STANDBY TRUST AGREEMENT

. TRUST AGREEMENT, the Agresment entared Info as of August / © , 1094 by and betwesn
Siamens Powar Corporation, 8 Delewsre corporation,” heroln refened to 2a the “Grantor,” and
Wachov.ia, Bank of North Carolina, NA __, the Truses.”
- WHEREAS, the U.4. Nuclaar Reguiatory Commission (NRC), an agency of the U.S. Governmant,
: pursuant 1o the Atamio Enorgy Act of 1954, a8 amendodand the Energy Reorganizetion Act of
1974, has prosmuigmiad reguiations in Tiie 10, 4%%&%&!@%&&.%
70. These ragulationg, applicadla 10 the Grantar, reg a holdar of, or an applioard for, &
avaliapie when nsedard for required

N
N

Part 70 lcense provide assurance that funds.

decommissioning activities; and “%
o
WHEREAS, the Grardor has siecte b @ lattor of credit to provide all of such financisl

WHEREAS, whan psyment is mada under a lotiar of credt, this standby trust ehall be usad for
-the receipt of such payment; and :

'WHEREAS, the Grantor, acting through Its duly authorizad officers, has selscind the Trustee 1o

1 be the trustes under this Agreaement, and the Trustee is wiling to act as trustae,

'NOW, THEREFORE, the 'Granior and the Trustes agroe az follows:
Seclion 1, Definitions. As uaed in this Agreament:

(a)  The tarm "Grantot” mesns the NRC licensge who sntars into this Agresment and sny
puCCes5OTS O asuigne of the Grantor, '

~

{b)  The tarm "Trusiee” means the trusiss who sntars Inio this Agresmarnt and any succassor

Trustes.
Seglon2,  Costs of Recommingioning, ThikgNdreemen: pertaine 10 te costa of
-decommissioning the matarlala and acli ¥ In Licansg Numbar SNM-1227 lasusd

ot tho NRC. The Grantor and ths Truates intens that
Kcept ms providad herein.

Section4.  Pavments Conmputing the Fund,  Payments made 10 the Trustee fot tha Fund
‘shall consist of cash, gocuritiag, or other liquld astets accapiable to the Trustes. The Fund Is
eatubiiched Initally as consisting of the property, which le acceptabio to the Trusise, described
in Schaduln B sttachad hereto, Buch property and any othes property subseguently tranararred
-bmeTmmmmmmmmﬁgnﬂ,‘WMMaﬂmmmmm
any payments or distrioutions made by the Trustee pursuant to this Agreament. The Fund shall
'be hold by tha Trustae, IN TRUET, ax horeinafter provided. The Trustes shall not bs responaible




nar ghall it undartaks any reaponsibility for the amount of, or edequacy of the Fund, nor any duty

: 10 collect from the Gmuw.wpaymmnmmbwgomymmmdﬂpsm
“eatabhished by the NRC.

Section 8. Paymentfor Required Aciivites Specifiedt in the Pign,  The Thares shall mele
payments from the Fund fo the Grantor upon presentation to the Trustee of tha following:

siadpot the Grantor attesting to the
occurrencs of the svents, and, lntmt.“ Qa¥t forth (n the attached 8pecimen

pursuant 1o that Plan, a

{3)  that the NRC has been given 30 days' prior notice of Gramor's intont to
withdraw funds from the escrow fund.

fmwmﬂ.ﬁvtmmdmwdkomhmmumm%ldwmm
bulanca of the Fund or two million doliars, whichever is greater, uriess NRC spproval is attached.

‘In the event of the Grantor's defaul or inabiiity to direct decommissioning activitios, the Trustee
ahall make paymernts from the Fund s the NRC ahall direct, In wilting. to provide for the paymant
of the costs of required activities cavered by this Agreement. The Trustos shall reimburse the
.Grartor o1 othet persons az apocified by the NRC, or Stats agency, from the Fund for
Wuquwmm»chmmumm or $1ate egency, shall direct in
‘wilting. In addition, the Trustes shail refund to the G mnmmnhmcspociﬁn
In writing. Upon refund, wdﬂundsshnunolonaer i

Soqtion 8. Trust Mansgement, The Trusteo Sngl
Income of the Fund and keep the Fund Investesg, R smumm.mmmmbmm
_ pﬂmdpnlandlnnoma.m:cwimwnhnm g '

o from Ume to time, subject, however, to the
provisions of this saction. in lnvesting. reimyg exchanging, seling. snd managing the Fund,
‘the Trustoe shall discharge its duties Withe mmmarmmmmmmam

and with the care, skill, pritighte, and difigence under the citcumstances then
mmammmmuofwdm.mﬂnghaﬁkemmmmummmm
would use in the conduct of an enterpriso of a Kke character and with B aima; sxtapt fhat:

