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Global Nuclear Fuel

A Juint venwure of GE, Toshiba & Hitch:

Global Nuclear Fuel
Castle Hayne Road, Wilmington, NC 28401

November 25, 2008

U.S. Nuclear Regulatory Commission
Attn: Document Control Desk
Washington, D.C. 20555-0001

Subject:: Reply to a Notice of Nonconformance

References: 1) NRC Notice of Nonconformance Docket Number 9901376
2) NRC Inspection Report 99901376/2008-201

Global Nuclear Fuel's (GNF) facility in Wilmington, North Carolina, hereby responds to the
Notice of Nonconformance, Reference 1, dated November 4, 2008. The nonconformance was
identified during an NRC inspection, Reference 2, conducted from September 8 thru September
12, 2009 at our licensed fuel fabrication facility by inspectors D. Pasquale, S. Cleavenger, and
D. Arroyo.

Our reply to the Reference 1 is provided as an attachment to this letter.

The NRC inspection report comments and suggestions are helpful to us in our constant efforts
to improve our programs, to ensure continued quality assurance of our products and processes,
and to ensure our compliance with NRC regulations and license conditions.

Please contact me on (910) 819-6389 if you have any questions or would like to discuss this
matter further.

Sincerely,

1

L. Price
CEQO - Global Nuclear Fuel

Attachment

cc: John A. Nakoski, Branch Chief, Quality and Vendor Branch 2
Daniel Pasquale, NRO/DCIP/CQVB
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ATTACHMENT

The information given below refers to the Notices of Nonconformance dated November 8, 2008
relative to NRC Inspection Report 99901376/2008-201.

Based on the results of an NRC inspection conducted at Global Nuclear Fuel (GNF),
Wilmington, NC facility on September 8-12, 2008, the NRC staff found that certain
activities were not conducted in accordance with NRC requirements.

Criterion V, “Instructions, Procedures, and Drawings” to Appendix B to 10 CFR Part 50,
states in part that “Activities affecting quality shall be prescribed by documented
instructions, procedures, or drawings, of a type appropriate to the circumstances and
shall be accomplished in accordance with these instructions, procedures or drawings.

NONCONFORMANCE. 9901376/2008-201-01

1. GNF Policy and Procedure (P&P) 70-42, “Reporting of Defects and Noncompliance
under 10 CFR Part 21,” dated October 13, 2006 had not been maintained current
with applicable NRC regulations in that it did not contain the current 10 CFR Part 21
definitions.

2. The NRC inspectors also identified that GNF P&P 70-42 did nct contain all of the
requirements for notification letter content that are identified in 10 CFR Part 21; the
procedure did not contain the requirements to identify (1) the name of the individual
responsible for the corrective actions and (2) the length of time taken to complete the
action.

GNF’s Response to the Nonconformance

Reason for the Noncompliance

The cause of the noncompliance was a procedural revision process that was not
adequate to ensure equivalent procedures maintained by separate organizations (i.e..
GE Hitachi Nuclear Energy (GEH), and GNF) were updated contemporaneously.

At the time of the NRC inspection, GE Hitachi Nuclear Energy (GEH) and Global Nuclear
Fuel (GNF) maintained separate versions of Policy and Procedure (P&P) 70-42,
Reporting of Defects and Noncompliance Under 10CFR Part 21. There was a gap in the
process by which one of the P&Ps could be changed without the review and approval of
members of the other organization. In this case, the GEH version of P&P 70-42 was
revised correctly when a revision of 10CFR Part 21 occurred in 2007. While there was a
communication made of this change to the GNF team, there was no follow-up to ensure
that the equivalent procedure was revised. GNF’s duplicate P&P was maintained by
separate P&P owners and was not revised at that time. A single version of the 70-42
P&P would have prevented this issue.
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Corrective Steps Taken and the Results Achieved

The two versions of the P&P have been consolidated into one shared document with
owners from each business unit. Any revisions to the shared document will require
approval from each of the owners or a delegate. The out of date GNF version of P&P
70-42 has been retired.

GNF personnel training records have been verified to be current with the consolidated
procedure.

Corrective Steps that have been Taken to Avoid Further Noncompliances

The consolidation of the procedures detailed above is the primary action that will prevent
further noncompliances.

Other regulatory-related procedures shared between GEH and GNF were reviewed for
consistency. No additional errors were identified.

Additionally, a project has been implemented to add more rigor to the regular review of
the Federal Register to identify any proposed or actual rulemaking activity, and to trigger
procedure review and revision as necessary. This project is being rolled out through a
revised Common Procedure (CP); CP-16-101, and will be implemented by no later than
June 30, 2009.

Date when Full Compliance will be Achieved

Full compliance was achieved with the completion of the P&P 70-42 consolidation, which
occurred on September 25, 2008.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 450
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for compliance with 10CFR1, Appendix A.  Created PDF documents can be opened with Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


