March 4, 2009

Mr. Mahesh Vidyasagar, Project Manager
ExxonMobil Environmental Services
16945 Northchase Drive, CORP-GP4-534
Houston Texas 77060

SUBJECT: 2008 ANNUAL SURETY UPDATE FOR THE EXXONMOBIL HIGHLAND
RECLAMATION PROJECT, LICENSE AMENDMENT NO. 61 TO SOURCE
MATERIALS LICENSE SUA-1139

Dear Mr. Vidyasagar:

By letter dated December 3, 2008, ExxonMobil submitted its annual financial surety update for
the Highland Reclamation Project, as required by 10 CFR Part 40, Appendix A, Criteria 9 and
10, and License Condition (LC) 23 of ExxonMobil’s Source Materials License SUA-1319. The
proposed new surety for the Highland Reclamation Project is $2,000,000 and is based on the
estimated costs for long-term surveillance, ground water restoration and well plugging, adjacent
property lease/purchase agreements, tailings impoundment area reclamation, project
management, and contingency at 15 percent of the aforementioned total costs. The U.S.
Nuclear Regulatory Commission (NRC) staff notes the completion of the interim stabilization
during drying out phase, the decommissioning of the seepage mitigation system and
reclamation of the site of the evaporation ponds, completion of all radiological surveys and soll
sampling, and the reclamation of the tailing basin trail. The staff concludes that the proposed
new surety ($2,000,000) for the Highland Reclamation Project is conservatively derived and
appropriate for the annual period of interest.

Based on the staff’s review as noted above, Source Materials License SUA-1319 is amended by
revising LC 23 to indicate that ExxonMobil’s currently approved surety shall be continuously
maintained in an amount no less than $2,000,000 until a replacement is authorized by the NRC.
The aforementioned modification to LC 23 is provided as Amendment 61 to Source Materials
License SUA-1319 (Enclosure).

In a letter dated February 13, 2009, ExxonMobil submitted a map with a proposed land
acquisition to the southeast of the current license boundary which would be included in the NRC
long-term care boundary. ExxonMobil also proposes to extend the NRC long-term care
boundary to the west to include the Pit Lake area. The Pit Lake area contains Atomic Energy
Act, Section 11e.2 byproduct material. If NRC agrees to extend the boundary to include the Pit
Lake area, ExxonMobil will have to propose a reclamation plan and submit the appropriate
surety amount.

If you have any questions regarding this letter or the enclosure, please contact Tom
McLaughlin, NRC Project Manager for the Highland Reclamation Project, at (301) 415-5869 or
via e-mail to Thomas.McLaughlin@nrc.gov.
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In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
Publicly Available Records (PARS) component of NRC’s Agency-wide Documents Access and
Management System (ADAMS). ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).

Sincerely,

IRA/

Keith I. McConnell, Deputy Director
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 40-8102
License No.: SUA-1319

Enclosure: Amendment No. 61 to
Source Materials License
SUA-1319

cc: K. Frederick, WDEQ
M. Thiesse, WDEQ
S. Ingle, WDEQ
M. Moxley, WDEQ
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