January 27, 2009

Mr. Christian B. Larsen

Vice President and Chief Nuclear Officer
Electric Power Research Institute

3420 Hillview Avenue

Palo Alto, CA 94304-1338

Dear Mr. Larsen:

| am writing this letter to follow up on a Nuclear Regulatory Commission (NRC) visit to your
Charlotte, North Carolina facility on October 2, 2008. The visit was in response to a request by
your company to establish an NRC-approved Information Protection System for the protection of
Safeguards Information. The Information Protection System must comply with Part 73 of

Title 10 of the Code of Federal Regulations. The approved Information Protection System will
ensure that a procedurally-sound information security program is in place.

Your staff demonstrated a firm grasp of the protection requirements for the protection of
Safeguards Information and indicated that they were prepared to formally submit an Information
Protection System to my office for review and approval.

The next step is for Electric Power Research Institute to forward the Information Protection
System to my office for review and approval. If the Information Protection System is approved,
my staff will coordinate a site visit for each facility that will be used to store and process
Safeguards Information. Upon the satisfactory inspection of your facility, you will be formally
notified of the facility accreditation.

If you have any questions, comments or concerns regarding this issue, please contact
Ms. Lynn Silvious, Chief, Information Security Branch, at (301) 415-2214.

Sincerely,

/RA by William Dean for/

Roy P. Zimmerman, Director
Office of Nuclear Security and Incident Response
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