February 13, 2009

Dr. Jay F. Kunze, Ph.D., P.E., CHP

Dean, Professor, and Reactor Administrator
Idaho State University

Campus Box 8060

Pocatello, ID 83209-8060

SUBJECT:  FINANCIAL ASSURANCE UNDER SPECIAL NUCLEAR MATERIAL LICENSE
SNM-1373 (TAC L32695)

Dear Dr. Kunze:

During a telephone conversation on December 1, 2008, | informed you that Idaho State
University (ISU) would have to provide financial assurance under Title 10 of the Code of Federal
Regulations (10 CFR), Section 70.25, in the event that decommissioning were to be done.

The U.S. Nuclear Regulatory Commission (NRC) staff revisited their interpretation of §70.25
and concluded that financial assurance is not required for the special nuclear material under the
subject license. §70.25 pertains to unsealed sources. The special nuclear material under
license SNM-1373 consists of fuel plates (i.e., sealed sources). The uranium-aluminum foils are
also considered sealed sources. Therefore, ISU does not have to provide financial assurance.

If you have any questions regarding this matter, please contact me at (301) 492-3189, or via
e-mail at christopher.ryder@nrc.gov. Please reference TAC L32695.

In accordance with 10 CFR 2.390 of NRC'’s “Rules of Practice,” a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or through the
Publicly Available Records component of NRC’s Agencywide Documents Access and
Management System (ADAMS). ADAMS is accessible through the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).

Sincerely,

IRA/

Christopher Ryder, Project Manager
Fuel Manufacturing Branch
Division of Fuel Cycle Safety
and Safeguards
Office of Nuclear Material Safety
and Safeguards
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