November 13, 2008

Mr. Orval L. Baird
P.O. Box 87
Tendoy, ID 83468

Dear Mr. Baird:

The purpose of this letter is to update you on the status of your debt to the U.S. Nuclear
Regulatory Commission (NRC) for the remediation of the Salmon River Uranium Development
located at 401 Salmon River Road. The NRC in partnership with the Environmental Protection
Agency (EPA) remediated the land in response to the request from the Idaho Department of
Environmental Quality.

Your total debt to the NRC from October 2006 through October 2008, for our part in the
remediation totals $299,216.00, excluding interest and penalties. Due to your financial status as
reflected in the compiled financial statements as of November 30, 2005, and your Form 1040
US Individual Income Tax Return for 2004, the NRC suspended collection action on your debt of
$5,007 that was billed in October 2006 and January 2007. Invoices for April, July, and
September 2007, in the amount of $35,883 were approved for write-off, however, the NRC is
entitled to reactivate the debt if it is determined that your financial condition has improved to the
point that payment can be made on the debt. Collection action on the remaining debt of
$258,326, billed between January and October 2008, was suspended until your current financial
status could be obtained.

As a federal agency we must attempt collection of debts owed to the United States. Upon
receipt of your Form 1040 US Individual Income Tax Return for 2007, we have determined that
your financial condition has improved to the point that payment can be made on the debt. Since
the total debt exceeds the NRC’s authority to compromise, terminate, or suspend collection
action on the claim, we are referring the claim to the Department of the Treasury for collection
services. The Department of the Treasury is responsible for the collection of delinquent debt
government-wide.

Interest will accrue on the total amount due 30 days from the date of this letter. Interest will be
waived if the amount due is paid within the 30 days. For any fee related questions, you may
contact Mr. William Blaney, of my staff, at 301-415-5092. For an installment plan, please
contact Ms. Sherry Titherington-Buda, also of my office, at 301-415-6106.

Sincerely,

/RA/

Mona S. Williams, Chief

License Fee Team

Division of Financial Management

Office of the Chief Financial Officer

cc: EPA
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