UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION I
SAM NUNN ATLANTA FEDERAL CENTER
61 FORSYTH STREET, SW, SUITE 23T85
ATLANTA, GEORGIA 30303-8931

November 26, 2008

Mr. Mitch Tillman

Plant Manager

Honeywell Specialty Chemicals
P.O. Box 430

Metropolis, IL 62960

SUBJECT:  NRC INSPECTION REPORT NO. 40-3392/2008-006 AND NOTICE OF
VIOLATION

Dear Mr. Tillman:

This letter refers to the inspection conducted on September 29 — October 3, 2008, at the
Honeywell Specialty Chemicals facility in Metropolis, IL. The purpose of the inspection was to
determine whether activities authorized under the license were conducted safely and in
accordance with NRC requirements. On October 3, the findings were discussed with members
of your staff and subsequently on October 28, 2008.

The inspection consisted of an examination of activities conducted under the license as they
relate to safety and compliance with the Commission’s rules and regulations and with the
conditions of the license. Areas examined during the inspections are identified in the enclosed
report. Within these areas, the inspection consisted of a selective examination of procedures
and representative records, observations of activities in progress, and interviews with personnel.

Based on the results of these inspections, the NRC has determined that two Severity Level IV
violations of NRC requirements occurred. The violations were evaluated in accordance with the
NRC Enforcement Policy that may be found on the NRC’s web site at
http://www.nrc.gov/about-nrc/regulatory/enforcement/enforce-pol.html.

The violations cited in the enclosed Notice of Violation (Notice) and the circumstances
surrounding them are described in the NRC Form 591FF, SAFETY AND COMPLIANCE
INSPECTION REPORT, Parts 1 and 3. The violations involve the failure to comply with
requirements in the license application regarding the maintenance of fire extinguishers and the
implementation of housekeeping standards as they relate to accumulations of combustible
materials and providing adequate access to emergency equipment. If you contest the
violations, you should provide a response within 30 days of the date of this inspection report,
with the basis for your denial, to the Nuclear Regulatory Commission, ATTN: Document Control
Desk, Washington DC 20555-0001, with copies to: (1) the Director, Office of Nuclear Material
Safety and Safeguards, United States Nuclear Regulatory Commission, Washington, DC
20555-0001; (2) the Director, Office of Enforcement, United States Nuclear Regulatory
Commission, Washington, DC 20555-0001.
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You are required to respond to this letter and should follow the instructions specified in the
enclosed Notice when preparing your response. The NRC will use your response, in part, to
determine whether further enforcement action is necessary to ensure compliance with
regulatory requirements.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter, its
enclosures, and your response to this letter will be made available electronically for public
inspection in the NRC Public Document Room or from the NRC’s document system (ADAMS),
accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.

Should you have any questions regarding this letter, please contact us.
Sincerely,
/RA/

Jay L. Henson, Chief
Fuel Facility Inspection Branch 2
Division of Fuel Facility Inspection

Docket No. 40-3392
License No. SUB-526

Enclosures: 1. NRC Form 591FF Parts 1 and 3
2. Notice of Violation

cc w/encls:

Gary Wright

Emergency Management Agency
Division of Nuclear Safety

1035 Outer Park Dr., 5™ Floor
Springdfield, IL 62704

Distribution w/encls: (See page 3)
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NOTICE OF VIOLATION

Honeywell Specialty Chemicals Docket No. 40-3392
Metropolis, IL License No. SUB-526

During an NRC inspection conducted from September 29 - October 3, 2008, violations of NRC
requirements were identified. In accordance with the NRC Enforcement Policy, the violations
are listed below:

1.

License Condition 18 of NRC License No. SUB-526, states that the licensee shall conduct
authorized activities at the Honeywell Metropolis Works Facility in accordance with the
statements, representations and conditions, in part, in Chapters 1 through 7 of the license
application dated May 12, 2006. Section 5.3.3, “Fire Protection System,” states that the
licensee maintains appropriate supplies of portable fire extinguishers and that these
extinguishers are distributed and maintained in accordance with NFPA 10, "Portable Fire
Extinguishers"

Section 7.2. of NFPA 10 states, in part, that fire extinguishers shall be inspected at a
minimum of 30-day intervals. Inspections of fire extinguishers shall include a check of the
condition of tires, wheels, carriage, hose, and nozzle for wheeled extinguishers. These
inspections will, in part, verify that safety seals and tamper indicators are not broken or
missing. Section 7.2.3, “Corrective Action” further states that when an inspection of any fire
extinguisher reveals a deficiency in any of the conditions listed in 7.2., immediate corrective
action shall be taken.