(a) Securities or other obligations of the Grantor, or any othor owner or oparator of the
tacilfies, or any of thelr atfiliates as defined in the Investmant Company Act of 1940, as
amendad (18 U.S.C, 80a-2(a)), ahall not be acguiran or heid, unisas they are asciuritios
or othar obligations of tha Federal or a State govermnmaent;

(5)  The Trustes is autharized to invest the Fund in ime or demand deposis of the Trustes,
-2




e~

to the axtont insurad by an agancy of the Federal Government, and in obligations of the
Fedaral Government such as GNMA, FNMA, and FRLM bonde and cariificeies or State

- end Municiped bonds rated BBB ar higher by Stendurd and Poars or Bas o higher by
Moody's Investmem Sarvices; and

(¢}  For a remsoneble tme, not 10 exceed 60 days, the Trustoe Is authorized 1o hoid

unirwastad cash, aweiling investvert or distrExution, without Babiiity for the payment of
intorost thereon. ’ Q

dhcrlliorx.

{a) Totrmsfarfrnmﬁmetoﬂmowor asseis of ihe und to any common,
commingled, or collactive trust fund o \ by the Trustes in which the Fund ig eigible
1o participats, subject o all of the pENEENS Neredt, to be commingled with the sasets
of othar trusis participating thersinyi

fb) Yo purchuse shares in any invesiment company registered under the nvestmert
Company Ast of 1840 (15 U.S.C. 80¢-1 #t xer), including one that may be croated,
managad, underwiitten, of to which kvestmant advice is rendered, or the shares of which
ara sold by the Trustee. The Trustea may vata guch sharas ln its digcration,

; 8. Expross Powers of Truries, Withoutin any way limiting the powsrs and discretion
conferred upon the Trustee by the other provisians of this Agreamant or by law, the Trustes s
expreasly snhorizad and smpowsred.

(a)  To sul), exchangs, convey, ransie?, or oltherwise dispote of any property hald by #, by
pubiic Or private sale, as necessary to mlow duly authorized withdrawals &t the joint
requesat of the Grantor and the NAC or 1o rainvest In scouwitios at tha direction of the
QGrantor;

{8)  To make, exocue,

(e} Yo register any sscurities held in thesERERBIn e own name, or In the name of & nominea,

in beg M or in book entty, er 1© combine certificatos
xXiticates of the same lasug held Dy the Trusiew in
oINSt interest paymants ant funds from matured and
ndoemndnwmm.tomwopcrhmeonwnmummmmmﬁunumu

timely fashion with appropriate povernment mgencies, of o deposit of arrange for the

deposh of such ascuritios in a gqualiied contral dopositoty even though, when so
deposited, such swcurilies may be merged and hold In Bulk in the nama of tha nominee
or such depository with other securities dvposited thersin by another person, or to
deposi or arrange tor the deposit of any securitias issuod by tha LS. Government, or
any agency or Instrumentaiity thersof, with a Federa! Reasive bank, but the books and
wdsdundemudwmommawm»Wuamdﬂme

-




e,

{¢) To deposikt any ¢ash In the Fund In Intersst-bearing sccounts maintained or savings

certificatan lgcued by the Trustee, in s saparats corporate capacity, or in any other -

banking institution sfflisted with the Trusise, 10 the extent insured by an sgency of the
Faderal govemmaent; and

(0) To compromise or otharwise adjust sl claims in faver of or against the Fund.

|Section 9. Taxesgnd Expenses.  Afltaxes of an]
'aguingt of in 108pect o1 the Fund and all brokerage confs
‘ipdd ¥om the Fund. Al olher axpanses incurme
' gdministrmtion of thin Yrust, ncluding fess for 68y
! compenvation of the Trustee to the axtent not pid §
|charges and disburasments of the Trustee sl

! QR Ntas besn mede into this standtyy trust fund, the
Trustes ehall annuaily, &2 least 30 days befdREihe annivarsary dute of receipt of paymant into the
'standby tnut fund, fumish 1o the Grantor and to the NRC a statement confirming the value of the
ITrust. Any securities in the Fund shalt be vaiued st market value a8 of no mare than 60 days
' before the anniveraary dale of the establishment of the Fund. The fallure of the Grantor to object
"I wrRing 1O the Trustee within B0 days sher the siatement has basn umished ta the Grantor and

ind that may be assessed or levied
\ gbns incuired by the Fund shall be
¢ e Trustes In connection with the

wwus rondared m the Truetoe, the
by the Grantor, and adi other proper

‘ina NRC, or State-agency, shall eanstiute a conslusively binding assent by the Grantor, barring

ithe Grantor from asssriing any claim or labiiity against the Trustes with respect to the metters
disciosed in the statamont. |

§§gcﬁgn 11, Agdvice of Coyngel,  The Trustes may rom time to time consult with counsel with
| respect to Aty Question arising as to the construntion of this Agresment or ahy action o be taken

lvergunder. The Trstes shall be fully protectad, 10 the mxtant permitied by law, in acting on the
aldvics of counsel.

iSgcton 12, Trustes Comososalion, The Trustas shal By entitied o reasonable compenaation
for ite vervices aa agreed upon in writing with the G /{Soe Schedule C.)

