From: Aaron Szabo

Sent: Friday, December 19, 2008 11:20 AM

To: Jocelyn Craig

Subject: FW: Decommissioning phone call-December 1, 208

————— Original Message-----

From: Arnie Gundersen [mailto:sailchamplain@gmail.com]

Sent: Monday, December 01, 2008 8:53 AM

To: Aaron Szabo; Sarah Hofmann; Peter Bradford; David Lochbaum; Bill
Sherman;

FredS57746Qaol.com

Subject: Decommissioning phone call-December 1, 208

Hello NRC,
I thought I would put my comments concerning today's Decommissioning
phone call in writing. I

am a member of Vermont's Nuclear Oversight Panel, and was formerly
involved in dismantling
nuclear power

plants. I am against commingling any decommissioning funds for
several reasons.
1. In Vermont, should there be an excess in the decommissioning fund,

the overages in the fund

are shared on a fifty/fifty basis with the people of the State of
Vermont. Using the fund for any

broader purpose dilutes that excess and reduces the return to the people
of the State of

Vermont.

2. In Vermont, ENTERGY has repeatedly tried to use the Decommissioning
Fund for storage of

spent fuel. The storage of spent fuel is addressed in other fee

structures with DOE and should

not be allowed to be part of the decommissioning fund. Combing fuel
storage with Safestor

costs essentially allows ENTERGY to sue DOE to recover those storage
fees while at the same

time removing funds from the Decommissioning Fund provided by the people
of the State of

Vermont to accomplish that goal.

3. Commingling of funds seems fine theoretically IF the radiological
fund portion has first

priority. Connecticut Yankee found unanticipated Strontium in the
ground water which added

$400,000,000 to the cost which was not funded. 1If the fund is
inadequate, radiological

decommissioning must have first priority. This however is a sticky
issue, and would be easier

handled with duplicate funds.

4. There is a long track record of inadequate funding for
decommissioning reactors. The
formula the NRC uses has been shown to be non-conservative. The

elephant in the room that

the NRC proposal refuses to recognize is that for LLC Merchant Plants
there are no assets to

attach if the LLC's fund is inadequate. There must be legal assurances
such as the contractual

commitments of letters of credit to assure that LLC's do not declare
bankruptcy when the fund is



depleted.

5. It is better to place an additional burden on licensees now by
increasing the reporting

requirements than have that burden placed on rate payers forty years
hence.

6. I agree with Mr. Paul Gunther that all utilities be required to post
a bond to assure that states

that they are liable to fully dismantle their plants if the fund is
inadequate. Here in Vermont,

ENTERGY spokesperson Brian Cosgrove stated:

>>> Mark Johnson Show, April 23, 2008, Interview with Brian Cosgrove of
>>> Entergy (7:12 to 8:20 minutes into the interview, hand transcribed
>>> by Fairewinds Associates)

>>>

>>> Mr. Johnson: Why not provide a guarantee, or a letter of credit,
>>> and just remove this as an issue?

>>>

>>> Mr. Cosgrove: Well first of all, the idea that you can "just"

>>> provide, as sort of like a hand shake, its really not, doesn't

>>> really capture, what would really be involved.

>>>

>>> Number 1, if we were to commit to this bill, what the bill requires,
>>> we would have to carry that on the books as a $400,000,000 liability
>>> regardless, which would have an effect on our credit rating and our
>>> bond rating and that sort of thing, so it's real money, I mean it's
>>> just not something you can sign and say well, on a rainy day, if you
>>> really need it, you can pull it out.

>>>

>>> The other thing is a letter of credit for $400,000,000, ah according
>>> to our financial folks I checked with yesterday, would cost about
>>> $20,000,000 in fees. So $20,000,000 every year expenses to Entergy
>>> for a letter of credit that are fees, that are not recoverable, it
>>> doesn't accrue somewhere, its just money spent so it would basically
>>> add $20,000,000 to the bottom line. I think you don't have to be
>>> Allan Greenspan to figure out that that's probably bit onerous.

>>

Arnie Gundersen, Burlington, VT

On Dec 1, 2008, at 7:11 AM, Aaron Szabo wrote:

> Hello Arnie,

>

> Thank you for your interest in the meeting. You will be able to access
> the meeting via phone line by calling 800-593-8975 and entering the

> pass code 62582 around 8:00 a.m.

>

> === Original Message—-----

> From: Arnie Gundersen [mailto:sailchamplain@gmail.com]

> Sent: Monday, December 01, 2008 6:46 AM

> To: Aaron Szabo

> Subject: today's phone call

>

> I plan to listen in to todays phone call on decommissioning... Arnie
> Gundersen, Burlington, VT
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