Contrary to the above, as of October 3, 2008, the licensee did not adequately inspect and
maintain fire extinguishers in accordance with NFPA 10. Specifically, a large wheeled CO,
fire extinguisher unit in the basement of Feed Materials Building had a damaged hose that
had considerable degradation that exposed bare metal that could cause freeze burns to
hands of personnel during use. Additionally, the tamper-wired pull pin was missing from
CO, fire extinguisher number 196 located on the second floor of the Feed Materials Building.

This is an example of a Severity Level |V violation (Supplement VI).

2. License Condition 18 of NRC License No. SUB-526, states that the licensee shall conduct

authorized activities at the Honeywell Metropolis Works Facility in accordance with the
statements, representations and conditions, in part, in Chapters 1 through 7 of the license
application dated May 12, 2006. Section 2.6.1 of the license application, dated May 12,
2006, requires that the licensee establish a process to identify those process operations that
require procedural guidance to ensure proper execution and require that these process
operations be conducted in accordance with approved procedures. Written procedures shall
govern the procedure control process. These procedures shall address operating procedure
preparation, review, revision, approval, and implementation.
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Step 4.1.3 of Procedure MTW-SAF-1P-0018, “HOUSEKEEPING” Revision 3, states that
“Housekeeping criteria shall address the following minimum performance expectations.”
Iltem 5 of Step 4.1.3 requires that “Unobstructed access shall be maintained to all
emergency response equipment, aisles, and exits.”

Step 4.2.8 of Section 4.2 General Requirements for Housekeeping and Employee Safety of
Procedure MTW-SAF-IP-0018, “HOUSEKEEPING” Revision 3, states that employees and
contractors “Keep combustible waste material and residues in building or unit operating
areas to a minimum, stored in proper receptacles, and disposed of daily.”

Contrary to the above, as of October 3, 2008, the licensee failed to adequately implement
procedures as evidenced by the failure to:

a. maintain unobstructed access to all emergency equipment. Specifically, access to the
fire hose reel and the supply valve for the fire hose on the 6th floor in the north east
corner of the Feed Materials Building was obstructed by several large carts.

b. keep combustible waste material and residues in building or unit operating areas to a
minimum, stored in proper receptacles, and disposed of daily. Specifically,
accumulations of trash and combustibles (discarded notebooks, etc.) were present
behind electrical switchgear on the fifth floor, on the third floor near the DCS equipment
room, and in the basement of the Feed Materials Building.

This is an example of a Severity Level |V violation (Supplement VI).

Pursuant to the provisions of 10 CFR 2.201, Honeywell Specialty Chemicals is hereby required
to submit a written statement or explanation to the U.S. Nuclear Regulatory Commission,
ATTN: Document Control Desk, Washington, DC 20555 with a copy to the Regional
Administrator, Region Il, within 30 days of the date of the letter transmitting this Notice of
Violation (Notice). This reply should be clearly marked as a “Reply to a Notice of Violation” and
should include: (1) the reason for the violation, or, if contested, the basis for disputing the
violation or severity level, (2) the corrective steps that have been taken and the results
achieved, (3) the corrective steps that will be taken to avoid further violations, and (4) the date
when full compliance will be achieved. Your response may reference or include previously
docketed correspondence, if the correspondence adequately addresses the required response.
If an adequate reply is not received within the time specified in this Notice, an order or a
Demand for Information may be issued as to why the license should not be modified,
suspended, or revoked, or why such other action as may be proper should be taken. Where
good cause is shown, consideration will be given to extending the response time.

If you contest this enforcement action, you should also provide a copy of your response, with
the basis for your denial, to the Director, Office of Enforcement, United States Nuclear
Regulatory Commission, Washington, DC 20555-0001.
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Because your response will be made available electronically for public inspection in the NRC
Public Document Room or from the NRC’s document system (ADAMS), accessible from the
NRC Web site at http://www.nrc.gov/reading-rm/adams.html to the extent possible, it should not
include any personal privacy, proprietary, or safeguards information so that it can be made
publically available without redaction. If personal privacy or proprietary information is necessary
to provide an acceptable response, then please provide a bracketed copy of your response that
identifies the information that should be protected and a redacted copy of your response that
deletes such information. If you request withholding of such material, you must specifically
identify the portions of your response that you seek to have withheld, and provide in detail the
basis for your claim of withholding (e.g., explain why the disclosure of information will create an
unwarranted invasion of personal privacy or provide the information required by 10 CFR
2.390(b) to support a request for withholding confidential commercial or financial information). If
safeguards information is necessary to provide an acceptable response, please provide the
level of protection described in 10 CFR 73.21.

In accordance with 10 CFR 19.11, you may be required to post this Notice within two working
days.

Dated this 26™ day of November, 2008
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