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Applicant-Contactname]l-Mr. Peter Hastings, P.E

[Address]Licensing Manager, Nuclear Plant Development
Duke Energy

526 South Church Street

Charlotte, NC 28201-1006

tAddress}

SUBJECT: REQUEST FOR ADDITIONAL INFORMATION LETTER NO. {158 RELATED
TO THE SRP SECTION PART 1 GENERAL AND FINANCIAL INFORMATION f{
JFOR THE {Application-title]WILLIAMS STATES LEE Il UNITS 1 AND 2
COMBINED LICENSE APPLICATION-COMBINED-LICENSE-APPLICATON

| Dear MMr. Hastings: —}

By letter dated December 12, 2007, as supplemented by letters dated January 28, 2008,
February 6, 2008 and February 8, 2008, Duke Energy submitted its application to the U.S
Nuclear Regulatory Commission (NRC) for a combined license (COL) for two AP1000 advance
passive pressurized water reactors pursuant to 10 CFR 52. The NRC staff is performing a
detailed review of this application to enable the staff to reach a conclusion on the safety of the
proposed application.

The NRC staff has identified that additional information is needed to continue portions of the
review. The staff's request for additional information (RAI) is contained in the enclosure to this
letter.

To support the review schedule, you are requested to respond within 30 days of the date of this
letter. If changes are needed to the safety analysis report, the staff requests that the RAI
response include the proposed wording changes.



If you have any questions or comments concerning this matter, you may contact me at

301-415-8004f—1 or —Jsujata.goetz@nrc.gov, or you may contact fead-Project-Manager
{Brian Hughes at 301-415-—3-6582 or —Brian.Hughes}@nrc.gov.

Sincerely,
/RA/

Sujata Goetz, Project Manager
AP1000 Projects Branch 1
Division of New Reactor Licensing
Office of New Reactors

Docket Nos. 52-[1-018
52-1-019

| eRAI Tracking No: —}1760

Enclosure:
Request for Additional Information

cc: see next page



If you have any questions or comments concerning this matter, you may contact me at
301-415-8004 or you may contact Brian Hughes at 301-415-6582.

Sincerely,

/RAJ

Sujata Goetz, Project Manager
AP 1000 Projects Branch 1
Division of New Reactor Licensing
Office of New Reactors
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Request for Additional Information No. 1760
1/21/2009

William States Lee Ill, Units 1 and 2
Duke Energy Carolinas, LLC
Docket No. 52-018 and 52-019
SRP Section: 01 - Introduction and Interfaces
Application Section: Part 1 General and Financial Information

QUESTIONS for AP1000 Projects Branch 1 (NWE1)

01-4
Section 1.6.2 Construction Funding Through Using Cost Recovery Mechanisms

The COLA states, “Legislation was enacted in 2007 in both North Carolina and South Carolina
supporting the recovery of financing costs (both debt and equity) during the construction of a
nuclear power plant.” Pursuant to 10 CFR Part 50, Appendix C, |.A.2, please provide proper
documentation of the pertinent North Carolina and South Carolina legislation, or provide the
citation and the exact wording of the legislation.

01-5
Section 1.6.5 Construction Cost Funding Plan Summary: Table 1.0-1

Please clarify if Total Projected Costs for Lee Nuclear Station Units 1 and 2, listed in the COLA
and revised in the November 4, 2008 to the NRC represents the total cost per unit, or if it
represents the total cost of both units. Also, please clarify if transmission costs and first fuel load
costs are a shared cost. 10 CFR Part 50, Appendix C, .A.1 states:

The [construction] estimate should...be itemized by categories of cost in
sufficient detail to permit an evaluation of its reasonableness.

01-6
Section 1.6.5 Construction Cost Funding Plan Summary: Table 1.0-1

The COLA states under General Assumptions, “Unit 1 commercial operation as early as July
2015,” and “Unit 2 commercial operation as early as January 2016.” Please indicate projected
construction start and end date(s) for each unit. The proposed length of construction is
essential to determine the reasonableness of the total construction cost estimate. 10 CFR Part
50, Appendix C, .A.1 states:

The [construction] estimate should...be itemized by categories of cost in
sufficient detail to permit an evaluation of its reasonableness.



01-7
Section 1.1.1 Applicant Information and Business Description

The COLA states: “Duke Energy Carolinas, LLC, is a limited liability [company] duly organized
and existing under the laws of the State of North Carolina...It is a “public utility” under the laws

of North Carolina and subject to the jurisdiction of the North Carolina Utilities Commission with

respect to its operations in that State. The company also transacts business and is an “electric
utility” under the laws of the State of South Carolina...”

Please clearly indicate if the cost of generation and distribution of electricity by Duke Energy
Carolinas is recovered through the respective ratemaking process in both or either North and
South Carolina, and whether that will continue for the new facility. Additionally, please outline
the cost of service rate recovery framework and process for both states, in order for Duke
Energy Carolinas to be exempt from a full financial qualifications review with respect to
operation of the proposed facility. Section 50.2 of 10 CFR states, in part, that an electric utility,
which is exempt from a financial qualifications review regarding the operation of a facility, is

“[Alny entity that generates or distributes electricity and which recovers the cost
of this electricity, either directly or indirectly, through rates established by the
entity itself or by a separate regulatory authority.”
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