% to the NRC, the Trustee may resign;
R Qruntor may teplace the Trustes; but such
Bntll the Granter has appointed a aucoessor
bon the Trustse hereunver. Upon the sutcasaos

'Saction 13, Successor Trustee.  Upon 90 de
'upon $0 cays notics to the NRC end the 1
resignation or repiacsmant ehsll not be etfeg
Trusteo and this succeasor accepis the
'same powsm and dutiss as those contgR
i‘rnmo'omp!mdm ; : asnign,
WTWWWWWMMWFW K for mwy reason the
'Grantor cannot or doas nat act i the event of the resignation of. the Trustse, tha Trualse muy
‘apply 10 & coun of competent jurisdiction for the appoirtmant of a successol Trusteo of for
Instructions. The succestor Trusiee shall npactly the date on which it sssumes sdminstration
of the trust In a wilting sent 1o the Grantor, the NAC or State agensy, and the present Trustas
‘by curtfied mail 10 cays beiore such change bacomes sifective. Any wxpenres incurred by the
ﬁn;houlmmdwdmommmdbyﬂ\bmammmidaspdem
jSection &

—— T



-Boction 14, natryclione 1o the Trystes,  All orders, requests, mmmmbymcmnbr
1 the Truswe shall be in wiiting, signed by such persons as are signatarias 1o this agresmant

or such other deslgnees a9 the Grantor may designats In writing. The Trustee shali be tully .

in acting without inquiry in accortance with the grantor's orders, requests, and
hevuoﬂons. I the NRC or State agency issues orders, regqueats, or [nstructions to the Trustoe
theew shall be in writing. zignad by tha NRC, or Stals agancy, o7 tholr dssigness, and the Trusteo
shafl act and shall bo lully protectod in acting in accordance with sych onders, requests, and
ingtryclions, memmmmmwuwmmonbsmeamwnnmmwm

Soqtion 16, mmmm.mmm Subject to the 1ight of the panies 1o amend this
Agreaman! as provided tn Saction 15, this trust shall be lrrevooabis and shall continua untl
terminated at the weitton agresment of the Grantor, the Trustes, and the NRC or Btate agoncy,
or by tha Trustes and the NRC or State agancy, i the Gramor ceases 10 exist. Upon teimnination
~of the trust, all remalning vust propety, louﬁnatuuntadnﬂnlwaﬂonexpom shall be delivered
wm-w-mororhmm

mmqm The Trustas shall not incur parsonal ablity of any
mhmmewm made in good faith, in the administration of this
rust, or n carrying out any Shrections by the QaMor, the NRC, or Sits agency, isausd in
-accordance with this Agresmant. The Trusteo stigiiNz mmdmsmhmmhyﬂm
iGrentor or from the trust fund, or both, from ¥ Bgainet any personal fablfity to which the
Tmﬂeomaybo-ubpdndbymdmy

wxpenuss ressonably incumed in it defenswli the svent the Grantor faits to provide such
'da!mo | ’ o
Eertion 18 This Agreoment =hall b {@inistarad, conatrued, snd enforced soeording to the
Hawis of tha State of New York, & g

Section 18 Mmm Az used In this Agreemeont, words in the singutar
~ edudo the plural and woards In tha plurs includs the singuiar. The descriptive heatiings for each
section of this Agreams shall nat sffedt the Interpretation or the legal efficacy of this Agresmmsnt.
'uwmdmwhmammmmmmngpmmmmm
roemain valld and enfcresable.

f conduct in its official eapacity, including sl




lNWﬂ'NESSWHEREOFmoMuhmuuudthhAanmntbbcmeyma
i respective officars duly authorizod and the Incarporate nuhmbehcrwmommm :
- g of the date first written above.,

MTrEa:r
By O K/Mm // 00%
tﬂmﬂw-)
is tar
. {Mie;
(Seal)

o (?MWM-
COUNTY OF ._Jiuth

On QJ’) of 1 betors a notary public In Bend 101 e county and siate
mum,m wwwymm,ﬁ 3 shd sha/he did daposs
‘and say that she/he s the | / ‘% T T ks~ Trustes, which
mmodm-bmlmlrummmatshm ovw % veal of sald bank; that the seal affixed to

