February 12, 2009

Ms. B. Marie Moore, Vice President
Safety and Regulatory

Nuclear Fuel Services, Inc.

P.O. Box 337, MS 123

Erwin, TN 37650

SUBJECT: LETTER OF CREDIT INCONSISTENT WITH U.S. NUCLEAR REGULATORY
COMMISSION GUIDANCE (TAC L32653)

Dear Ms. Moore:

This letter is in response to the Irrevocable Standby Letter of Credit No. A30271T issued by
Compass Bank to the U.S. Nuclear Regulatory Commission (NRC) on February 6, 2009. The
letter is inconsistent with the recommended wording in NUREG-1757, Volume 3, Appendix A.
The letter places an additional restriction on when and where it must be presented. Specifically,
it states that Compass Bank shall honor the letter upon its presentation to the bank "on a day
when the International Trade Services office is open for business at 24 Greenway Plaza, Suite
1601, Houston, Texas 77046."

This is an unacceptable provision because it would be impossible to satisfy if the office
relocated. We would accept a statement that the letter shall be honored upon its presentation to
the International Trade Services office, or its successor office, during normal business hours. In
addition, we would accept a general statement that the office is currently located at

24 Greenway Plaza, Suite 1601, Houston, Texas 77046.

We request that you provide a draft revision of the letter for our review within 15 days from the
date of this letter. Please reference the TAC number for this action in your response.

If you have any questions concerning this letter contact me at (301) 492-3123 or via email to
Kevin.Ramsey@nrc.gov.
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In accordance with Title 10 of the Code of Federal Regulations (10 CFR), Section 2.390 of the
NRC “Rules of Practice,” a copy of this letter will be available electronically for public inspection
in the NRC Public Document Room or from the Agency-wide Documents Access and
Management System (ADAMS). ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).

Sincerely,

IRA/

Kevin M. Ramsey, Senior Project Manager
Fuel Cycle Facilities Branch
Division of Fuel Cycle Safety
and Safeguards
Office of Nuclear Material Safety
and Safeguards

Docket No.: 70-143
License No.: SNM-124
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