December 31, 2008

Mr. Wayne W. Heili

President

Lost Creek ISR, LLC

10758 West Centennial, Suite 200
Littleton, CO 80127-4289

SUBJECT: MINUTES OF NOVEMBER 18, 2008 MEETING TO DISCUSS THE REQUEST
FOR ADDITIONAL INFORMATION, LOST CREEK ISR, LLC, LOST CREEK
IN SITU RECOVERY FACILITY, SWEETWATER COUNTY, WYOMING
(TAC J00559)

Dear Mr. Heili:

This letter transmits the report of a meeting held on November 18, 2008, at the U.S. Nuclear
Regulatory Commission (NRC) headquarters between NRC representatives and those of Lost
Creek ISR, LLC. The purpose of this meeting was to discuss a Request for Additional
Information (RAI) issued by NRC staff on November 6, 2008. The enclosed report contains an
attendance list and a discussion of issues requiring NRC staff input. If you have any questions
regarding this report, please contact me at 301-415-7182, or by email at
“““““““““““““““““““““““““““““““““““““““““““ stephen.cohen@nre.gov.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
(PARS) component of NRC’s document system (ADAMS). ADAMS is accessible from the NRC
Web site at http://www.nrc.gov/reading-m/adams.html.

Sincerely,

IRA/

Stephen J. Cohen, Project Manager
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 04009068

Enclosure:
Meeting Report/Request for
Additional Information

CC: John Cash, LCI
Mark Thiesse, WDEQ
Mark Newman, BLM
Melissa Bautz, WDEQ
Jon Kaminsky, BLM
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MEETING REPORT

DATE: November 18, 2008
TIME: 3:00 p.m. to 5:00 p.m.
PLACE: U.S. Nuclear Regulatory Commission

One White Flint North
11555 Rockville Pike
Rockville, MD

PURPOSE: Meeting was held to discuss the Request for Additional Information (RAI) issued
by the U.S. Nuclear Regulatory Commission (NRC) to Lost Creek ISR, LLC (LCI)
on November 6, 2008

ATTENDEES: Refer to Attachment A

DISCUSSION:

LCI submitted an application for a license to operate an in situ recovery (ISR) facility in
Sweetwater County, Wyoming. NRC staff performed a technical review of the application and
issued an RAI on November 6, 2008. LCI requested a meeting to review some of the RAI
questions to gain clarification and guidance to properly prepare responses. During the meeting,
NRC staff stated that certain questions required additional investigation. Those questions are
addressed below.

Question 2.9, No. 3 — Vegetation Sampling. LCI questioned whether or not vegetation sampling
is required at the site since the dryer is not proposed. NRC staff responded that vegetation
sampling is required as part of the background sampling, per Criterion 7.

Lost Creek stated that it was preparing an application to upgrade the Lost Creek central
processing plant to include a dryer. Toward that end, LCI has been conducted certain
monitoring and background samples to support the review of this application. LCI asked if it
should amend the current application to provide the new data. NRC staff stated that amending
the application because that would cause a delay in issuing the main facility license. The staff
stated that LCI could submit the upgrade under a separate application and it would be reviewed
after issuing the license. However, after submitting upgrade application, LCI can reference the
information in the upgrade application that was requested for the main facility application.

Question 3.2, #11. NRC staff requested that LClI commit to submitting for review and approval
all hydrologic packages for individual wellfields. LClI’'s position is that the Wyoming DEQ
reviews and approves all hydrologic tests; therefore, NRC does not need to review this
information. NRC disagrees with LCI’s position. NRC staff is responsible for the safe operation
of ISRs and part of that responsibility is the review of wellfield hydrologic tests. Prior to 1998,
NRC staff reviewed and approved individual wellfield packages. After 1998, the NRC staff
issued performance-based license conditions for existing facilities.

Wellfield hydrologic studies provide the staff more detailed hydrogeologic information that allows
the staff to confirm that ISR wellfields can be operated safely. Furthermore, without an
operating history, NRC staff has no basis to ensure that operators are interpreting hydrologic
tests correctly. Therefore, a review and approval of wellfield hydrologic tests is necessary for
new licensees. After a performance history is established, licensees can apply for an



amendment to remove from the license the requirement for review and approval of wellfield
hydrologic tests.

Question 3.3, #1. LCI requested a clarification of the requirements regarding potential toll
milling. NRC staff, as part of its analysis, needs to review the transportation issues associated
with toll milling. At this point in time, LCI needs to identify the distances and places of
origination that should be included in this analysis and the potential transportation routes. LCI
should also indicate whether or not processing other facilities resins would alter waste stream
composition.

Question 3.3, #3. LCI requested guidance regarding the amount of information required for the
disposal wells. Final designs are currently not available. NRC staff stated that it needs to
bound the safety and environmental analyses. Furthermore, although the WDEQ and the
USEPA permits the wells, NRC staff must review radiological safety information regarding the
wells.

Question 4.2, #4. LCI questioned the basis for this particular RAI is relevant due to the fact that
the water being pumped is unaltered groundwater. LCI further stated that OSHA and WDEQ
regulate the pumping tests in new wellfields. NRC staff reviewed this issue and determined that
LCl is correct. However, LCI needs to ensure that background radiological characteristics are
quantified before the pumping tests occur. Because discharge from these wells may contain
low concentrations of radionuclides, LCI needs to be able to determine if background has
changed.

Stack sampling — At this point in time, NRC staff is reviewing the regulations contained in 10
CFR 40.65 as a requirement to measure effluents discharged to unrestricted areas. A decision
regarding this issue is forthcoming.

ACTIONS:

NONE

ATTACHMENTS

Meeting Agenda
Meeting Attendee List



MEETING AGENDA

MEETING PURPOSE:

Ur-Energy USA, Inc./Lost Creek ISR, LLC
November 18, 2008

LLC Uranium Recovery Facility.

MEETING PROCESS:

Time

3:00 p.m.

5:00 p.m.

Topic

Introductions

Discussion of Request for Additional Information
for Lost Creek ISR

Summary of Action ltems

Public Comment/Questions

Adjourn

Discussion of Request for Additional Information for Lost Creek ISR,

Lead

All

All

Moderator

Moderator

Attachment




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