&85 80 amixsd by order of the bank; &nd thet

ﬁﬁ bnc{ o \Q/Mma'o

such instrumant I8 such Corporats seal;
sheMe signod har/hia name thersto by

omissign Expres: 420 B

TR, OFFICIAL SEAL
N\ BRENDA S. THOMAS
Notary Public-North Carolina

5 COUNTY OF STOKES
My Commission.Expires
Apnl 26 1998




GCHEDULE A

mwmmmmﬁnmmrmummmmmcmmmmm
following licensod activities:

COUT ESTIMATES
U.S. NUCLEAR : FOR REGULATORY
REGULATORY ADDRES ABBURANCES
COMMIGSION NAME AND ADDRESS LICEN DEMONSTRATED BY
LICENSE NUMBER OFLUCENSEE Am% YHIS AGREEMENY
SNM-1227 Siamans Power Corporation 2404 §
' 155 108th Avenus, N.E. WD B

Ballevua, WA. 98009

SCHEDULE B

AMOUNT ___ 80

AS EVIDENCED BY __N/A __

7.




Wachovia Bank of North Carblina, N.A.
Winston-Salem, North Carolina

to

Siemens Power Corporation
Bellevue, WA

RE: Siemens Power Corpofation St%;r_f rust dated August 1994

STATEMENT

Acceptance Fee $1,000.00




Specimen Cortificats of Evanta

[insent nams and addrevs of trustea)
Atontion: Truxt Divinlan
Gentlemen;

you datad . b
) Yconseo], hereby coxufy that the

in accordance with the tetms of the Agreamant with
, Secretaty of [insert Py
‘oliowing events have occurred:

1. ?rmr\mufucemoolb decommissioning of its
acillty ocates st [insen e »n of facliity] (hereinattor called the

2 The plans and proced the commencemernt amd oconduast of the
decormissioning have besfNIpraved by the Unitod States Nuclaar Regulatory
Commission, of s successor, on (copy of
approval atliachad)

3. The Board of Diectore of [isert name of lconses] has adopted the attached
raaohtions gsuthorizing the commancement of the decomimissioning.

Secretary of [insort namo ot icanses)

Date




CERTIFICATE OF REEOLUTION

L , do hereby oortity thet | am Secretary [neert name of
Roenssa], a insan stas of incorporation] corporstion, and that the resolution lkisted below aa duly
adopted &t « meeting of this Corporetion’s Board of Dirsctars on 19

IN WITNESS WHEREOF, | have hateunto signed my name and afflxed the seal of this Corporstion. |
this day of 19 |

RESOLVED, that this Board of Ditettors hereby suthorizes the Prosident, or such
cther employee aof the Company a8 he may designate. to commence S
dvscommiasioning activities at [insent sama of faciity] in accordanca with the terms
and conditions described to thia Baard of Directors at this mesting and with sueh
other terms and conditione as the Prosldent shall approve with and upon the
~ advice ¢f Coumnsel.




Certificate as to Signature

The undersigned, J. W. Fredericks, Assistant Secretary of Siemens Power Corporation,
a Delaware corporation, does hereby certify that the person named below has been duly elected
to the office in said Corporation indicated opposite his name below and that the signature
appearing opposite his name below is the true signature of such person:

Q

Name Office _ Signature
— /< b’ .

D. G. McAlees Senior Vice Preside ! ’ /f 1
General Manag : &4/’740 ‘ Mc a‘&’q’a’

In Witness Whereof, | have hereunto set my name and affixed the seal of said
Corporation, this _¢e ** day of August, 1994, :

/ Assistant Secretary




Extract from the minutes of the
Board of Directors of Siemens Power Corporation

RESOLVED, That the Chairman of the Board, the President or any Vice-President
or any two Directors jointly, of the Corporation, be and hereby are empowered to
execute all papers requiring execution in the name of this Corporation and the
Secretary or any Assistant Secretary is authorized to affix the seal of the
- Corporation to such papers as require the sgal and each of said officers and
Directors is hereby empowered to acknowl nd deliver any such instruments

iR Sch particular instance; and

- |, James W. Fredericks, Assistant Secretary of Siemens Power Corporation, do hereby
certify that the foregoing is a true and correct copy of resolu s duly adopted by the Board of
Directors of said Corporation on April 24, 1978, ‘which resolu@ns are still in full force and effect.

e

4
i A '
Witness my hand and the seal of said Corporafja# this /°"  day of August, 1994.

-10-




