporation named as Purchaser

herein; that James J. Sheppard _(Name) who signed this document on
behalf of the Purchaser was then President & CEO _ (Title) of said
corporation; thatsaid document was duly signed for and on behalf of said corporation by
authority of its governing body and is within the scope of its corporate powers.

In Witness Whereof, I have hereunto affixed my hand and the seal of said corporation

this 4 day of November 2008

(Corporate Seal) ~( i e

15
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U.S. Department of Energy
Contract No..E-CROl Y?-0'i. QlkjoGq 0 P

Contract for Disposal of Spent Nuclear'Fuel and/or High-level
Radioactive Waste

THIS CONTRACT, entered into this S*" day of N cWC•- . 20 • by and between
the UNITED STATES OF AMERICA (hereinafter referred to as the "Government"), represented
by the UNITED STATES DEPARTMENT OF ENERGY (hereafter referred to as "DOE") and
STP Nuclear Operating Company , (hereinafter referred to As the "Purchaser"), a
corporation organized and existing under the laws of the State of Texas
(add as applicable: "acting on behalf of itself and - - -

Witnesseth that:

Whereas, the DOE has the responsibility for thedisposal of spent nuclear fuel and high-level
radioactive waste of domestic origin from civilian nuclear power reactors in order to protect
the public health and safety, and the environment; and

Whereas, the DOE has the responsibility, following commencement of operation of a
repository, to take title to the spent nuclear fuel or high-level radioactivewaste involved as
expeditiously as practicable upon the request of the generator or owner of such waste or
spent nuclear fuel; and

Whereas, all costs associated with the preparation, transportation, and the disposal of spent
nuclear fuel and high-leveiradioactive waste from civilian nuclear power reactors shall be
borne by the owners and generators of such fuel and waste; and

Whereas, the DOE is required to collect a full cost recovery fee from owners and generators
delivering to the DOE such spent nuclear fuel and/or high level radioactive waste; and

Whereas, the DOE is authorized to enter into contracts for the permanent disposal of spent

nuclear fuel and/or high-level radioactive waste of domestic origin in DOE facilities; and

Whereas, the Purchaser desires to obtain disposal services from DOE; and

Whereas, DOE is obligated and willing to provide such disposal services, under the terms
and conditions hereinafter set forth; and

Whereas, this contract is made and entered into under the authority of the DOE Organization
Act (Pub. L. 95-91,42 U.S.C. 7101 etseq.) and the Nuclear Waste Policy Act of 1982 (Pub.
L. 97-425, 42 U.S.C. 10101 etseq.)

Now, therefore, the parties hereto do hereby agree as follows:

I
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In Witness Whereof, the parties hereto have executed this contract as of the day and year first
above written.

United States of America
Unitedc State D artment of Energy
By: __ _ _ _ _

(Contracting Officer)

Witnesses as to Execution on Behalf of Purchaser

(Name) Darell Montgomery

12090 FM 521, Wadsworth, TX 77483

(Address)

(raW am Smit

12090 FM 521, Wadsworth, TX 77483
(Address)

STP Nuclear Operating Company

(Purchaser's Company Name)

By:// ý- -. 4

Js J. Shep rd
Title: Pres~dent canl Chief E•xecutive Officer

1, George Harrison .(Aame), certify that I am the Direcpor of Finance (Title)
of the corporation named as Purchaser herein; that James J.. Sheppard (Name) who
signed this document on behalf of the Purchaser was thenPresident & CEO (Title).of
said corporation; that said .document was duly signed for and on behalf of said corporation by
authority of its governing body and is within the scope of its corporate powers.

In Witness Whereof, I have hereunto affixed my hand and the seal of said corporation this
4 day of November .,2008

(Corporate Seal)

(Signature)

21
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(DVV

U.S. Department of Energy
Contract Amendment to

Contract NoVEa. CAO- Gq(ZtdO' 0Og

This is an Amendment to .ontract No. D1"(-2V 0]-Oq& L(oo, (hereinafter "the Contract")
and is agreed to this ;9 day of J V " .200$ , by the United
States of America represerited by the Department of Energy ("DOE") and
SIP Nuclear Operating Company ("Purchaser"). This Amendment amends and

supplements the Contract and except to the extent provided in this Amendment, the prior
obligations of DOE and Purchaser remain in effect. Those Articles of the Contract not
specifically modified by this Amendment remain unchanged.

Witnesseth that:

Whereas, on __ ___ day of 0kiO.1W e- I20 t% C , DOE and Purchaser
entered into the Contract for disposal of spent nuclear fuel and/or high-level radioactive waste
generated by the Purchaser's reactor;, and

Whereas, this Amendment is mutually agreed to by the parties;

Now, therefore the parties hereto do agree as follows:

INTRODUCTORY PARAGRAPH

The introductory paragraph of the Contract is amended by striking "19" and inserting "20" and
by deleting "[add as applicable: "acting on behalf of itself and --. ']".

ARTICLE I - DEFINITIONS

Article 1.2.' is amended by inserting "bare or canistered" after "for shipping" and by inserting
"assemblies" after "spent nuclear fuel".

Article 1. 18. is amended by inserting "; and nonfuel components including, but not limited to,
control spiders, burnable poison rod assemblies, control rod elements, thimble plugs, fission
chambers, and primary and secondary neutron sources, that are contained within the fuel
assembly, or BWR channels that are an integral part of the fuel assembly, which do not require
special handling" after "reprocessing".

Article I is further amended by inserting at the end the following:

`"21. The term acceptance means the transfer of title to DOE and subsequent transportation from
Purchaser's site.

22. The term bare fuel means SNF that is not contained in a canister or other shielding.

I
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In Witness Whereof, the parties hereto have executed this contract as of the day and
year first above written.

United States of America
United States Departing Energy

By:Q
(Contracting Officer)

Witnesses as to Execution on Behalf
of Purchaser

(Name)Darell Montgomery

12090 FM 521, Wadsworth, TX 77483
(Address)

(N ~e)Sani Smith

12090 FM 521, Wadsworth, TX 77483

(Address)
STP Nuclear Operating Company

(Purchaser's Company ame)

Title:President m&nd Chief Executive Officer

, George Harrison (Name), certify that I am the

Director of Finance _(Title) of the corporation named as Purchaser
herein; that James J. Sheppard (Name) who signed this document on
behalf of the Purchaser was then President & CEO (Title) of said
corporation; that-said document was duly signed for and on behalf of said corporation by
authority of its governing body and is within the scope of its corporate powers.

In Witness Whereof, I have hereunto affixed my hand and the seal of said corporation

this 4 day of November ,2008

(Corporate Seal)

15


