February 18, 2009

MEMORANDUM TO: Reginald W. Mitchell, Director
Division of Planning, Budget
and Analysis
Office of the Chief Financial Officer

FROM: Charles L. Miller, Director /RA/ Greg Pangburn for
Office of Federal and State Materials
and Environmental Management Programs

Roy P. Zimmerman, Director /RA/ William Dean for
Office of Nuclear Security and Incident Response

SUBJECT: RESOURCE TRANSFER

For the Fiscal Year 2010, please transfer $145,000 and 0.1 Full-Time Equivalent from the Office
of Nuclear Security and Incident Response (NSIR) to the Office of Federal and State Materials
and Environmental Management Programs (FSME) for work to support the 274i State
Agreements. Under its common defense and security authority, the Nuclear Regulatory
Commission (NRC) has issued security orders to all (NRC and Agreement State) large
panoramic irradiators, manufacturing and distribution licensees, and licensees that transport
International Atomic Energy Agency Category 1 quantities of radioactive material. Through the
274i State Agreements, the NRC contracts Agreements States to do security inspections of their
licensees that have received NRC'’s security orders. As part of the Agreement, the Agreement
State performs the inspection and provides the inspection report to the Region in which the
Agreement State resides. The Region then works with the Agreement State to finalize the
report. After the Region finds the report acceptable, the Agreement State submits an invoice to
the Region and Division of Contracts for payment. The Region reviews the invoice and, if
acceptable, requests that NSIR approve payment. Throughout this process, NSIR is not
involved in the scheduling of the work, review of the quality of the work, the timeliness of the
work, or the review and approval of the invoice. NSIR only provides funding for the contracts.
FSME has a closer working relationship with the Regions and Agreement States than NSIR and
is in a better position to provide oversight of the 274i State Agreements. Therefore, the
resources for oversight of the 274i State Agreements should be transferred from NSIR to FSME.

Enclosure: Resource Transfer Information

cc: M. Landau, OCFO

CONTACTS: Debbie Neff, FSME
(301) 415-8128

May Ma, NSIR
(301) 415-7266
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FY 2010 Budget Request Resource Transfer to FSME:

Program:
Business Line:
B&R Number:
Product Line :
Planned Activity:
Amount:

FTE:

Materials and Waste Safety

Materials Users

15-344-C92

Oversight

HLS Safeguards Inspection Program - non generic
+ $145K

+.1

FY 2010 Commission Budget Resource Transfer from NSIR:

Program:
Business Line:
B&R Number:
Product Line :
Planned Activity:
Amount:

FTE:

Materials and Waste Safety

Materials Users

15-344-C92

Oversight

HLS Safeguards Inspection Program - non generic
- $145K

-1

Enclosure
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