UNITED STATES
NUCLEAR REGULATORY COMMISSION

REGION IV

612 EAST LAMAR BLVD, SUITE 400
ARLINGTON, TEXAS 76011-4125

March 2, 2009

Mr. Robert Creps

Senior VP Administration
Grace Pacific Corporation
P.O. Box 78
Honolulu, Hawaii 96810

SUBJECT: RESPONSE TO NRC INSPECTION REPORT 030-20138/2008-001 AND NOTICE OF
VIOLATION

Dear Mr. Creps:

Thank you for your letter dated February 5, 2009, in response to the violations identified in our letter
and Notice of Violation (Notice) dated January 6, 2009. We have reviewed your letter and find it
responsive to the concerns raised in our Notice.

Your letter adequately addressed the four violations cited in our Notice, but failed to address our
concern involving weaknesses in management oversight of your radiation safety program. In our
Notice, we requested that you describe those specific actions planned or taken to improve the
effectiveness of management oversight and control of your licensed activities. Therefore, in
accordance with the above request, please provide your actions to improve management oversight, to
be submitted within 30 days of receipt of this letter.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter will be made
available electronically for public inspection in the NRC Public Document Room or from the NRC’s
document system (ADAMS), accessible from the NRC Web site at http://www.nrc.gov/reading-
rm/adams.html.

Sincerely,
/RA/
G. Michael Vasquez, Acting Chief
Nuclear Materials Safety Branch — A
Docket No.: 030-20138
License No: 53-21273-01

cc w/copy of licensee’s letter dated February 5, 2009
Hawaii Radiation Control Program Director
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