November 10, 2008

MEMORANDUM TO:  Teresa A. Grancorvitz, Deputy Director
Division of Financial Management

FROM: Rebecca I. Erickson /RA/
Fee Policy Analyst,
Division of Financial Management

SUBJECT: MEETING SUMMARY NOTES FOR THE PUBLIC MEETING ON
REACTORS FEES, HELD ON OCTOBER 30, 2008

On October 30, 2008, the U.S. Nuclear Regulatory Commission (NRC) staff held a public
meeting, regarding the calculation of NRC fees for Operating Power Reactors licensees and the
impact of budget changes on the fees. The meeting was held at the NRC Headquarters in
Rockville, Maryland. The meeting participation level was Category 1. Enclosure 1 is a list of
attendees.

A public meeting notice was issued on October 20, 2008, and was posted on the NRC’s
external (public) web page (ADAMS Accession No. ML082900635). The public meeting
presentation included a discussion of: (1) laws governing NRC fees, (2) NRC budget process,
(3) NRC fee process, and (4) improving licensees’ ability to accrue NRC fees. Enclosure 2
contains the Microsoft PowerPoint presentation used during the meeting.

Meeting Synopsis

Jim Dyer, NRC Chief Financial Officer, opened the meeting, and thanked those present for
attending. Mr. Dyer explained that the purpose for the meeting was to discuss calculation of
NRC fees for operating power reactors licensees in response to comments received from the
Nuclear Energy Institute (NEI), the Strategic Teaming and Resource Sharing (STARS),
National/Regional Utility Group (NRUG), and other industry stakeholders. Then, the attendees
present in the meeting room introduced themselves.

Mr. Dyer then provided an overview of the laws governing NRC fees and the annual fee cycle.
Mr. Dyer also presented the NRC budget formulation and execution processes. He explained
that the NRC annual budget request (fiscal year (FY) 2009 Green Book, NUREG- 1100 Vol. 24,
February 2008), is publicly available in February. Stakeholders can use the Green Book budget
amounts to estimate fees until the President signs an Appropriations Bill.

Renu Suri, NRC Fee Policy Analyst, Division of Financial Management, Office of the Chief
Financial Officer, followed Mr. Dyer with a presentation on the NRC fee process. During her
presentation, Ms. Suri provided the major milestones of the fee rule and pointed out that the fee
rule workpapers for both the proposed and final fee rules are available in the NRC Public
Document Room and in ADAMS (FY 2008 Final Fee Rule Workpapers, ADAMS Accession
Number ML081610402). Ms. Suri discussed three steps used in the fee determination process:
(1) calculate the fee recoverable amount, (2) calculate the hourly rate (10 CFR 170), and (3)
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calculate the annual fees for power reactors (10 CFR 171). Ms. Suri concluded her
presentation by explaining a methodology that stakeholders might use for estimating power
reactor licensees’ fees.

Rani Franovich, Branch Chief, Division of Inspection and Regional Support, Office of Nuclear
Reactor Regulation, followed Ms. Suri with a short presentation on improving licensees’ ability to
anticipate NRC monthly Part 170 fees for accounting accrual requirements. Ms. Franovich
explained a pilot that the NRC is considering, which would provide a monthly report with an
estimate of the number of inspection and licensing hours for each plant site. The industry
representatives indicated that the monthly estimates would not contain sensitive information and
could be posted on the NRC’s website. During her presentation, Ms. Franovich explained that
after the three month pilot ended the NRC would consider future implementation based on level
of NRC effort and benefit to NRC licensees. An NEI representative agreed to be the point of
contact for the NRC licensees regarding the form and content of information to be included in
the monthly report.

NRC staff took questions from attendees during the presentation. Questions that were asked
included topics such as how the annual direct hours were determined, predicting the hourly rate,
earlier notification of changes to fee rule assumptions, and billing for contract costs. The
attendees reiterated their concern that it is difficult to accurately develop their annual budgets
because the NRC publishes the final fee rule after stakeholders have developed their annual
budget.

Mr. Dyer concluded the formal presentation by expressing NRC’s continued commitment to
open communication and his willingness to keep an open dialogue on the topics discussed at
the meeting within the confines of the Rulemaking process. Mr. Dyer thanked everyone in
attendance again for coming and the meeting was formally closed.

Enclosure:
As stated
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PUBLIC MEETING ON REACTORS FEES
LIST OF ATTENDEES
OCTOBER 30, 2008

Name Organization
Mark Giles Entergy

Deann Raleigh LIS, Scientech
Tod Moser STARS

Bob Nelson NRC/NRR/DORL
Cynthia Rheaume NRC/OCFO
Milton Brown NRC/OCFO
Reggie Mitchell NRC/OCFO
Debbie Jackson NRC/OCFO
Teresa Grancorvitz NRC/OCFO
Armando Masciantonio NRC/NRR/DIRS
Cameron Goodwin NRC/NRR/DORL
Brenda Davis NRC/NRR/PMDA

Rani Franovich

NRR/DIRS/IPAB

Gayle Elliott Areva NP, Inc.

Max Smith NRC/OGC
Catherine Holzle NRC/OGC

Tom Lentz First Energy Nuclear
Russell Smith NEI

Darin M. Benyak
Charles Brinkman
Scott Bauer

Exelon Nuclear
Westinghouse

Arizona Public Service Co.

Mike Schoppman NEI (LATF)
Rebecca Erickson NRC/OCFO
Renu Suri NRC/OCFO
Fred Britton Luminant

Jim Dyer NRC/OCFO
Mona Williams NRC/OCFO
William Blaney NRC/OCFO
Marilyn Moore NRC/OCFO

Teleconference Participant:

Jim Peschel

Region 1 Utility Group (RUG |) Chairman
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